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INSTRUCTIONS:

NOTE: 1. There are three questions in this paper.
2. Read the cases carefully and state your answers clearly.
3. Marks of each question are given against it.
4. All questions are compulsory.

1 Read the Case Fazio Pump Corporation carefully and answer the (25)

questions given at the end of the case.

2 Read the Case “Cooper Industries, Inc.” and find out the exit (intrinsic) (35)
price.
3 What are the Pecking Order preferences of capital sources for (10)

companies? Why do they like this order?
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