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Q.l Explain in detail the "Theorem of factor price equalization" gIven by prof.

stolper and Samuelson.

OR

Q.l Discuss the various causes of deficit in the balance of payment. Explain the

solutions to reduce disequilibrium.

Q.2 Explain the concept of foreign trade multiplier and show how a change in a

country's National Income will have repercussion on the income of its trading

partners.

OR

Q.2 What is mint by international capital movements? Explain its Fonns and

Critically evaluate.

Q.3 Evaluate the Opportunity cost theory of International trade.

OR

Q.3 What is an exchange rate? Explain the mint- per theory of determination of

exchange rate.

Q.4 Write a Short note. ( any two)

a) Limitation of Purchasing Parity

b) New international economic order

OR

Q.4 What is meant by Custom union? Discuss in detail static and dynamic etTects of

a Custom union.
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