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Sardar Patel University
M.A.(Previous) External Examination

Monday, Date 30 - 03-2015
Time 2-30 p.m. to 5-30 p.m.

Subject: Economics 401, (}£\~QY J(M icroeconomics)

N.B. (1) Maximum marks: 100
(2) All questions carry equal marks.

Q. 1 Examine the differences between static, comparative static and micro dynamic
analysis and discuss their principal characteristics and significance inEconomics.

Or

Q. 1 Explain inductive and deductive methods of economic analysis and describe theirmerits and demerits.

Q.2 Describe the relationship between average revenue, marginal revenue andelasticity of demand.

Or

Q.2 Narrate the measurement of consumer's surplus as explained by Hicks.

Q.3 Explain the concept of price elasticity of demand and examine total outlay
method of measurement of elasticity of demand.

Or

Q.3 Narrate the modern theory of rent and examine superiority of modern
theory over Ricardian theory of rent.

Q.4 Write notes on any two of the following:-

(i) Walrasian Model of General equilibrium
(ii) Diminishing marginal rate of technical substitution

(iii) Kinky demand curve of an oligopoly firm
(iv) Marginal Productivity theory of wages
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