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Q-1 Define and differentiate the transaction demand and asset demand for money. Discuss the factors
effecting transaction demand for money.
OR
What are the potential reasons for inflation in the developing countries? Explain the role of monetary
and fiscal policies in controlling inflation.

Q-2 Discuss the significance of money as an asset. State the differences between money and other asset.
GR
Explain the concept and importance of national income. Discuss its different methods of Calculation.

Q-3 Explain the Consumption function and discuss the permanent income hypothesis propounded by Friedman.

OR
What is Macro Economics? Explain its importance, Development and limitation

Q-4 Define in Rate of Interest. Critically examine the Loanable funds theory of rate of interest with help of diagram.

OR
Write a short-notes
1) Principle of Acceleration
2) Different Components of money supply
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