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Eaw SARDAR PATELUNIVERSITY

M. A. PREVIOUS (EXTERNAL) EXAMINATION (OLD)
THURSDAY, DATE:04 /04 /2019
TIME: 10:00 a.m. To 01:00 p.m.
Subject Code: ECO401 Title: Paper- I — MICRO ECONOMICS

Note: All questions carry equal marks. (68l & ULl L HHled £9)
Total Marks (54 3J81) — 100

Explain the faw of diminishing marginal utility and state its importance and limitations.
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Define elasticity of demand. State its significance and explain Arc method of measurement of
elasticity of demand.
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Describe Samuelson’s Revealed Preference Theory of demand and explain the effects of decline in
price on demand. Narrate the limitations of the law.
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Explain the law of variable proportions of production.
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Describe the characteristics of indifference curves and narrate incotne, substitution and price effects as
explained by Hicks.
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Describe the game theory and its implication with the example of advertising expenditure.
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Write Short note on any twao of the followings. (<A Hizll S16WRL & Uz Zg-ia avil)

()  Diminishing marginal rate of technical substitution a2l 25sa 2lid, widey 2
(i) Returns to scale 5t [AzdlReAL QU

(ili)  Kaldor-Hicks compensation criterion 51641 - [R5 And-il 5012l

(iv)  With help of a diagram explain micro-dyramic analysis
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