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Q.l A Explain the imperfections in the market mechanism and bring out the need for government [25]
intervention in the economy.

OR

Q.l B Explain the Characteristics of Social goods with the help of suitable examples. Explain how [25]
resources of the economy are allocated for the production of private and social goods.

Q.2 A Explain different types of voting systems. What is the importance of Arrow's Impossibility [25]
Theorem?

OR

Q.2 B "Stabilization policy is a combined function of the fiscal and monetary policies." Explain. [25]
Q.3 A What do you understand by dis-investment? Examine in detail, [25]

the need and measures for disinvestment in India.
OR

Q.3 B Explain in detail, the 'ability to pay' approach of taxation. [25]
QA A What is fiscal federalism ? What are the problems in the system of resource transfer from [25]

the Centre to the Sates in India?
OR

QA B Explain the following taxes levied by Government of India: [25]
(a) Income Tax (b) Capital Gains Tax
(c) Corporate Tax (d) Service Tax
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