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Q.1 Explain in detail, how the market mechanism fails, and what is the [25]
role of the government in correcting the market failures.
OR
Q.1 Explain different types of voting systems. What does Arrow mean by [25]

% "paradox of majority voting"? How does it happen ?

Q.2 Explain the meaning of allocation distribution and stabilization. [25]
Explain the allocation of resources between the private sector and
the public sector in the economy.
OR
Q.2 Explain Coase's Model of collective bargaining. What are the lessons [25]
that can be learnt from it ?

Q.3  Bring out the trends of public expenditure in India. Comment on the [25]
expenditure management policy of the Government of India.
OR
Q.3 What is the difference between 'ability to pay' and 'taxable capacity'? [25]
Explain in detail the 'ability to pay' approach of taxation.

Q.4 What is a 'budget'? Explain the process of formation of a budget in [25]
india. Explain various types of budget. Which do you think is the
best? Why?

OR

Q.4 What is Fiscal Policy? What are its objectives? How are the [25]
objectives of the Fiscal policies of a developed economy and a
developing economy different?
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