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What do you understand by “government™? Discuss the essential role of the
government in the economy.

OR

What are externalities? Explain types of externalities with suitable examples.
Examine Pigou’s views on dealing with externalities.

Define public expenditure and explain any two theories of public expenditure
along with its limitations.

OR

Explain the importance of public sector enterprises in India. What are their
problems?

Why is stabilization necessary for the economy? How can the economy be
stabilized with the help of fiscal and monetary measures?

OR

What do you understand by ‘distributive justice’? Explain the approaches to
distribution.

Explain the “ability to pay” and “benefit’ approaches to taxation.
OR

Explain the different types of public debt. What are the methods of repayment
of public debt?

Explain the mechanism for the devolution of financial resources from the
Union to the States in India. Discuss major problems with this mechanism.

OR

What is a budget? Explain the characteristics of the Union Budget in India.
Write a note on major taxes levied by the Union government of India.
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