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Describe the failures of the market mechanism in detail. How does the
State try to protect the economy from these failures?

OR

What are public goods? Why is the preference for public goods not
revealed? What is the solution for this problem?

(n what way is the market mechanism similar to the political process?
Explain the ‘political business cycle',

OR

What are negative externalities? What sofution is given to Pigou in order
to mitigate them?

Explain the working of the stabilization policy with respect to general price
level, interest rate, exchange rate of currency and economic growth rate
with the help of suitable examples.

OR

What is the difference between ‘distribution’ and ‘redistributiqn’? Does
‘equity’ belong in Economics? Why?

What is the difference between ‘ability to pay' and ‘taxable capacity’?
Explain the indicators of ‘ability to pay' in detail.

OR

Explain with suitable examples, the real and monetary burden of fax.
What is the effect of taxation on producers and consumers?
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