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SARDAR PATEL UNIVERSITY
MA Economtcs Semester-ll (Third)

Day. Wednesday - - Date: 19/10/2016

Time: 02:00 p.m. to 05:00 p.m.

Code and Subject:  PAO3CECOQ02- Theory of Public Economics

Al questions carry equal marks | Total Marks: 70

QI‘I. (A)

Q1B

Q2. (A)

Q2.(B)

Q3. (A)

Q3. (B)

Q4. (A

Q4. (B)

Could the economy function efficiently in the absence of the government?
Explain the reasons for your answer in detail.

OR

How does the government intervene in the market conditions of i)
decreasing costs, ii) monolpoly and iii) spill-over effects?

Explain the functions of allocation, distribution and stalbilization of the
government and bring out their importance.

OR

Explain the objectives and instruments of f;scai poltcy with respect to a
developing economy.

Explain the problem of “preference revealation” for public goods. Discuss
the various methods of voting with respect to revealation of preference for
public goods.

OR
Explain the economic theory of democracy in detail.

Expalin the "benefrt" approach and “ability to pay" approach of taxahon
along with their limitations. ‘

OR

Explain base,: shlftlng and incidence of.tax with the help of suitable

examples. How is tax a burden on the economy'?
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