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MA Economics: Semester-lll (Third)

Day. Monday Date: 02/04/2018

Time: 02:00 p.m. to 05:00 p.m.

Code and Subject: PAO3CECQ02- Theory of Public Economics

All questions carry equal marks Total Marks: 70

Q1.(A)

Q1. (B)

Q2. (A)

Q2. (B)

Q3. (A)

Q 3. (B)

Q 4. (A)

Explain government's intervention in the case of i) decreasing costs, Ii)
monopoly market and iii) negative externalities in the market.

OR

Explain in detail, the principle of Maximum Social Advantage along with
its criticism.

Expalin in detail, Arrow’s Impossibility Theorm. What are its implications?
OR

Write a detailed note on the various approaches of distributive justice.
How is distribution policy implemented?

Explain the measures of monetary policy for stabilisation of the economy.
OR

What are the objectives of fiscal policy with respect to a developing
country such as India’?

Explain the concept of ‘incidence of tax’. What are the various types of
incidence of tax? :

OR

What is taxable capacity? What are the factors affecting taxable capacity
of a nation?
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