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SARDAR PATEL UNIVERSITY
MA Economics: Semester-| (First)
Day: Tuesday Date: 05/04/2016
Time: 10:30 a.m. to 01:30 p.m.
Code and Subject: PAO01EECO03- Theory of Environmental Economics

All questions carry equal marks Total Marks: 70

Q1.(A)  Explain the concepts of Pareto Optimality and Compensation Principle.
How are they useful in Environmental Economics?

OR
Q1.(B) Explain the following concepts: i) transaction costs ii) missing markets for
environmental goods.
Q2. (A) What is sustainable development? Explain any two of its dimensions in
detail.
OR
Q2.(B) Explain use values and non-use values with the help of suitable

examples. In which class would you put the value of environmental
resources? Why?

Q3.(A) Explain the following along with their merits and demerits: i) Travel Cost
Method and ii) Household Health Production Function Method.
OR

Q3.(B) What is Integrated Economic and Environmental Accounting System?
Trace out the evolution of this system. What is its status in India?

Q4. (A) Write a detailed critical note on Parikh and Parikh’s model of
environmental accounting. What are the limitations of this model?

OR

Q4.(B) Examine the environmental policy of India from the period of British rule
till recent times. What are the limitations of this policy?
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