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Q-1 Define monetary equilibrium. Critically evaluate monetary equilibrium theory given by Walras. 17
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Define consumption function. Explain the nature of consumption function and the relationship between the
marginal propensity to consume (MPC) and average propensity to consume (APC).
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Q-2 Explain Keynesian psychological law of consumption. Evaluate the superiority of Duesenberry s theory 18
over Keynesian theory in detail.
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Explain loanable fund theory. Critically evaluate loanable theory of interest given by Neo-Classical
€conomists.
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Q-3 What are demand pull and cost-push inflation? Discuss various effects of inflation on economy in detail. 17
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Critically evaluate monetary policy in Indian economy.
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Q-4 Write Short Notes (Any Two) &5 «lltl cltull (5168 ugl &) 18
(1) Inflationary gap SOy Wi
(2) Phillips curve Al ds
(3) Life cycle theory of Modigliani Wsloctiodlall wad us Rgid
(4) Measures to control inflation gottellol [almRml Avcllotl waletll
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