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Q.1 Give answer of Multiple Choice Questions. [10]
1. Total variable cost is some times known as cost also.
(a) Main Cost (b) Normal Cost  (c) No any one of these two.
2. By doing sum of total variable cost and total fixed cost types

cost can be seen.
(a) Total Marginal Cost
(b) Total Cost
(c) Total Average Cost
3. By changing one unit in total cost change that occurs is called
cost.
(a) Fixed Cost (b) Average Cost (c) Marginal Cost.
4. Income which a firm gets from distribution of its products is called

(a) Total Income (b) Marginal Income  (c) Average Income
5. Aim of any products is to maximise .

(@) Cost (b) Profit (c) No one of these two
6. In perfect competition, each firm receives of long term.

(@ Minimum Loss (b) Unlimited Profit () Normal Profit
7. Very first model of duopoly was developed in

(a) 1838 (b) 1839 (c) 1840
8. In perfect competition unlimited profit of firm happens when

(a) Price is more than marginal cost

(b) Price is more than average cost

(c) Price is less than average cost

9. Welfare Economics is generally divided in parts.
(@) Four (b) Three (c) Two

10. In Welfare Economics utility is measured in
(@) Number (b) Money (c) Goods

Q.2 With the help of diagrams explain the characteristics of a long run [15]
average cost curve.
OR
Q.2 Explain the 'Shut Down Point' in Perfect Competition.
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Discuss Edgeworth's model of duopoly. [15]
OR
Examine the relation between AR and MR curves.

With the help of total Revenue and total cost curves, explain the [15]
short run equilibrium of a firm in perfect competition.

OR
Describe the marginal productivity theory of distribution.

Explain the Recardian Theory of Rent. [15]
OR

Write notes on any two of the following :

1. Modern Theory of Rent

2. Cournot's Model of Duopoly

3. Quasi Rent
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