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Q-1 Critically evaluate Milton Friedman’s permanent income hypothesis for consumption in detail.
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Q-1 Explain in detail the Psychological law of Consumption, discuss its implications and {imitations.
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Q-2 Discuss main characteristics of IS-LM curves, What are the slopes of IS-LM curves? Why are they like
such? Is IS-LM equilibrium stable? Explain in detail.
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Q-2 “Interest is not the reward for waiting, but its reward for parting with liquidity for a fixed time period”-
Critically evaluate the statement.
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Q-3 What is deflation? Discuss critically various reasons, its effects and measures to remove deflation.
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Q-3 Are the various objectives of monetary policy relevant to each other? How to coordinate them- discuss in 17

detail.
g otRidlad o ol QRY €A Aslon A Yalotcd B 7 AMe] dsetst el A 59 ustel - CE
ML,

Q-4 Write a short note (Any two) dsollu (Wl (AR A &) 18
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