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Q-1 What is monetary equilibrium? Explain the reformulation of Prof. Don Patinkin’s classical theory of 17
dichotomy and state its limitations.
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Q-1 Explain the concept of consumption function. Discuss in detail Modigliani’s theory of iife ¢ yele and
critically evaluate it.
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Q-2 Discuss in detail the Modern theory of Interest and critically evaluate it. _ 18
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Q-2 Interest is not the reward for saving but parting with liquidity for a fixed time period- Critically
~ evaluates this statement.
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Q-3 Explain the concept of Inflation given by Monetarists and Keynemans Drscuss in detail Demand pull 17
inflation with appropriate diagram,
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Q-3 Discuss the relationship between Inflation and Unemployment on the basis of rational expectation
theory,
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Q-4 Write Short Notes (Any Two) ¢8elttl vl (9 A & ) - 18
1. Cost-push inflation . w AR §3Llcn.
2. Philips Curve R. @@l%l cls
3, Inflationary Gap 3. goudt sl Wik
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