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Q.1 Fillin the blanks with correct option. (20)

1. IMF was established in year
(1954, 1945, 1995)

2. Special Drawind Rights Programme decided by Assembly of

(New York, Reo-De-Janero, Hungery)
3. Firstly, has quilted constant exchange rate and
after implemented flexible exchange rate.
(USA, Canada, UK)
4. Current account of balance of payments directly affects of the
level of Country.
(Debit, Credit, Income)

5. Theory of International Trade is simply a of value.
(Market theory, Multimarket theory, none of one )
6. resisted against freely flexible exchange rate.

(Mill, Robince, Milton Fredmen)
7.  "Wealth of Nations" is written by .
(Ricardo, Aadam Smith, Mill)
8. The concept of total commodity terms of trade is givenby .
(Tussing, Mill, Viner)
9. The flexible exchange rate is decided by factors
of market in economy.

(Free, Economy, Constant)
10. Foreign direct investment is period trade for foreign
institution.
(Short, Medium, Long)

Q.2 Explain the meaning of deficit and surplus in the balance of (15)
payments and discuss the various auses of deficit in the balance of
payments of a developing country.

OR
Q.2 Explain the Mint-per-theory of determination of exchange rate. (15)
Q.3 What is International Capital Movements ? Describe its merits and (15)
demerits.
OR

Q.3 Explain the advantages and disadvantages of the system of freely (15)
flexible exchange rate.



Q.4 State in detail with limitations the purchasing power parity theory of (15)
determination of exchange rate.
OR
Q.4 Explain in detail International Monetary Fund as a global institute. (15)
Q.5 Write short note. (Any Two) : (15)
1. Foreign trade multiplier
2. Economic Union
3. Factors influencing International Capital Movements
4. Special Drawing Rights (SDR)
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