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SARDAR PATEL UNIVERSITY 

M A  (SECOND SEMESTER) EXAMINATION 

2012 

Wednesday, 18
th 

 April 

11 am to 2 pm 
 

ECONOMICS : MACRO ECONOMICS - PA02CECO02  

 Total Marks: 70 

Note:  (1) Attempt All Questions.    (2) Q.1 = 10 Marks. 
  (3) Q.2 to Q.5 carry equal (15) Marks. 
 
Q.1 Fill in the blanks.              (10) 
 (1) ............. is the name of Central Bank of America. 
 (Bank of America, Federal Reserve System, Reserve Bank of 

America) 
 (2) To implement cheap monetary policy, Central Bank ........... the Bank 

Rate. 
 (increases, decrease, constants) 
 (3) According to ........... all those saving money are villains of Society. 
 (Prof. Hicks, Prof. Patinkin, Prof. Keynes) 
 (4) According to ............. a thief loots only a person, family or a group, 

whereas inflation loots whole country. 
 (Prfo. C.N.Vakil, Prof. Marshal, Prof. Learner) 
 (5) "Income saving and theory of consumer behaviour" is the article 

written by the economist ............... . 
 (Prof. Pigou, Prof. Keynes, Prof. Duesenberry) 
 (6) "How to pay for war" is the famous economist article written by 

.............. . 
 (Prof. Keyens, Prof. Hansen, Prof. Marshal) 
 (7) "Consumption depends on permanent income, and not on current 

income" this is the view of .............. . 
 (Prof. Friedman, Prof. Leijan Hofwood, Prof. Pigou) 
 (8) Theory of interest rate given by Prof. Hicks and Prof. Hensen is 

known as ................ . 
 (Classical theory, Neo-classical theory, Modern theory) 
 (9) RBI was nationalised in the year ................ in India. 
 (1935, 1949, 1959) 
 (10) In India the Prime Lending Rate is generally decided by .............. . 
 (Central Bank, Bank of Baroda, State Bank of India) 
 
Q.2 Explain the objective of Monetary Policy and Discuss the Role of    (15) 

Monetary Policy in Liberalization. 

OR 
Q.2 Explain the Contradictions between price stability and high rate of 

employment with the help of Philips curve. 
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Q.3 What does Equilibrium of goods market and money market mean ?   (15) 
How can economic equilibrium be explained by IS-LM model ? 

OR 
Q.3 Write note : 
 (A) Permanent Income Hypothesis of Prof. Friedman 
 (B) Limitations of Monetary Policy 
 
 
Q.4 What do you understand by Monetary Equilibrium ? Critically explain   (15) 

the Walra's monetary equilibrium theory. 

OR 
Q.4 Explain Keynes's Multiplier and its Leakages.  
 
 
Q.5 Explain Keynesion Consumption Function briefly. How Duesenberry's   (15) 

Theory is superior to that of Keynes ? 

OR 
Q.5 Write note : 
  (A) Inflationary gap 
  (B) Demand-pull and Cost-push Inflation 
 

NyS>fpsu sfS|>dp¡ 
Ly$g NyZ: 70 

 
_p¢^: (1) v$f¡L$ âñ afrS>eps R>¡.     (2) âñ 1 _p 10 NyZ. 
 (3) âñ 2 \u âñ 5 _p NyZ kfMp (15) R>¡. 
 
â.1 Mpgu S>Áep `|fp¡.             (10) 
 (1) Ad¡qfL$p_u dÝeõ\ b¢L$_y„ _pd ............... R>¡. 
 (b¢L$ Ap¸a Ad¡qfL$p, a¡X$fg qfT®h rkõV$d, qfT®h b¢L$ Ap¸a Ad¡qfL$p) 
 (2) kõsu _pZpqL$e _urs Adgdp„ dyL$hp dpV¡$ dÝeõ\ b¢L$  b¢L$f¡V$dp„ ............ L$f¡ R>¡.  
 (h^pfp¡, OV$pX$p¡, [õ\fsp) 
 (3) ........... _p ds dyS>b bQs L$f_pfp kdpS>_p Mg_peL$p¡ R>¡. 

(âp¡. rlL$k, âp¡. `¡V$uÞL$u_, âp¡. L¡$BÞk) 
(4) ............ _p ds dyS>b g|„V$pfp_p¡ cp¡N L$p¡B A¡L$ ìe[¼s, Ly$Vy„$b L¡$ kdyl b_¡ R>¡, 

S>epf¡ azNphp_p¡ cp¡N kdN° fpô²$ b_¡ R>¡. 
 (âp¡. ku.A¡_. hL$ug, âp¡. dpi®g, âp¡. g_®f) 
 (5) "Income saving and theory of consumer behaviour"  _pd_p¡ g¡M 

............... A\®ip÷uA¡ g¿ep¡ R>¡.  
 (âp¡. `uNy, âp¡. L¡$BÞk, âp¡. X$eyT_b¡fu) 
 (6) "How to pay for war"  _pd_p¡ g¡M ........... A\®ip÷uA¡ g¿ep¡ R>¡. 
 ( âp¡. L¡$BÞk, âp¡. l¡Þk_, âp¡. dpi®g) 
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 (7)""h`fpiuMQ®_p¡ Ap^pf Qpgy AphL$ `f _l] `f„sy L$pedu AphL$ `f R>¡.'' Ap 
d„sìe ......... A\®ip÷u_y„ R>¡. 

 (âp¡. qäX$d¡_, âp¡. g¡BÅ¡_ lzahyX$, âp¡. `uNy) 
 (8) âp¡. rlL$k A_¡ âp¡. l¡Þk_ Üpfp Ap`hpdp„ Aph¡g ìepS>_p v$f_p¡ rkÙp„s 

............ sfuL¡$ Ap¡mMpe R>¡. 
  (âriô$ rkÙp„s , _h-âri›$ rkÙp„s , Ap^yr_L$ rkÙp„s ) 
 (9) cpfsdp„ RBI _y„ fpô²$ueL$fZ ................ hj®dp„ \ey„. 
          (1935, 1949, 1959) 
 (10) cpfsdp„ âpBd g¡ÞX$]N f¡V$ dy¿eÐh¡ .............. b¢L$ Üpfp _½$u L$fhpdp„ Aph¡ R>¡¡. 
 (dÝeõ\ b¢L$, b¢L$ Ap¸a bfp¡X$p, õV¡$V$ b¢L$ Ap¸a B[ÞX$ep) 
 
â.2 _pZpL$ue _urs_p DØ¡$ip¡ S>Zphu Dv$pfuL$fZ_p„ k„Å¡Np¡dp„ _pZpL$ue _urs_p¡ apmp¡ QQp£. (15) 

A\hp 
â.2 qargàk h¾$_u dv$v$\u cphk`pV$u_u [õ\fsp A_¡ fp¡S>Npfu_u KQu L$np hÃQ¡_p 

iL$e A¡hp rhfp¡^pcpk_¡ s`pkp¡. 
 
 
â.3 hõsybÅf A_¡ _pZpbÅf_u kdsygp A¡V$g¡ iy„ ?  IS-LM dp¡Xg Üpfp Apr\®L$ kdsygp  (15) 

L¡$hu fus¡ kdÅhu iL$pe ? 
A\hp 

â.3  _p¢^ gMp¡: 
 (A) âp¡. qa°X$d¡__u L$pedu AphL$_u `qfL$ë`_p 
 (b) _pZpL$ue _urs_u dep®v$pAp¡ 
 
 
â.4 _pZpL$ue k„syg_ A¡V$g¡ iy„? âp¡. hp¡gfpk_p¡ _pZpL$ue k„syg__p¡ rkÙp„s V$uL$pÐdL$   (15) 

fus¡ kdÅhp¡. 
A\hp 

â.4 âp¡. L¡$BÞk_p¡ NyZL$_p¡ ¿epg kdÅhp¡ A_¡ s¡_p brl÷php¡ S>Zphp¡. 
 
 
â.5 âp¡. L¡$BÞk_y„ D`cp¡N rh^¡e V|$„L$dp„ kdÅhp¡. X$eyT_b¡fu_p¡ rkÙp„s  L¡$BÞk_p rkÙp„s  (15) 

L$fsp„ L$B fus¡ QqY$epsp¡ R>¡ ? kdÅhp¡. 
A\hp 

â.5 _p¢^ gMp¡ : 
 (A) azNphpS>Þe MpÛ 
 (b) dp„N-â¡qfs A_¡ MQ®-â¡qfs azNphp¡ 

 


