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SARDAR PATEL UNIVERSITY
MA Economics: Semester-lV (Fourth)
Day: Wednesday Date: 20/03/2019
Time: 02:00 p.m. to 05:00 p.m.
Code and Subject: PAO4CECO22- Public Economics

All questions carry equal marks Total Marks: 70

Q1.(A) What are the reasons for the growth of public expenditure in India since
independence? Examine the policy of expenditure management by the
government of India in recent years.

OR

Q1.(B) What are the criteria for public investment? Explain the process of social
cost-benefit analysis in detail.

Q2. (A) Explain briefly. the following concepts: i) Debt Trap, i) Burden of debt on
future generations, iii) ‘Crowding out' effect on private investment.

OR

Q2.(B) Explain the various concepts of deficit and bring out the signhificance of
each.

Q3.(A) Explain the federal financial structure in India in detail. What is the
importance of the Finance Commission? What are its functions?

OR
Q3.(B) What are the arguments in favour of and against the levying of agricultural
income tax in India? Based on these argument, what is your own opinion

on this issue ? Give reasons for your answer,

Q4.{(A) What is Value Added Tax (VAT)? How is it calculated? Discuss its
advantages.

OR

Q4.(B) Explain in detail, the process of making and presenting the Union Budget
in India, List five provisions in the Interim Budget 2019 for the benefit of

. the salaried class,
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