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Q.1 Indicate (V) on the correct answer : (10)
1. He believed that public expenditure increases in a step - like
fasion.
(&) Musgrave (b) Wiseman - Peacock
(c) Dalton (d) Wagner
2. This type of debt does not bring real burden.
(a) Revenue debt (b) External debt
(c) Foreign debt (d) Internal debt
3. He is the chairman of the Thirteenth Finance Commission.
(@) Mahaveer Tyagi (b) C. Rangarajan
(c) K.C.Pant (d) Vijay Kelkar
4. The revenue from this tax is not shared with states.
(@) Customs Duty (b) Excise Duty
(c) Sales Tax (d) Income Tax
5. Service tax was levied in India from this year.
(@) 1990-91 (b) 1994-95
(c) 1991-92 (d) 1993-94
6. The 73" and 74" amendments of the constitution are important
because

(a) local governments got constitution status
(b) state governments got financial autonomy
(c) Value Added Tax was introduced
(d) gold imports were prohibited
7. The Central transfers resources to the status through :
(&) The Finance Commission (b) The Planning Commission

(c) Neitheranorb (d) Bothaandb
8. The Central Government does not levy agricultural income tax
because

(a) to protect marginal farmers
(b) to encourage cash crop cultivation
(c) the constitution does not permit it
(d) the states are opposed to it
9. If we subtract interest payments from fiscal deficit, we get

(@) primary deficit (b) revenue deficit
(c) capital account deficit (d) budget deficit

10. Resources from the centre to the status are devolved on the
basis of
(a) Mahalnobis formula (b) Neelkanth and Rath rule
(c) Gadgil formula (d) Kelkar formula
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Write a detailed note on social cost-benefit analysis. What are its
limitations ?

OR
Write a note on the various types of public expenditure incurred by
the Government of India.

Explain types of public debt. Explain the impact of public debt on
the public, future generations, private enterprises and the
government.

OR
What is deficit financing and why is it needed ? Explain the effects
of deficit financing.

Explain the system of resource-transfer through Finance

Commission and Planning Commission. Which is better ? Why ?
OR

Discuss the problems faced by local governments in view of their

sources of revenue and responsibilities.

What is Voluntary Disclosure of Income Scheme (VDIS) ? Discuss
its merits and demerits.

OR
What is Value Added Tax (VAT) ? What are its advantages ?
Discuss the methods of calculating VAT.
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