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SARDAR PATEL UNIVERSITY
MA Economics: Semester-1 (First)
Date: 29/10/2018

Time: 10:00 a.m. to 01:00 p.m.
PAO1EECO22- Economics of Environment

Total Marks: 70

Define Environmental Economics and discuss its subject matter. Explain
the two-way relationship between the environment and the economy with
the help of a diagram.

OR

Examine the concepts of Pareto optimality and compensation. How are
they applied in Environmental Economics?

What is ‘policy failure’ in relation to the environment? What are the
reasons for policy failure?

OR

Explain the concept of sustainable development with the help of a
diagram. What is its importance?

What is ‘use-value’ and ‘non-use value'? Explain with the help of
appropriate examples how the environment has use value as well as non-
use value.

OR

Explain Travel Cost method and Hedonic Property Prices method in
detail. What are their limitations?

How is environmental accounting different from traditional national income
accounting? Why do you think environmental costs and benefits must be
included in national accounts? '

OR

What are the instruments of environmental policy? What are the reasons
due to which environmental policy is not so successful in India?
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