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SARDAR PATEL UNIVERSITY
T.Y. B. Com (External) Examination
Monday, 30" April, 2018
2.00 pm - 5.00 pm
TAX-301 - Taxation
Totaf Marks : 100
Note: Figures to the right indicate marks.

Q.1 From the following details of salary income of Mrs. Sharika, the (20)
managing director of a company, for the financial year 2016-17,
compute her taxable salary of AY. 2017-18.

(1) Basic salary Rs. 360000.

(2) Bonus Rs. 45000

(3) Entertainment allowance Rs. 5000

(4} Payment made by the employer for free supply of gas, electricity
provided for personal use Rs. 6250.

) House servant's salary reimbursed by the employer Rs. 14400,

) Free education facility provided to three children in an institution
maintained by the employer, cost borme by the company for providing
such education is Rs. 39000 of which Rs. 1500 is recovered from her
salary.

(7) Concessional lunch facility provided during office hours {cost per dish

Rs. 100 for 290 days is borne by the company) a token amount of Rs.
20 per dish is deducted from her salary.

(8) Cost borne by the company for providing free holiday home facility at
Mahabaleshwar Rs. 36000.

(9) The company has also paid salary of cook and waterman at Rs. 9600
and Rs. 18000 respectively. .

(10) Mrs. Sharika bought personal articles worth Rs. 27500 by using the
credit card provided by the employer.

(11) The company has transferred a motor car to her name at a token price
of Rs. 22400 as against its original cost of Rs. 250000 (used by the
company for last 4 years) (Depreciation @20% p.a. rate under DBM is
to be considered)

(12) Company's contribution to recognised provident fund Rs. 48000.

(13) Employee's contribution to recognised provident fund Rs. 48000.

(14} Interest credited to her R.P.F. A/c @ 10.5% is Rs. 23100.

(15) Deposited by her in public provident fund Rs. 60000.

(16) Professional Tax paid by her Rs. 2400.

OR
Q.1 :
(A) Explain: Perquisites taxable for alf types of employees. (10)
(B) Shri Vikrant retired from a company o 15-2-17 after 30 yeras and 3 months (05)

service. He received Rs. 254000 as gratuity. During the calender years
2016 and 2017, his average monthly basic salary was Rs. 10000 and
Rs. 11000 respectively.

Find taxable gratuity for A.Y. 2017-18.
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(C)

Q.2

Q.2
(1)
(2)
(3)

Q.3

)

Shri Pratapbhai receives basic salary Rs. 300000, Dearness allowance
Rs. 50000 (of which 50% is considered for retirement benefits), Bonus
Rs. 30000 and House Rent allowance Rs. 39000. He has actually paid

Rs. 46500 towards rent at Dhandhuka.
Find Taxable H.R.A. for A.Y. 2017-18.

From the following details of House Property of Mr. Raghav, you are
required to compute his taxable income from House Property for the
AY.2017-18.
Particulars House House
No.1 No.2
(Rs.) {Rs.)
(1) Annual Vaiue as per municipal valuation 90000 15000
(2) Annual Fair Rent 81000 12500
(3) Standard Rent 75000 24000
(4) Rate of Annual Rent receivable 165000 21000
(5) Unrealised rent of P.Y. 2015-16 2750 4000
(6) Vacancy period 3 months | 2 months
{7} Locai Taxes paid 10000 4500
{8} Interest on loan taken by mortgaging
House No. 1 (the loan was taken fo
construct the House No. 2) 30000 -
{9) Interest on loan taken by mortgaging
House No. 2 for its construction - 3000
{10) Repaid charges, Insurance exp. efc. 25000 7000

OR

Write short note; - :
Resident and Ordinary Resident
Person

Agricultural Income

Following is the Profit and Loss Account of Mr. Gaurav for the year

ending 31-3-17.

Particulars Rs. Particulars . Rs.
To Opening Stock 90000 | By Sales 9051000
To Purchases 6008750 | By Closing Stock 180000
To Saiaries and wages 475000 | By Share dividend 88000
To Rent and rates 131000 | By Sundry incomes 30000
To Comimission 21500
To Household expenses 600000
To Incormne tax 136100
To Saies tax 50260
To Advertisement 35000
To Postage and Telegram 4000
Te Interest on Capital 76000
To Reserve for bad debts 3400
To Depreciation on asset 118000
To Net Profit 1600000

‘ 9349000 93458000

Additional Informations:

Closing stock and opening stock have consistently been valued at 10%

below cost price.

(09)

(20)




(B)

Depreciation on asset as per income tax provision is Rs. 117200.
Amount of Sales include a sum of Rs 41250 representing the value of
goods withdrawn for personal use which costing Rs. 27850 and its
market value on the date of withdrawn was Rs. 45240.
Household expenses include a contribution of Rs. 20000 towards public
provident fund.

You are required to calculate taxable income from business for
Mr. Gaurav for the AY. 2017-18.

OR
Find out Taxable Income from Business and Profession from the (12)
following Cash Account (of Dr. Samir) ending on-31-3-17.
Particulars Rs. Particulars Rs.
Opening Stock 25000 | Staff salary 1050000
Cperation income 600000 | Insurance of Hospital 30000
Consulting fee 500000 | Purchase of Meazine 25000
Sale of Medicine 40000 | Purchase of Medicine 80000
Hospital income 300000 | Purchase of
Visit fee 50000 | Instrument (1-4-16) 180000
Sale of Instrument {1-6-16) 10000 | Professional Tax 3000
Gift from patients 15000 | Ambuiance expenses 137000
Satary from Medical inst. 260000 | Conference fee 20000
Dividend 10000 | Motor expenses 40000
House rent (let-out) 120000 | Household expenses 360000
Income tax 85000
Closing balance
(overdraft) - 80000
1930000 1930000

Additional Informations :

Staff salary includes Rs. 30000 salary paid to his wife. Wife does not
provide any services.

1/4th use of Motar is for personal purposes.

Opening written down value of instrument was Rs. 25000 Rate of
depreciation is 20%.
Describe : Deduction ufs 80-C. (08)
Details regarding transactions done by Kaushik for the year ended on (10)
31-3-2017 are as under. Find out taxale capital gain.
Name of Assets Date of Date of | Purchase Selling Price on | Index |
Purchase Sales Price (Rs.} | Price (Rs.) 1-4-81 Ne.
(Rs.)
1. Residential ' :
Bunglow 1-1-74 31-12-16 80000 2052000 100000 | t0C
1 2. Diamonds 1-1-08 31-10-16 24000 120650 | - 480
3. Silver 1-1-85 30-9-16 25000 258600 | - 125
4, Personal car 1-1-06 1-1-17 90000 8000C | - 497
5. Residential Flat 1-3-17 - 527000 - - -
Index number for the financial year 2016-17 is 1125.
State atleast 10 deemed assets under WealthTax Act 1957. {10)
CR
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Q.4
(A)

(2)

-
(2)
(3)

(4)
(5)
(6)

Q.5

Q.5
(1)
(@)

Discuss:
General procedures of Central excise
Importance of GST

From the following information of Mr. Rathod, Calculate income from
other sources for A.Y. 2017-18.
10% Port Trust Bonds Rs. 250000
12% Preference shares of Atul Ltd. Rs. 200000
10% Tax free Debentures of Reliance Energy Ltd. (Rate of TDS
20%) Rs. 200000
8% Debentures of Adani Lid. Rs. 400000
income from Lottery (Rate of TDS 30%) Rs. 210000
Pension from former employer Rs. 144000
On 30-11-16 he sold Debentures of Adani Ltd. of Rs. 200000.

He paid brokerage of Rs. 100 and collection charges of Rs. 150. He

received interest on above investment on 30-6 and 31-12.

(12)

(08)

Mr. Rahul is an ordinary resident and Indian citizen. Details of his assets  (10)

and debts as on 31-3-2017 are as under:

Rs.
(1) Cash on hand: as per books of accounts 20000
not recorded in the books 20000
(2) Self occupied residential flat in Anand 750000
(3) Mator car for Business and profession 185000
(4) Motor car for family use 225000
(5).Gifted Gold chain to his wife 10000
(6) Gifted Gold ring to his married daughter 5000
(7) Kishan Vikas Patra bought in the name of
minor daughter Riya 25000
(8) Jewellery bought in the name of minor Son
Rajesh (who has become major on the
valuation date) 125000
(9) Let-out residential flat in Vadodara (Let-out for
last 6 months) 500000
(10) Outstanding income tax 15000
(11} Unpaid bank loan taken to purchase of motor
car for family use. 100000

Compute his Net Wealth for the AY. 2017-18.
Write short note on : Scope of Central Excise.

OR
Explain :
Agricultural Goods
Sales and Resales

(10}

(20)
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