[A-BE] Seat No: ‘ No. of printed pages: 3

SARDAR PATEL UNIVERSITY
S. Y. B. Com (External) Examination
Tuesday, 1°' May, 2018
10.00 am - 1.00 pm
AA-303 - Advanced Accounting & Auditing - lil
Total Marks : 100
Note: Figures to the right indicate marks.

Q.1 Disuss the Advantages and Limitation of Cast Accounting. (20
OR

Q.1 Difference between : (20}

(A) Halsey Plan and Rowan Plan

(B) Time Wage and Piece Wage

Q.2 From the following Information Calculate. (20)
(1) Re-order Stock Level
(2) Minimum Stock L.evel
{(3) Maximum Stock Level
{(4) Average Stock Level
(5) Danger Stock Level

1. Maximum delivery period - 45 days
2. Average delivery period - 35 days
3. Minimum delivery period - 25 days
4. Maximum delivery period for emergency purchase - 5 days
5. Maximum rate of consumption per day - 30 units
6.  Average rate of consumption per day - 25 units
7. Minimum rate of consumption per day - 20 units
8.  Ordering quantity - 600 units
OR
Q.2 Write short notes : (20)
(1) Machine hour rate method
(2) Classification of overhead
Q.3 A firm Manufactured and Sold 1000 T.V. sets in the year 2011, ts (20)
summarised Trading and Profit & Loss A/c for the year 2011 is set out
below:
Rs. Rs.
To Cost of material 160000 ; By Saies 800000
Direct wages 240000
Manufacturing exps. . 100000
Gross Profit 3C0000
800000 ' 800000
Management and Staff By Gross Profit 30000C
salaries 120000
Rent + Rates 20000
General expenses 40000
Selling expenses 60000
Net profit 60000
300000 300006
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Q.3

Q.4

(1)

For the year 2012 it is estimated that;

The output and sales will be of 1200 T.V.

Price of Materials will rise by 20%.

Wage rates will rise by 5%.

Manufacturing charges will increase in proportion to the combined cost

of materials and wages.

Selling expenses per unit will remain unchanged.

Other expenses will remain unaffected by the rise in output. &
Prepare a statement showing the price at which T.V. to be

manufactured in 2011 should be marketed so as to show a profit of 10%

on selling price.

OR

The financial Profit & Loss A/c of a Manufacturing Co. for the year ended
31-3-2007 is as follows:
-_Rs, Rs.

To Material consurmed 50000 | By Sales 124000

Carriage inward 1000 | Share transfer fee 200

Direct wages 34000

Works expenses 12000

Administration exps. 4500

Selling exps, 8500

Debenture Interest 1000

Net Profit 15200 |

124200 124200

The net profit shown by the cost accounts for the year is Rs. 16270
upon a detailed comparison of the two sets of accounts. It is found that,
the amount charged in the cost accounts in respect of overhead charges
are as follows:

Works overhead charges Rs. 11500, Office overhead charges
Rs. 4590, Selling expenses Rs. 6640. ,

You are required to reconcile the profits shown by the two sets of
accounts,

SHIVAM construction co. undertook the construction of a building at a
contract price of Rs. 240000. The date of commencement of contract
was 1st April 2006.

The following cost information is given for the year ended 31st March,
2007.

Material (direct) Rs. 76950
Material (Stores) Rs. 15750
Wages Rs. 40950
Direct expenses Rs. 13050
Establishment expenses - Rs. 4500
Plant - Rs. 48300
Sub contract cost Rs. 4500
Sale of Scrap Rs. 3000

The further information is as follows:
Accruals on 31st March, 2007 were: wages Rs. 4050, and Direct
expenses Rs. 3150,

(20)

(20)




Q.4

Qs
(1)
(2)

Q.5
{1)
(2)
(3)

The cost of work uncertified includes materials Rs. 4800, wages
Rs. 2400, direct expenses Rs. 1500

Plant of Rs. 7500 and material of Rs. 3000 were destroyed by fire.

Plant costing Rs. 10500 was sold for Rs. 8000 and materials costing
Rs. 4500 were sold for Rs. 6000.

Depreciation tili 31.3.2007 on plant was Rs. 3300

Materials at site were Rs. 7500

Cash received from the contractee was Rs. 144000 being 80% of work
certified.

Transfer 3/4 profit on cash basis to Profit & Loss Alc.

Prepare Contract A/c

OR
What is meant by Operating Costing ? Discuss its characteristics.
Write short notes:

ABC Analysis
E.0.Q. (Economic Order Quantity)

OR

Explain following terms:
Neormal Loss

Abnormal Loss
Abnormal Gain

(20)

(20)
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