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Q.1

(a) Define 'Auditing'. Explain the difference between Book-Keeping and (10)

Accountancy.
(b) How are goods or money misappropriated? Suggest ways and means of (10)

preventing such frauds.
OR

Q.1

(a) State the advantages and disadvantages of continuous audit.

(b) Distinguish between Internal Audit and Statutory Audit.

Q.2 Prepare an audit programme of a Nationalised Bank.

OR

(10)

(10)

(20)

Q.2 What is internal check? How will you arrange the internal check regarding (20)

payment of wages.

Q.3

(a) Define Vouchers and Vouching. Explain importance of Vouching. (10)

(b) How will you Vouch the following? (10)

(i) Collection from debtors
(ii) Cash sales

OR

Q.3 How will you verify the following?

(i) Plant & Machinery
(ii) Goodwill
(iii) Wasting assets
(iv) Closing stock

(20)

Q.4 Discuss the provisions of the Companies Act 1956 regarding (20)

Qualifications, Disqualifications and Appointments of Company
Auditor.

OR

1



0.4 What is meant by investigation? How will you investigate on behalf of (20)
a buyer of a business.

0.5
(a) Explain the importance of Audit Report.
(b) Prepare Audit Report of a company containing three defects.

OR

(10)

(10)

0.5
(a) What is divisible profit? State the auditor's duties in respect of distribution (10)

of dividend from capital profit.
(b) Decide which of the following is the correct amount of profit available for (10)

dividend for the year 2013-14.
(i) Rs. 150000 (ii) Rs. 300000 (ii) Rs. 105000

Year Profit or LossDepreciationUnabsorbed
before

required by LawDepreciation
Depreciation (Rs.)

(Rs.)(Rs.)
2011-12

(120000)6000045000
2012-13

(60000)4500015000
2013-14

30000090000
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