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{1) Figure to the right indicate full marks of the question ,

Al) prlam various pelqumtes e\empted from tax for all types of
employees,

. B.) Shri Kabir retires from private company afler 25 years and 10
months ol service on 1-3-18. He received Rs. 4, 00,000 as
gratuity. During the calendar year 2017&18 his average monthly
basic salary was Rs. 12,000 and Rs. 14,000, During the calendar
year 2017& 18 | he received bonus of Rs, 6000 and Rs. 8000 per
| month. Find his taxable gratuity for AY 2018-19.
| .y Shri Nirav of Ahmedabad gets annual basic salary of Rs.

pay of Rs. 48000 p.a. The actual house rent paid by him is Rs.
75,000 p.a. You are required to calculate the tax- free house rent
aliowance for the A.Y 2018-19,

OR

3,00,000 and deamess allowance of Rs.75,000 p.a, which is to be
included in the salary for the purpose of provident fund purposes.
He also gets house rent allowance of Rs. 72,000 p.a. and dearness

[10]

[05]

Mahesh is the director employee ot'a Calcutta based company and he
furnished the following information for A.Y.2018-19 :
¢ Basic Salary Rs. 15()()0 p.m. which was increased to Rs. 18000
with effect from 1-7-2017.
»  Dearness Allowance calcutated at 50% of basic salary (of
which 40% 1s part of retirement benefit)
s A motor car (engine cubic capacity 1.4 ltrs.} is also provided to
him which is used for both purposes. All its expenses are
borned by the emplyee,

e ‘Iransport Allowance Rs. 1800 p.m.
° [Education allowance for 3 children Rs. 7500 p.annum.

|___® _Hecontribution 14% ta recognised PF, His employer

®
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recognised P.F. at the rate of [2%,
e On 1-1-2015, the company had purchase a digital diary at Rs.

18,000, The company has allowed him to use the diary, On 1-6-

contributes to P.I°. at the same rate. The interest added to

2017, he purchased such diary from company at Rs. 1,000,
o On 1-4-2017, the company gave him a loan of Rs, 5,00,000 at

the annual interest rate of 3:65% for the purpose of construction
ol residential building (SBI rate on such such loan on 1-4-2017

was 8.65%)

e During the year the company has provided to him 150 meals at
the rate Rs. 40 per meal. The company |

meal.

¢ On 1-8-2017 company provides him unfurnished house facility

nas paid Rs. 180 per

for which company pays Rs. 30,000 annual rent,

Compute his taxable salary for A.Y 2018-19.

Write notes on:
a.) Exempted incomes

b.) Residential status of an assessee

¢.) Person
OR

(-2 Shivam owns three houses, particulars ol which are as [ollows:

Particulars

Municipal valuation
Fair rent

Rent receivable  *
Municipal taxes (paid)
Interest (unpaid) on housing
loan {for construction or repair)
Insurance premium on building
Date ol completion of
construction

Int. on loan paid during
construction period

Land revenue

Repayment of housing loan

[20]
[20]
Housel | House Il | House III
Let out Self Seif
(Rs.) occupied | occupied
L (Rsy (Rs.)
180000 400600 g0000
192000 | 52000 72000
20000p.m - - --
36000 10% | 10%
(unpaid)
8000 12000 6000
4000 1 2000 4000
1-04-15 [ 31-3-13 |31-3-14
-~ 20000 24000
2000 400 600
-~ 20000 24000




| “T'he tenant (who was in possession of House [ upto 28-2-2018) has
' not paid 10 months rent. The house | has remained vacant in
| March, 2018, |
. Compute the taxable income of Shivam under the head income
trom house property for AY 2018-19. '
Q-3 Following is the information related to Receipts and Payments of [20]
- Dr.Shiv for the year ended on 31-3-18; o
i Receipts ! Rs. j Payments Rs.
g | Visit lees 120000 | Rent of Dispensary 54000
| Consultation fees 112500 | Staff salary 67500
Sale of medicines 15000 | Rent of consulting
Rent income of room 18000
operation theatre 60000 | Electricity 11250
Dividend 8000 | Purchase of computer | 3750
Interest on treasury Purchase ot surgical
saving certificate 3750 | instruments 15000
Mobile bill 7500
Gift from patients 25000 | Purchase of
Sale of surgical medicines 15000
| Instruments 700G | Motor car expenses 27000
- Birthday gifts 2500 | Bio-waste discard 1500
. charges
L Insurance 450
premium(life)
| P I
Additional information;
I.)Hall of the use of motor car is for personal use.
2.) Admissible depreciation on car is Rs.6000.
3.) Opening and closing stock of medicine were Rs.8000 and
Rs.4000 respectively,
4.) Depreciation on surgical instruments is @20% opening balance
! (W.D.Vj of surgical instruments was Rs. 12000,
50 Rs.5000 of gift received from patients has not been recorded in
! the books.
L 6.)Mobile bill includes Rs. 1500 for personal use.
i From the above information prepare statement showing taxable
| income from profession of Dr. Shiv for the A\Y 2018-19,
@ CPTO)
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The profit and loss account of Shri Harsh for the year ending 31°
March, 2017 is as follows:

Particular
General expenses
Bad debt
Advance tax
Salary Lo stafl

Salary to Harsh
Interest on capitat of
Harsh

laterest on loan to Mrs
Harsh

Depreciaiion
Expenditure on
acquisition of a patent
right acquired and put
(o use © June 30, 2017

P Lump sum

consideration for
acquiring know-how
on March 3.2018

- Net Protfut

i

407,000

Other information:
|} Depreciation gccording to income tax provision comes to

29,700. R

‘Amount _+ Particular Amount
13,400 | Gross Profit 3,15,000
22,000 | Commission 8,000
2,000 | Brokerage 35,000
26,000 | Bad debt
51000 | recovered(earlier

Callowed as
23,000 | deduction) . 11,000
Interest in deposit

42,600 | with a company 13,000

28,000 | Interest on

debenture 25,000
17,000
60,000

122,600 -

4,07,000

2.y Income ot Rs,4,500 accrued during the previous year is not
recorded in the Profit and loss account,
3.) Harsh pays Rs.6000 as premium on own life insurance policy

of Rs. 70,000.

4.) General expenses includes Rs. 1000 being contribution to a

political party.

5.) Loan was taken {rom Mrs. Harsh [or payment of arrears of

income tax.

6.) Income of Harsh from company deposit is Rs.12,000 , which is
not shown in the Profit and foss account.
7.) Salary to stalf includes payment of Rs, 8000 to a relative which
_iIs unreasonable to the extent of Rs. 3000.

[20]
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~ brom the above information prepare statement showing taxable
| business income of Shri Harsh for the A.Y 2017-18,
Q-4 A. ) Shri Amit has furnished the following particulars of his | [10]
| investiment for the year ending 31.3.2018:
' . Rs. 20000 6% Port Trust Bonds.
. Rs. 6,00,000 10% Redeemable Debentures of HDFC Lid.,
[T.D.S10%( Listed)].
. Rs. 900000 10% Government loan,
iv.  Rs.48,000 15% cumulative preference shares of Canon
hd.
v Rs.0,00,000 10% Tax tree Debentures of Anand ltd.
luntisted: TDS at 20%].
On 1-6-2017, he sold his Port Trust Bonds for Rs.30000
and purchased Rs. 80000 12% Tax free Debentures of
r 5 Raj Itd. for Rs.84000 by cash[TDS @ 20%]. On 1-8-
| 2017, he sold 10% Government loan at par.
Interest on investments becomes due every year on 17
Jan. and 1™ July .
Preference dividend was received on 31-12-2017.
He paid Rs.500 as commission to his bank for collection
of interest on various investments and he had also paid
bank commission of Rs. 1056 for selling and buying of
securities  of Port Trust Bonds, Govt. Loan and
; Debentures of Raj ld.
; Calculate his taxable income for the A.Y, 2018-19 under
the head [FOS
B.) Write notes on: [10]
I.) Concession to small scale industry under Central Excise
Act
iI1.) Features of Gujarat Sales Tax Act, 1969
OR
1 Q-4 | Find out the taxable capital gain for the A.Y 2018-19 from the [20]
I details given below by Anup:
Assets Date of | Cost of Date of | Sales Sales
| purchase | acquisition | sale price experises
Residential | 11-11-97 1600000 | 1-3-18 56362501 37750
| house in
(PT0)




rural area

Personal |-10-04 1130000 | 21-9-17 | 2341000 | 3000
t Gold

Personal 15-10-11 62000 1 21-12-17 65000 --
| computer

Share [-3-2012 | 184000 31-12-17 | 644500 1500
{unquoted) '

Residential [ 30-8-16 | 4000000 | 1-2-18 | 4530250 | 30250
tlat in

urban area

» I'rom the sale proceeds of this house , Rs.11,00,000 invested in new
; residential house on date 2-1-18. For the benetit of tax exemption s,
' he invested Rs. 4,50,000 in three years NHAT on 2-7-18.

' Related cost inflation Nos.:

2001-02: 100, 2004-05 : 113,20011-12: 184, 2016-17 : 264 ,
2017-18:272

Fair value of Rural residential house was Rs. 14,00,000 on 1-4-2001.

Q-5

ALY Write on: Deduction u/s 80C

his assets and debts as on 31-03-2018 are as under:  Rs.
. Business house 30,00,000
2. (iuest house 27,00,000
3. Residential Quarters for employees
(getting annual salary lessthan 200000 each) 25,00,000
4. Bunglow for manager{salary Rs.600000) 10,00,000
5. Motor cars used by emplovees 16,00,000
6. Motor cars held as business stock 12,00,000
7. Plant-& machinery 35,00,000
8. Bank balance 11,600,000
9. Cash on hand as per cash book 3,00,000
10. Land in rural arca 7,00,000
I'l. Urban land (construction is not permissible under
The municipal iaws) 19,00,000
12, Urban land acquired before 4 years(construction
Has not yet commenced) $,00,000
[3. Jewellery 12,00,000
4. Un accounted cash 1,50,000
5 Yachs 5,00,000

B.)Shrt Ronak is an ordinary resident and Indian citizen. Details of

—"

on
[ER T
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T 16, Farm house situated 16 km away from the local

Q-5

[.imits 20.,00,000
7. l.oan taken to construct the guest house 18,00,000
I8, [.oan taken to construct the employees residential
quarters - 13,00,000
OR
Explain in detail the following terms as per Gujarat Sales Tax Act,
1969:
L. Business
it Dealer
iii. - Sales and Resale
iv.  Agricultural Goods
v, Prohibited goods
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