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Q.1 -
(A) Provisions for Redemption of Redeemable Preference Shares.
{(B) Guideing Principles on Issue of Bonus Shares.

OR
Q.1 Balance Sheet of 'SHIV' Ltd is as under:

Liabilities Rs. Assets Rs.
5000 Equity share of Fixed Assets 400000
Rs, 100 each fully -| Current Assets 200000
paid 500000 | Bank 150000
1500, 5% Red. Pref.
shares of Rs, 100
each, Rs 80 paid up 120000
P&L Ajc 100000
Creditors 30000

750000 750000

The Co. issued 800 equity shares of Rs. 100 each at premium of
Rs. 25 per share of redeem pref. shares at a premium of 10%. All
payments were made except to holders of 100 preference shares. . .
Pass necessary entries and balance sheet.

Q.2

on Jan. 1, 1996. |t undertakes to repay the debentures at par as below.

31-12-97 - 400 debentures
31-12-98 300 debentures
31-12-99 200 debentures
31.12-2000 100 debentures

Prepare Debenture Discount a/c.
(B) Explain the types of debentures
OR
Q.2 Explain the Sinking Fund Method with journal entries.

Q.3 Write short notes: L
(1) Common size statement
(2) Trend percentage method
OR
Q.3 Write short notes:
(1) Depreciation AS-6
(2) Valuation of Inventories AS-2.

Q4 Preparé E?lala‘ncé Sheet of a con-r'i;:lia;riy'in accordance with Companies Act
on a Vertical Forms.
OR

(A) A company issued 1000, 12% debentures of Rs. 1000 each a 3% discount

Total Marks : 100
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Q.4

Q.5

Q.5

(2)

The following is the Balance Sheet of 'Krishna' Ltd. (20)

Liabilities Rs. Assets Rs.
40000 Fully paid Goodwill 100000
equity shares each Fixed Assets 600000
of Rs. 10 400000 | Investments 80000
12% Fully paid Stock 225000
Pref. share each of Debtors 158000
Rs. 100 250000 | Cash 15000
Reserves 210000 | Preliminary exps. 12000
P&L Alc 85000
13.5% debentures | 150000
Creditors 60000
B.O.D. 30000
Outstanding exps. | 15000 |
1200000 1200000
Details of Profit and Loss Ac/: .
Total Sales (75% on credit) 680000
- Cost of Sales : - 400000
‘ Gross profit 280000
- Depreciation and Managerial exps. - 90000
Net profit (Before Tax 50%) 190000
Opening Stock 175000
Caiculate:
1. Current ratio _ 2. Debtors ratio
3. Net profit ratio 4, Stock ratio ]
5. Return on Capital employed 6. Operating ratio
Explain the factors affecting Valuation of Shares. : (20}
OR B
The Balance Sheet of 'Gayatri' Ltd. was as follows: (20}
Liabilities - Rs. Assets Rs.
Equity share . Goodwill 10000
capital {each Plant 120000
share of Rs. 10) 180000 | Furniture 5000
Reserve + surplus 20000 | Stock 80000
Creditors 50000 | Debtors 40000
Bills payable 20000 | Prepaid exps. 3000
Expenses cutstanding 5000 | Cash + Bank 17000
275000 275000

The assets were valued as follows: _

Plant - Rs. 110000, Stock - Rs. 87000, Furniture - Rs. 6000,

Debtors - Rs. 36000 _

The Profit After Tax for the last three years and appropriate weights to-
be used are as under:; '

Year Profit Weight
1996 30000 1
1997 33000 2
1998 , 31000 3

The reasonable return on capital invested in such types of business

- is 10%. Ascertain the amount of Goodwill on the basis of three years




