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ADVANCED ACCOUNTING & AUDITING - III [AA:203]

TIME: 2:30 PM TO 5:30 PM

Note: Show necessary calculation.

TOTAL MARKS: 100

0-1 What is Cost Accounting? Discuss the advantages and limitation of Cost Accounting.

OR

[20]

0-1 (A) Write the difference of Financial Accounting and Cost Accounting

0-1 (8) Write short note on :

1. Cost Center

2. Cost Unit

[10]

[10]

0-2 From the following information calculate:

(a) Re-order stock level

(b) Minimum stock level

(c) Maximum stock level

(d) Average stock level

(e) Danger stock level

(1) Maximum delivery period

(2) Average delivery period

(3) Minimum delivery period

(4) Maximum delivery period for emergency purchase

(5) Maximum rate of consumption per day

(6) Average rate of consumption per day

(7) Minimum rate of consumption per day

(8) Ordering quantity

OR

45 days

35 days

25 days

5 days

30 units

25 units

20 units

600 units

[20]

0-2 (A) Parth has taken 36 hours to complete a job. The wage rate per hour is Rs. 10. If he has [10]
received Rs. 432 as total wages according to Rown plan, what would be the amount of
wages earned by him according to Halsey plan and piece wage plan?



0-2 (8) Write short note:

1. Causes of labour turnover

2. Overtime

[10]

0-3 Jay Enterprise Ltd. has three production departments A, 8, C and two service [20]
departments D and E. The following figures are extracted from the records of the
company:

Rs.

(1) Rent

(2) General lighting

(3) Indirect wages

(4) Power

(5) Depreciation of machinery

(6) Sundries

The following further details are available:

5,000

600

3,000

1,500

5,000

10,000

(1) Floor Space
(sq.ft)

(2) Light Point

(3) Direct' wages
(Rs.)

Total

10,000

60

10,000

A

2,000

10

3,000

8

2,500

15

2,000

C

3,000

20

3,000

D

2,000

10

1,500

E

500

5

500

(4) H.P.
Machine

of 150 60 30 50 10

(5) Value of of 125,000 30,000 40,000 50,000
Machinery
(Rs.)

2,500 2,500

(6) Working hours 6,200 4,000 4,500

The expenses of D and E are allocated as follows:

D

E

A

20%

30%

B

30%

40%

C

40%

20%

D

10%

E

10%

0-3

What is the total cost of an article if its raw material cost is Rs. 50, labour cost Rs. 30
and it passes through Departments A, Band C for 4, 5 and 3 hours respectively.

OR

What is overhead? Explain in detail the classification of overheads. [20]



Rs

8,00,000

8,00,000

3,00,000By Gross Profit

I To Cost of Materials 1,60,000

To Direct Wages

2,40,000

To Manufacturing charges

1,00,000

To Gross Profit c/d

3,00,000

8,00,000To Management & Staff Salaries

1,20,000

To Rent, Rates & Insurance

20,000

To General Expenses

40,000

To Selling Expenses

60,000

To Net Profit

60,000

3,00,000
......-"'"""""'"

A firm manufactured and sold 1,000 typewriters in the year 2014
and Profit and Loss Account for the year 2014 IS set out below

~----._-~-------, ------T---------.----
I ._ r', i Rs [' By Sales

Q-4

For the year 2015, it is estimated that:

(a) The output and sales will be of 1,200 typewriters.
(b) Price of materials will rise by 20%.

(c) Wages rates will rise by 5%.

(d) Manufacturing charges will increase in proportion to the combined cost of
Materials and wages.

(e) Selling expenses per unit will remain unchanged.
(f) Other expenses will remain unaffected by the rise in output.

Prepare a statement showing the price at which typewriters to be manufactured in 2015
should be marketed so as to show a profit of 10 per cent on selling price.

OR

Q-4 A product passes through three different processes to completion. In March 2014 the [20]
cost of production was as given below:

Process

I 1/

Rs. Rs.

Other Direct Material 2,000 3,020

Direct Wages 3,500 4,226

Production Overheads 1,500 2,000

1,000 Units of materials were introduced in process 1 at Rs. 5 each.

Process

1/

1/1

Rs.

3,462

5,000

2,500

1/1

10%

RS.6

800

5%

RS.5

870

10%

RS.3

920

Normal Wastage (of the units
introduced)

Sale price of wastage (per unit)

Actual production (in units)

There is no unfinished work-in-process

Prepare the necessary Process Accounts and 'Abnormal Loss' Account and Abnormal
Gain Account.



(i) Cost sheet

(ii) Financial Profit and Loss Account.

(iii) Statement reconciling the profits disclosed by the cost sheet and
Financial Profit and Loss Account.

[20J

36,000

24,000

-~~-~. --~IRS.
I 75,000
i

30,000

1,14,000

75,000

1,44,000

6,000

3,000

1,500

15,000

3,000

2,10,000

Selling and distribution overheads

Bad debts

Goodwill written off

Legal charges

Miscellaneous Income Received

Interest on Current Account (credit)

Sales (36,000 units)

Closing Stock :

Finished stock 12,000 units

Work-in-progress (at Prime cost in both books)

The Cost Accounts reveal :

(1) Direct material consumption Rs. 84,000.

(2) Factory overheads at Rs. 20% on prime cost.

(3) Administration overheads at Rs. 3 per unit of production.

(4) Selling and distribution overheads at Rs. 4 per unit sold.

Prepare:

The following figures are available from Kalyani Ltd.'s financial accounts for the year
ended 31-3-2014 :

r;~~·· . ._~--~--_._-

Particulars

Direct material consumption

Direct wages

Factory overheads

Administration overheads

Q-5

OR

Q-5 Write a short note on :

(1) Work Certified

(2) Work Un-certified

(3) Work in progress

(4) Joint Product ahd By Product.

[20]
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