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&YBCOM EXTERNAL EXAMINATION, 2019

PECO-202 Principies of Economics — 11
11-04-2019, Thursday
10:00°A.M, TO 01:00 P.M.

Total Marks — 100

Note:
1. Figures to the right indicate marks.
2. Cite illustrations and draw diagrams wherever necessary.

Que-1  (a) Give the definition of money and explain it’s functions. [10]

(b)  Write notes on: .
(a) Usefulness of Index Number [10]
(b) Effects of Inflation

OR
. Que-l Discuss Fisher’s Equation of Quantity theory of money. [20]
Que-2 What are Commercial Banks? Explain Credit Creation process of [20]

Commercial banks,

- OR
Que -2 Explain the Credit Control instruments of a Central Bank, ‘ [20]
Que-3 (a) “Supply creates it’s own demand™, explain [10]
(b)  Write a Note on the Principlc of Acceleration, {10]

OR
Que-3 Discuss the Working of Investment Multiplier as given by Keynes, [20]
Que-4 (8  Discuss the causes of disequilibrium in the Balance of Payments. [10]
(b)  Write a note on International Monetary Fund (IMF), [10]

OR .

. Que-4 - Explain the Comparative Cost Theory of International Trade. [20]

What is Public Expenditure? Expiain the objectives and effects of public
Que-5 [201
expenditure in detail,
OR _
Que-5 (a) Discuss the effects of Public Debr. [10]

(b)  Write a note on Incidence of Tax and Impact of Tax. . [10]
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