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Q.1 The Balance sheet of “Shivam” Ltd. was as Follows. (20)
B/S as on 31-12-98
Particular Rs. Particular Rs.
Equity share capital Good will 10000
{each share of Rs.10) 180000 | Plant 120000
Reserves and surplus 20000 | Furniture ‘ 5000
Creditors 50000 | Stock 80000
Bills Payable 20000 | Debtors 40000
Expense outstanding 5000 | Prepaid Expense 3000
Cash Balance 17000
275000 275000
Additional information:
(1) The assets were valued as Follows
Plant 110000, Stock 87000,
Furniture 8000 and Debtors 36000
(2) The Profits after tax for the Last three years and weights to be
used are as under -
Year Profit Weight
31-12-96 30000 1
31-12-97 - 33000 2
31-12-98 31000 3
3) The reasonable returns on Capital invested in such type of
Business is 10% Ascertain the amount of Goodwill on the basis
of three years purchase on the basis of the weighted average
profit of past three years.

: B} OR

Q.1 Write short notes: (20)
(1) Utility of Financial Statements.

(2) Common size statement.
(3) Trend percentage method.

Q.2 The Following are the summarised balance sheets of SHIVAM Ltd. (20}
Liabilities 31.12.15 | 31.12.16 | Assets 311215 | 31.12.16
Equity share Capital 200000 | 250000 | Fixed Assets | 450000 520000
10% pref.share capital | 100000 | 100000 | Stock 60000 80Q00
Reserves | 120000 160000 | Debtors 70000 65000
10% Debenture 100000 | 100000 | Cash balance | 20000 15000
B.0.D. 60000 35000 Preliminary

Expenses 20600 10000
Crediiors 40000 45000
620000 | 690000 620000 690000




Q.2

Q.3

Gther Informations:

2015 2016
Total Sales(Cash sales are 3/5" of Credit sales) 800000 1200000
Gross Profit 200000 360000
Net Profit(Before interest and tax rate of tax 50%) 120000 240000
Stock on 1-1-95 40000 --
Calculate Following ratio:
1) Net profit ratio.
2) Return on capital employed
3) Current ratio
4) Owners ratio
5} Debtors ratio
8) Stock ratio
Notes: 300 Days to be taken for year
OR
Explain the advantages and Limitation of Accounting ratio. (20)
The Balance sheet of Krishna Ltd. on 31.12.15 is as under. (20)
- Liabhilities Rs. Assets Rs.
Equity share Capital of Fixed Assets 19500060
Rs.10 each paid up Investments 200000
amount Rs.9 per share 900000 | Bank balances 500000
12% Redemable P.F, Current Assets 800000
share Rs.10 cash paid :
up amount Rs.8 per
share 430000
14% Red.pref. share
Rs.10 each Fully paid 300000
General Reserve 1500000
Profit Loss A/C. » 50000
Share premium 50000
Creditors 250000
' 73450000 3450000

It was decided to redeem 12% redeemable pref.share at a
premium of 10% and 14% redeemable preference shares at a
premium of 5% on the date of balance sheet after complying with
necessary provisions of companies Act Investment were sold at
Rs.150000 New bank balance is to be maintained in the business is
Rs.50000 for this purpose 15% New Preference share were issued
at a premium of 10% in adequate number.

After wards on the same date one bonus share for two equity
shares held to be given and bonus was declared for converting partly
paid up equity shares in to Fully paid shares.

Write Journal entries and prepare balance sheet.

OR




Q.3 (20)

{A) Provisions of Companies Act For Redemption of Redeemable
preference share. :

(B) Guiding principles for issue of Bonus shares.

Q.4 The Following balances appeared in the books of “SHYAM” Ltd. as (20)
on 31.12.15.
(1} 15% Debentures 1000000
(2) Discount on Debentures 20000
{(3) Interest received on Sinking Fund Investment 90000
{4) Sinking Fund 985000
{(5) Bank Balance 200000
(6) Sinking Fund Investment
(A) 7% National Defence Bond of Rs.325000- 315000
(B) 8% N.S.C. of Rs.220000- 230000
(C) 9% Narmada Bonds of Rs.275000- 285000
(D) 10% Units of Unit Trust of Rs.120000- 155000
Rs. 985000

On the same day National Defence Bond were sold at Rs.90, N.S.C. were
sold at Rs.105, Narmada Bonds were sold at Rs.80 and Investment in Unit
Trust at Rs.130

On 1-1-16 Debentures of Rs.800000 were redeemed at 5% premium and
Gujarat Government Loan of Rs.80000 was purchased at Rs.105 The
company Transfers Rs.30000 every year to Debenture Redemption Fund.
From Profit Pass necessary Journal Entries and Prepare Accounts.

OR
Q.4 The book of “RAM" Ltd. showed the Following balance on 31.12.15 (20)
15% debentures- 1000000 .

Debenture redemption fund- 1082000

Debenture redemption Fund Investment

(1) 10% Central Government Loan Purchased at Face value- 528000

(2) 9% National Defence Bonds (Face value at 560000) - 542000

1070000

On 31.3.16 10% Central Government Loan and National Defence

bonds were sold at Rs.110 and Rs.98 respectively .and on the same date

debentures were redeemed at Rs.107.50 Inciuding unpaid interest.
Debentures interest was paid up to 31.12.15 write necessary Journal

entries in the books of RAM Ltd. and Prepare necessary Accounts.

Q.5 Explain- Depreciation Accounting AS-6 (20)
OR ‘
Q.5 Explain-Valuation of Investors Stock AS-2 (20)
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