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Q.1  Prepare Balance sheet of Bandhan Bank as on 31:3-2018 with necessary schedules from the
following balances. [20]
Particular Debit Particular Credit
Cash on hand 3,00,000 | Share Capital 6,00,000
Cash with Reserve Bank of 6,00,000 | Statutory Reserve 3,00,000
India
Cash with SBI 1,20,000 | Capital Reserve 1,20,000
Investments Share Premium 60,000
Shares 3,00,000 | P/L. Alc (1.4.17) 1,20,000
Debenture 60,000 | Profit of the Current Year | 2,40,000
Bonds '1,20,000 | Borrowing from IDBI 6,00,000
Investment in Subsidiary 3,00,000 | Fixed Deposits 12,00,000
company Co.(Outside India}
Loans anitd Advances 6,00,000 | Current A/c 3,00,000
Cash Credit ‘ 9,00,000 { Saving A/c 12,00,000
Bills Purchased and Discounted " 3,00,000 | Bills payable 3,00,000
Building 6,00,000 | Out Standing Interest 30,000
Furniture 1,20,000 | Rebate on Bills. 60,000
: Discounted(1.4.18)
Non-Banking Assets 7,20,000 | Branch Adjustment A/c 2,70,000
Interest Accrued: 60,000 '
Silver 1,20,000
Money at Call & Short Notice 1,80,000
_ 54,00,000 54,00,000
Additional Information:
1. Authorized capital is ¥. 12,00,000 divided in 1,20,000 eqility shares of¥. 10 cach.60,000
equity shares were issued and fully paid up.
2. Claim against bank not accepted as debt 3.45,000.
3. Bills for collection ¥.7,50,000.
‘ OR
Q.1  The Assets and Liabilities of two companies were as follows: [20]
Liabilities Ram ltd.| Sita ltd. Assets -Ram ltd.| Sita Itd.
Authorized Capital Land & building 2,85,000| 1,05,000
Equity share capital of Plant & Machinery| 1,50,000} 30,000
Rs.10 each 7,50,000 | 3,00,000 | Furniture - 15,000
Paid capital Debtors 75,000 60,000
Equity share capital of Stock 1,20,000 75,000
Rs.10 each 3,75,000 | 2,40,000 | cash at bank 30,000 -
General Reserve - 15,000 | goodwill 30,000 -
P/L Alc 1,20,000 -
. CPTO)




Debentutes 1,50,0600 -
Sundry creditors 45,000 30,000

6,90,000 | 2,85,000

6,90,000

2,85,000

The Ram ltd. agreed to purchase the following assets at the following:

Land & building at book value, plant less 10%, furniture at T, 13,500, stock less 20% and
debtors at 5%, Bad debt reserve. It is also agreed to give .1,20,000 for goodwill and to allot
30,000 shares at Rs.12.50 each for consideration and the balance by cash. Sita Itd. Agreed to
pay-off its own creditors and for this, it sold the shares of .22,500, which were received as

purchase consideration.

Prepare journal entries in the books of Sita Iltd. And also draft the B/s of Ram Itd. on

completion of agreement.

Q.2 Prepare revenue A/c in respect of Marine Insurance Business from the following details for the

year ended 31% Dec, 2018 in the books of Chola Insurance company .l1td.

Reserved for uneﬁpireci risk on 1-1-18
Additional reserve on 1-1-18

Claims paid

Legal exp.(not related to claims)
Reinsurance recoveries

Profit on sale of investment

Interest, dividend, rent etc.

Medical expenses

Estimated liabilities for claims on 1-1-18
Estimated liabilities for claims on 31-12-18
Bad debts

Premiumreceived

Premium on re-insurance accepted
Premium on re-insurance ceded
Commission on direct business
Commission ;e-lnsi{ra‘née accepted
Commission re- insurance ceded

Expenses of management

2,70,006
54,000
5,47,500
9,000
48,000
4,500
136,000
6000
46,500
63,000
1,200
7,29,000
48,000
64,500
72,000
2,400
3,225
1,35,000

Create Reserve on 31-12-18 to the same extent as on 1-1-18.

OR
Q.2 Write on:
1) Explain: Profit prior to incorporate
2) Minority interest
3) Revenue for unexpired risk
4) No claim bonus

@
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Q.3 Deval Itd. was registered on 1-4-18 to acquire the running business of Diyanjali traders as from
1-1-18. Following balance extracted in the P/L Afc of company for the year ended on 31-12-18.

[20
Particular z. Particular 3,
Advertise Expenses (50% fixed) 4,20,000| Manager’s salary 2,10,000
Administrative expenses ' 1,20,000] Director’s fee 21,750
Salaries 54,000 | Preliminary Expenses 8,250
Interest on purchase consideration] 42,000 | Depreciation 18,000
Bad debt(Rs.1,500 up to 31-3-18) 31,500 { Depreciation on delivery 10,500
van :

Other Information:

1) The rate of gross profit on sales was25% maintained for the whole year cost of goods sold was
7.44,10,000.

2) Purchase consideration was satisfied on 1-5-18.

3) Manager was drawing salary 0of %.1,80,000 p.a . It was decided to pay him ¥.18,750 p.m from
1-5-18. ' '

4) Up to 31-3-18 three employees were working but after that there were five employees working.

5) The average monthly sales for the first six months were 75% of the average monthly sales of
remaining six months.

Prepare a state showing the amount of the pre and post in the company profits.

OR
Q.3 The balance sheets of Holding co. and its subsidiary co. are summarized as follows: [20]
Balance sheet of Holding Company
Liabilities 2017 2018 - Assets 2017 2018
&) &) &) &)
35,000 shares 3,50,000| 3,50,000{ Bank Balance - 12,000 30,000
Sundry creditors 39,000 35,000 | Goodwill 50,000 50,000
Reserve 41,000 57,000 | Land & Building 1,106,000 1,10,000
P&L A 67,000 80,000 | Machinery (W.D.V) 80,000 75,000
Stock 40,000 47,000
Sundry debtors 55,000 60,000
Investments :
9,000 shares of 1,50,000| 1,50,000
subsidiary co.
4,97,000 | 5,22,000 4,97,000 | 5,22,000
Balance sheet of Subsidiary Company
Liabilities 2017 2018 Assets 2017 2018
: | &) R) ®) &)
10,000 shares 1,00,000] 1,00,000{ Goodwill 40,000 40,000
Sundry creditors 10,000 8,000 | Machinery 45,000 42,500
Reserve 17,500 | 20,5001 (W.D.V)
P&L Alc 12,000 28,500 | Stock -25,000 30,000
¢ Sundry debtors - 22,000 32,000 |-
| Bank Balance 7,500 12,500
1,39,506, 1,57,000 1,39,500 1,57,000
C PT0D
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Q.4

The shares in the subsidiary company were acquired on 31 December 2018. No dividend has
been declared. Draft consolidated balance sheet as at 31-12-18

The balances of Hindustan Motors ltd as on 31-3-18 is as follows: [20]
Liabilities . Assets 3.

Share capital: Goodwill 3,00,000
30,000 equity shares o Land & Building 13,20,000
each of Rs.100 fully paid. 30,00,000| Plant & Machinery 13,20,000
1,50,000 ¥6\% cum.pref.shares Patents 6,00,000
each of Rs.10 fully paid. 15,00,000| Furniture & Fittings 2,25,000
Debentures 6,00,000 | Investments 3,00,000
Qutstanding debentures 60,000 | Stock 4,50,000
Interest : Debtors 3,00,000
Creditors 3,00,000 | Preliminary expenses 60,000
Depreciation fund: : Bank balance 75,000
Land & Building  1,20,000 Profit & loss A/c 7,50,000
Plant & Machine  1,20.000|  2,40,000

Contingent liability:

Cumulative pref. dividend in

arrears 2,70,000
‘ 57,00,000 57,00,000

The following scheme of capital reduction is sanctioned by court.
1) Each equity share of ¥.100 is to be subdivided into 10 equity shares each of X.10.

2)

3)
4)

5)
6)

7)

Give the necessary journal entries and prepare a revised balance sheet.

Land & Building
Plant & Machinery
Furniture & Fiftings

OR

Preference shares to be reduced to ¥.6 and equity shares to be reduced by Rs.6.
Debenture holders waived their outstanding interest.

All intangible and fictitious assets are to be written off.
The investments are sold at .4,50,000 o
The balance available is to be utilized for writing down the values of assets as under
<. 2,25,000
. 3,75,000
. 75,000
Provision for bad debts to be made at 10% on debtors.

Q.4 a) What is amalgamation? Explain the Objectives of Amalgamation and its methods.
What is liquidation? What are the circumstances for liquidation? Explain the Liquidation

b)

Q.5

Methods in brief.

[10]

(10]

Daya Ltd went into voluntarily liquidation on 31-03-18.From the following details prepare

liquidators statement.

1. Paid up Capital:

1,500, 10% Cumulative preference shares of ¥.100 each
3,000 Equity Shares of%.100 each fully paid up
4,500 Equity Shares of T.100 each .80 paid up

2. Preferential Creditors ¥.30,000 |

3. Cash on Hand3.37,500

®
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4. Liquidation expenses 2% on assets realized

5. Liquidators remuneration Z.21,000
(Z.16,500 at 2% on Assets realized and T.4000 on preferential creditors including
unsecured creditors at 4 %.)

6. Preference dividend is in arrear for three years.

7. 10% Debentures T.1,50,000 (Return on 30/09/2018.)

OR

Q.5 Write on:
a) Methods of Purchase Consideration
b) Non- Banking Assets
¢) Advantages of Holding Company
d) Preferential creditors.

[20]
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