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Total Marks: 100

(1) Figures to the right indicate marks.
(2) Show your workings clearly.

Amu, Nirav and Kunal are partners of a firm sharing profits and losses in
the rate of 3:2:1 Balance Sheet of the firm as on 31-12-2013 was as
under:

Balance Sheet as on 31-12-2013

~ Liabilities _Amount (3) Assets ____Amount ()
Capital - Ami | 60,000 | Land - Building 80,000
Nirav 45000 ' Plant — Machinery 1.00,000
Kunal ‘ 50.000 ; Stock 40,000

P/L A | 30,000 | Debtors 65,000 -
Creditors ‘ 80,000 | (-} B. D. Res. _2.000 : 63,000
Bank Loan 40,000 | Bills Receivable 30,000
Other Liabilities 15000 | Cash _7.000
. 3,20.000 | | 3,20,000

They agreed tc admit Parth in the firm on 01-01-2014. The conditions
are as under:
{1) New profit sharing ratio after Parth’s admission will be 3:3:2:1
(2) Assets are revalued as under;
Land — Building %1,00,000; Plant - Machinery 290, 000; Debtors - @
10% Bad Debt Reserve, Stock 235,000.
{3) Parth will bring 236,000 as goodwill and %1,00,000 as his capital.

Remarks: (1) P / L Adjustment Afc., (2) Capital Accounts, (3) Cash
Alc., (4) Goodwill Alc., (5) Revised Balance Sheet.
OR
Ami, Falguni and Chaku are partners of a firm sharing profits and losses in
the ratio of 5:3:2. Chaku has decided to retire from the firm on 31-03-2013
on which date Balance Sheet of the firm was as under:
Balance Sheet as on 31-03-2013

Liabilities Amount () Assets Amount (%)
Capital :  Ami 60,000 | Building 60,000
Falguni 70,000 | Machinery 80,000
Chaku 40.000 | Furniture 60,000

General Reserve 60,000 | Debtors 62,000
Creditors 80,000 | (-) B. D. Res. _2,000 60,000
Bilis Payable 20,000 | Stock ; 40,000

Cash - 30,000

3.30,000 . 3,30.000
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Q.2

The condtions of retirement are as under:

(1} Goodwill of the firm is to be valued at ¥50,000. Chaku's share in
goodwill is to be recorded without opening goodwill account.

{2} Assets are to be revalued as under:
Building 21,00,000; Machinery £€70,000; Furniture 255,000.

(3) Debtors subject to 10% bad debt reserve.

Chaku's capital is to be maintained as his 10% loan. Prepare
necesasry accounts.

A. B and C are partners of a firm sharing profit and losses in the ratio of
32:1. They decided to dissoive their firm on 31-03-2013, on which date
Balance Sheet of the firm was as under:

Balance Sheet as on 31-03-2013

Liabilities ~ Amount (%) Assets Amount (%)

Capital . A : 70,000 | Building 50,000

B | 50,000 | Machinery 60,000

Cc ; 30,000 | Furniture 30,000

General Reserve i 30,000 | Stock 40,000
Creditors 60,000 | Debtors 43,000

(-) B. D. Res. _ 3,000 40,000

\ Bills Receivable 5,000

‘ Cash 15,000

2,4C,000 ¢ 2,40,000

Assets realised as under:
Building %80,000: Machinery 225,000, Furniture 15,000, Stock
¥25,000; Debtors 80% of accounts; Bill Receivable 24,000/-,

All the liabilities are paid in full. Realisation expenses amounted to
€5,000.

Prepare : (1) Realisation A/c., {2) Capital A/cs.. (3) Cash Alc.
OR
Ram, Laxman and Hanuman are partners of a firm sharing profit & losses
in the ratio of 2:2:1. Balance Sheet of the firm as on 31-12-2013 was as
under:
Balance Sheet as on 31-12-2013

Liabilities Amount (3) Assets - Amount ()
Capital : Ram 80,000 | Land — Building {130,000
Laxman 70,000 | Plart — Machinery 80,000
Hanuman 1,00,000 | Furniture 40,000

P/L A 60,000 ! Debtors 5 60,000
Creditors 50,000 | Stock : 50,000
Bank Loan 20,000 | Cash 1 20,000
i 3,80,000 . 3,80,000

Partners decided to convert the company named Ramayan Ltd.
Cormpany will take over entire business and will pay 30,000 equity shares
of 210 each at a premium of Z8 per share.

Prepare : (1) Realisation Alc., (2) Capital A/cs., (3) Cash Alc.,
{4) Ramayan Ltd.'s A/c.. (5) Equity Shares of Ramayan Ltd.'s account.
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X, Y and Z are partners of a firm sharing profit and losses in the ratic of  [20]
3:2:1. They decided to dissolve their firm on 31-03-2013, on which date,
following balances appeared in their books of accounts:

Capital . X —-%90,000

Y -%70,000
Z -3%50,000
Creditors - 320,000

Bills Payable - %20.000

Assets realised as under:

Instaiments: 1 2 3 4 5
Amount (2): 17,000 30.000 35,000 40.000 80,000

Realisation expenses amounted to 22,000,

Prepare a statement showing piecemeal distribution of cash under
surplus capital method.

OR

Write Short Notes: [20]
(1) Sacrifice Ratio
(2) Gaining Ratio
(3) Maximum Loss Method

Bahumik Ltd. issued 2,00.000 equity shares of Z10/- each at a premium of  [20]
23/- per share. The amount is payable as under:
On application ¥4/- per share {including ¥1/- premium)
On allotment 24/- per share (including 22/~ premium)
On first call 23/- per share
On final call 32/- per share
Application were received for 2,50,000 shares. Share allotment was
made after rejecting excess applications.
A share holder holding 500 shares has not paid allotment money and
calls. His shares were forfeited after making final call and they were
reissued at 29/- per share.
Pass journal entries in the books of the company.
OR
Define the word Balance Sheet. Discuss merits and limitations of Balance  [20]
Sheet.

(A} Read the following account. [12]
Furniture Account
Date Particulars ! An'(i:)unt | Date | Particulars l Anz:;.mt
|
1-1-'13 |To Balance b/f 2.00,000: 30-6-'13 |By Cash A/c. | 40.000
1-7-'13 |To Bank A/c. 1,00,000!1 30-6-13 [By P/ L Alc. {10,000
i .31-12-13 |8y Depreciation| 15,000
‘ 7 Alc. ;
31-12-'13 ! By Balance c/f 2.35,000
3,00,000 | 3,00,000

(B) Explain the importance of reading ledger accounts. f08]
OR



Q.5 Thetrial balance of Parth Ltd. as on 31-12-2013 was as under: [20]

Debit Balances Amount (3) Credit Balances Amount (2)
Stock (31-12-12) 60,000 | Sales 4.03,500
Director Fees 5,000 | Equity Share Capital 3,00,000
Land -~ Building 4,00,000 | (Z10/- each) '

Audit Fees | 9,000 | General Reserve | 2,20,000

Purchases 1,40,000 | 10% Debentures ‘' 1,50,000

Carriage Inward i 6.000 | Provident Fund ‘* 50,000

Debenture Interest ! 10.000 | Creditors | 30,000

Bill's Receivables 26,000 | P/ L AJc. (31-1212) | 9,000

Debtors | 40,000 | Bank Loan | 40,000

Bank Balance i 35,000 ! Interest on Investments i 5,500

Salary 50,000 | Purchase Returns 20,000

Preliminary Expenses 17,000 | Bills Payabie | 40,000

Bad Debts 3,000 1

Sales Returns 3,500 :

Goodwill i 80,000 |

Shares of B [td. ; 50,000

Furniture ! 72,000

Machinery . 1,03,000

Cash on Hand 17,000

Selling Expenses | 23,500 |

Investments 1,00,000 | o
. 12,60,000 | 12,68,000

Adjustments:

{1) Clesing stock is valued at 22 50,000.
{2) Depreciate Land-Building by 5% and Machinery by 10%.
{3) Direclors proposed a dividend of 10% on equity shares and transfer
250,000 to General Reserve.
Prepare final accounts of the company.
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