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Q.1  Onthe 31" march 2018 the balance sheet of PK Ltd. is as follows. |20}
Liabilities Rs, Assets Rs.

2000 equity share of Rs.100 each | 2,00,000 i Land 1,00,000

500, 7% redeemable pref. share of | 40,000 | Building 82,500

100 each Rs.80 per share paid up

500, 8% redeemable pref, share of 50,000 | Plant — Machinery 50,000

Rs.100 each fully paid up

Share premium 5,000 | Investment 35,000

General reserve 37,500 | Stock 35,000

P&L Ak 17,500 | Debtors 60,000

Creditors . 40,000 ; Cash balance 27,500

Total 3,90,000 Total 3,90,006

On this date, the company decided to redeem both the classes of preference share at 10%

premium after complying with the provision laid down under see. 80 of the companies act
1956.

For this purpose necessary number of equity share of Rs.100 each is issued at par. Cash
balance of Rs.15,000 is to be maintained in the business. All the investment are sold away
of Rs.30,000. All the preference shareholders are paid in full. The company then decided to
utilize the resultant reserve created out of the redemption of preference share for issuing
fully paid bonus shares to equity sharcholders. '

Pass necessary journal entries in the books of the PK Ltd. and prepare balance sheet after
redemption of preference share.

OR

Q.1 What is accounting standard? Explain the utility and issue procedure of Indian
Accounting standard in detail. [20)
Q.2 On 31* March, 2018 the following balances stood in the tiook of Aarchi Ltd. [20]

Particular ' Rs.

14% mortgage Debentures 2,50,000
Interest received on sinking fund investments 10,000
Discount on issue of debentures 25,000
Sinking funds 2,25,000
9% Gujarat Government loan [Purchased at par] 1,00,000
10% national defence bonds [Face value Rs.1,40,000] 1,25,000
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On the same day the investment were sold: Gujarat government foan at Rs.97 and national
defense bonds at Rs.102.

On the 1* April 2018 the debentures of Rs.1,50,000 were redeemed at a premium of 10%.
On the same day Central Government securities of Rs.50,000 were purchased at a premium
of 2%. Annual contribution for redemption of debentures was Rs.25,000.

Pass journal entries in the books of the company to record the above transactions, Prepare
necessary accounts in the books of company.

OR
Q.2 What is accounting ratio? What are the advantages and disadvantages of ratio analysis?
Explain the classification of accounting ratio, [20]
Q.3  The following is the Balance Sheet of Maheshwari Ltd. as on 31-3-2018. [20]
Liabilities Rs " Assets Rs.

Share Capital

Equity Shares of Rs.10

Each Fully paid 2.50,000 | Goodwill 15,000

10% Pref. Shares of Land & building 2,02,000

Rs.10 each, Fully paid 2,30,000 | Less: Depreciation 14,000 1,92,000
Machinery 3,46,000

Genera! Reserve 80,000 | Less: Depreciation 58.000 2,88,000
Furniture 20,000

P&I1 Ale 40,000 ; Less: Depreciation 5,000 15,000

12% Debentures of 100 10% Investments against P.F.

gach 2,50,000 40000
10% Debentures of Priyam Ltd.
Face Value 1,00,000 and interest

Creditors 1,94,000 | is taxable 90,000

Bills Payable 8,000 | Stock 1,52,000
Debtors 2,40,000

Provident Fand 40,000 | Less: BDR 14,000 2,26,000

QOutstanding Expenses 3,000 | Bills Receivable 44,600
Cash & Bank 24,000
Prepaid Expenses 6,000
Preliminary Expenses 3,000

Tota} 10,95,000 Total 10,95,060

Additional Information:

1. The present market vaiue of land and building and machinery are Rs.2,88,000 and
_ Rs. 2,16,000 respectively, while remaining Assets are to be taken at their book values.
2. The Expected rate of return on capital employed in this type of business is considered to be
15%.
3. The profit of the company, after deducting tax at 50% for the last Three years and

appropriate weights to be used as undet.

Year Profit Weight
1 80,200 1
2 84,400 2
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Calculate the value of Goodwill on the basis of Four years purchase of its super profit &
also calculate on weighted average profit of the last Three years.

OR
Q.3  The balance sheet of SHD lid. as on 31-03-2018 is as under. [20]
Liabilities Rs Assels Rs
Equity share of Rs.10 each
fully paid up 6,00,000 | Goodwill 75,000
Equity share of Rs.10 each
Rs.5 per shares paid up 4,00,000 | Land and Building 7,00,000
10% preferences shares of Machinery 8,20,000
Rs.100 each fully paid up 2,00,000
General Reserve 1,00,000 | Furniture 80,000
P&L Alc 50,000 ; 10% Debenture of Madhav
| lid.[face value Rs.1,00,000] 1,20,000
12% Debentures 3,00,000 | Stack 50,000
Creditors 60,000 | Debtots 1,05,000 90,000
Less; BDR 15,000
Bills payable 40,000 | Cash and Bank balance 20,000.
Bank Over Draft 25,000
Depreciation Fund
Land and Building 70,000
Machinety 90,000
Furniture 20,000 | 1,380,000
Total 19,355,000 Total 19,55,000

Additional Information:

1. Rs.1,20,000 has been increased to the W.D.V. of land & building.
2. The current market value of machinery is Rs.7,00,000.

3. The book value of stock is less than its market value by Rs.10,000.

4. The value of goodwill of the company has been ascertained Rs.1,00,000.
5

. The total profit of the company, before tax at 50% for the fast 3 years is

RS.12,00,000.

6. The expected rate of return on capital employed in this type of business is

considered to be 10%.

From the above particulars, ascertain the fair value of Equity share of the company.

Q.4 The following is the Balance sheet of ANS ltd, [20]
Liabilities 2017 2018 Assets 2017 2018
Equity share capital | 3,00,000 | 4,00,000 ; Fixed 6,20,000 | 7,10,600
Assets
10% pref. Share 1,00,000 | 1,00,000 | Stock 1,50,000 | 1,30,000
Capital
Reserve 1,24,000 | 1,10,000 } Debtors 1,10,000 | 125,000
10% Debentures 2,00,000 { 2,00,000 | Bills 15,000 | 25,000
receivable
Bank Over Drait 50,000 { 70,000 | Cash 5,000 10,000
CPT0)
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Q.4

Creditors 1,20,000 90,000 | Preliminary | 20,000 10,000
Expenses
Bills Payable 26,000 40,000
Total 9,20,000 | 10,10,600 Total 9,20,000 | 10,10,000
Additional luformation;
2017 2018
Total Sales [cash sales are 1/5" of credit sales] 9,60,000 [ 12,00,000
Gross profit 2,40,000 | 3,60,000
Net profit [Before Interest & Tax @50%] 1,64,000 | 2,60,000
A. Stock as on 1/1/2017 was Rs.1,30,000.
B. Days should be considered at 360 days.
Caleulate: 1, G.P. Ratio, 2, N.P. Ratio, 3.Stock turnover Ratio, 4.Current Ratio
5. Return on capital Employed, 6.Debtor’s turnover Ratio
OR
What is goodwill? Explain the methods and factors affecting the goodwill.

[20]

Q.5 Prepare revenue A/c in respect of Marine Insurance Business from the following details for the
year ended 31% Dec, 2018 in the books of Yes Insurance company .td.

Q.5

Reserved for unexpired risk on 1-1-18
Additional reserve on 1-1-18

Claims paid

Legal expenses (not related to claims)
Reinsurance recoveries

Profit on sale of investment

Interest, dividend, rent etc.

Medical expenses

Estimated liabilities for claims on 1-1-18
Estimated liabilities for claims on 31-12-18
Bad debts

Premiumreceived

Premium on re-insurance accepted
Premium on re-insurance ceded
Commission on direct business
Commission re-insurance accepted
Commission re- insurance ceded
Expenses of management

1,80,000
36,000
3,65,000
6,000
32,000
3,000
24,000
4,000
31,000
42,000
800
4,86,000
32,000
43,000
48,600
1,600
2,150
90,000

Create Reserve on 31-12-18 to the same extent as on f-1-18.
OR

Write note on:
a) Average Clause
b) Claim for loss of stock

¢) Consequential loss policy and its advantages
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