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The foliowmg ] the recelpts and issues of a cerfain materla! ina trading concern for quarter [1 5]

ending on 31 March, 2018.
Jan. 1: Opening balance 200 kgs at Rs. 2 per Kg

_Jan, 4 Issued 100 kgs.

Feb. 1 : Purchased 300 kgs at Rs. 2.50 per kg

Feb. 6 : Issued 200 kgs.
Feb. 28  issued 100 kgs.

- “March 4 : Purchased 200 kgs at Rs, 3 per kg,
 March 16 : Issued 150 kgs. :
From the above mentioned information you are required to prepare stock register assummg that

®

issues are priced on (LIFO) method and state the value of stock on 31% March 2018.

s

What is Inventory? Explain significance of Inventory Valuation. [05]
. ' OR N
_ Explain the objectives of Income measurement. - 10
- Write a short note on Depreciation.
-“,’Exp[am Salient features of Indian Accounting Standard IND -AS)2, [05]

< Shri Kalpesh Mahida prepared the following trail balance on 31 March 2018 You are [20]

o requested to prepare his Trading and Profit & Loss Account for the year ending 31-3-2018 and

balance sheet as on that date after considering the adjustments given below:
' ‘ Trial Balance as on 31-3-2018

] Rs;

Debit Balances - Rs. | Credit Balance .
Debtors 23,310 | Creditors 20,466
| Salaries 4,900 | Capital 199,000 |
-| Carriage inward - 3,250 | Sales 1,42,034 |
Carnage outward 928 | Rent - 1,200
Land and Buildings 31,600 | Bills Payable - 507
‘Machinery ‘ 30,750 | Provident Fund - 4,350
Stock (1-4-17) 34,200 | Purchase Refurns 500
Office Expenses 1,240 | Bank Loan 12,000
| Sales Returns 544 | Interest on Investment of
- ['Furniture 9,260 | Provident fund © 360
' Statibnery : 990 | Interest on Debentures 600
Postage and Telegram 200 ' . '
Drawings 12,795
Bank balance 1,150
Tools _ 1,000
Taxes and Insurance 590
| Investment of Provident Fund 3,600
" 7| Interest on Bank Loan . 240
' 'Frelght and Octroi 260
Contribution to P.F. 350
Cash Balance 780
Bills Receivable 100
12% Debentures 10,000
Leasehold Building
{for 10 years} 120,000
CPT4)

o




Q-2 .

a2’

Advertissment Suspense Alc

4,000
| Purchases 78,740
| Wages 1,300
|Baddebts - 500
Rent ' 4,500
2,81,017 281,017
 Adjustments:

(1) Cost of closing stock is Rs. 21,000 but its market value is Rs. 19 ,707. ,
| -{2) An Advertisement campaign was taken up during the year and its expenses were

debited fo Suspense Alc. which is to be written off over four years.

v"gzl.:.(3) {iy F'repald insurance Rs. 80. (if) Salary unpaid Rs. 240 (jii) Commission due but not‘

21 (B)
Q3 -

feceived Rs. 520. (iv} Rent received in advance Rs. 110.

(4) Depreciate land buildings at 2.5%, furniture 5% and machinery at 10% p. a. The market

value of fools was estimated at Rs. 900.

(5) Allow interest on capital at 5% charge interest on drawmg Rs. 520,
(6) Wiite off Rs. 310 as bad debts from debtors.
. {7} Salaries include Rs. 900 paid to servant at homs.

* ... (8) Rentinclude Rs. 1500 paid for residential building.

(9) A credit sale of Rs. 1,200 was omitted to be recorded.

OR

{A) | Bhar{i Tejal and Benita are partners sharing profits and losses in the proportion of 112, 113, an'd [15}
1/6 respectively. The Balance Sheet of the firm as at 01-04-2018 appeared as under : ‘

Liabilities Rs. | Assets Rs.

- | Bharts Capital 30,000 | Fixed Assets 15,000
. | Tejal's Capital . 20,000 | Patents 1,000
< 7"} Bank Overdraft 4,000 | Debtors 33,000 S
© | Trade Creditors .~ - 32,000 | (}BDR _1,000 32,000

: S : Stock 122,000

Cash 14,000

: Benita's Capital 2,000

86,000 86,000

~ The firm was dissolved on the Balance Sheet date. You are given the foi[owmg mformatuon
.. about dissolution:

7. 10 Stock realised Rs. 20,000/,

- Bad debts and discounts amounted to Rs, 1,000/-.
The Bank overdraft was du!y paid off.

- The Creditors were paid less discount @ 5%.
There was a claim for damages pending against the finm was settled at Rs 5,125/,

g oW

8.  Dissolution expenses amounted to Rs, 375/-. -
. Benita declared insolvent. The firm was able to get 25 paise in a rupee from her private estate

- . -r-Prepare (1) Realisation Accounts (2} Partner's Capital Accounts (3) Cash Accounts _ ,
: .Wnte note on : Steps to be taken on dissolution of Partnership Firm. o [05]

- Aadi and Avi are partners sharing prof“ its or fosses equally. Their Balance sheet as on 31-3- [20]
© 2018 is as under : ‘

Workmen Saving Alc

@

Liabilities Rs. | Assets Rs.
Capital Alcs : Land & Building 3,15,000
Aadi. 2,10,000 Machinery 87,500

Avi 1.40,000 3,650,000 | Debtors 1,22,500
| General Reserve 77,000 | Less: B.D. Res. 10,500 1,412,000 |
WorkerAcc:dent Fund - 21,000 { Stock 1,22,500
Aadi's loan . 42,000 | Investments 48,000
Bank loan 1,75,000 | Cash and Bank 84,000
Creditors 1,22,500 | Goodwill 28,000
21,000 | Bills receivable 59,500




49,000
L 8,67,500
On 1-4-2018 partnership firm was converted into Adi & Avi Ltd. The terms are as under; -
. (1) The purchase consideration is to be paid in 3,500 fully paid equity share of Rs. 100

Provident Fund

8,57,500 |

each, at Rs. 110 market price, 10,500 preference shares of Rs. 10 each and remaining -

" amount in cash, o
() The company took over all the assets and liabilities of the firm except cash balance of
Rs. 28,00 and Adi's loan. :
(3) The assets were revalued as follows '
~ Goodwill to be valued at Rs. 36,750, Fixed assels at 20% more than hook value, Stock
at 20% less than book value and Bad debts reserve at 10% on debtors,
- {4) The partners distributed Equity and Pref. Shares in the proportion their balance sheet

Q4 (A) - Rimpal Ltd. issued 20000 Equity shares of Rs. 10 each at pretnium of

amount was payable as under :

On Application Rs. 2
On Allotment | Rs. 4 (Including premium)
On First Call . Rs. 3

‘| On Final Call Rs, 2

capital. " .
Prepare Realisation Account, Cash Account and Capital Afcs.
| " : o OR
Q-3 - From the following information prepare vertical balance sheet of Manan Ltd. as on 31-03-2018.  [20]
(1) _Owners Fund (2) Fixed assets (3) Net working capitat (4) Capital employed - '

Particuiars _ Rs.

“{ Capital® 240,000 |

- | Furniture 68,000
| General reserve 1,30,000
"1 20% Bank Loan 7,160,000
Land 1,60,000
Provident Fund 72,000
Bills receivable 27,200
Bills payable 16,000
| Workmen profit sharing fund 44,000
| Investment in share of Kapoor Ltd. 60,000

. |.Capital Reserve - ) 54,400 |
| Workmen accident compensation fund 1,30,000
Closing Stock - 4,80,000
Plant & Machinery . - +3,50,000
Investment Fluctuation fund 44,000
Cash Balance ' 49,100
. |/ Bad debts 5,100
" | Buildings __3,40,000
- | Goodwill 16,000
| Debtors 1,84,000
Prepaid Insurance 6,800
Unpaid expenses 40,000
P&LA. (or) _ 71,600
National Saving certificates 40,600
-| Public deposit .1,60,000
Creditors 64,000

Re. 1 per share. The- [15]

co .'fl'Applicationswer'e' received for 30000 shares and the allotment was made as under -
1. To applicants for 18000 shares ~ in full,
2. To applicants fro 8000 shares 2000 shares

(3)

(PF0)




3. To applicants for 4000 shares — Nil :
~ Excess application money was utiized towards allotment money and calls-in-advance.
All moneys were recewed on all the shares except the ﬂnal call money on 2000 shares held by
Smt. Parul.
Pass necessary Journal Entries in the books of Rampal Ltd. :
Q-4 (B) Whyis PartnershipFirm converted into a Joint Stock Company? Give entries in the book of the  [05]
firm on such conv_ersion.
L : OR
Q4 (A What are Fmancrai Statements'-’ State the purposes of preparing Fmanc&al Statement [10]
Q-4 (B) Wiiteshorinoteson: [0}
o 1. Comman-Size Statement ' '
* 2. Characteristics of Financial Statements. -

Q5 The following balances were recorded in the books of Shreeya Ltd on 31.12. 2018 : [20
Debit Balances Rs. | Credit Balance : . Rs, ‘
" | Calls in Arrears- : - 10,000 | 7.5% Pref. share capital 1,00,000
_ Obening Stock = 33,300 | Equity share capital 2,00,000
‘Purchases 1,068,500 | Share forfeiture 4,500
Land building 1,70,000 | Share Premium ' 16,500 |
Plant & Machinery 1,15,000 | Capital Reserve ' /55,000
Preliminary Exp. ' 6,000 | P.F. 13,000
Furniture 32,000 | General Reserve 90,000
Investments . 1,66,700 | 5% Debenture _ 50,000
il'Loosetools . 12,000 | Sales 2,60,000
- | Debtors -~ . - 66,000 | Creditors 33,000
- ['Wages * , : 35,200 | Profit Loss Alc . 5,500
Debenture redemption fund ' ‘ Bank Loan 25,400
Investment o 20,000 | Public deposits 14,600 |
‘Salaries A 57,000 | Income from investment o 9,500
.| Rantrates ta‘xes . , 20,000 | Debenture  redemption | - '
‘| Directors Fees : 3,600 | fund : 20,000
Postages _ 6,500 | Reserve for Bad debts 3.000
.-} Provident fund contflbutlon 2,500 ' -
Cash Balance _ 10,800
Income Tax__ 28,000 ,
8,00,000 .. 900,000
You are requsred to prepare fmal Accounts for the year ended on 31.12.2018 as per. company
Act 19586,

~{1) Closing stock Rs. 95400.
~(2) Provide 5% reserve for bad debts on Debtors,
~ (3) Prepaid rent amounted to Rs. 2000,
-{4) Provided depreciation -on plant and machinery at 2%, on furniture at 5%, and on Iand
building at 4%.
{5} Outstanding Exp. .
~ Wages ' 2500
Salaries 3000 -
.. Taxes. 1500
- (6). Transfer Rs. 25000 to general reserve, |
{7) The directors of the company.recommended 7.5% dividend o Preference share and
10% on Equity share capital.
‘ CR
Q-5 Prepare .a formal of Horizontal Balance Sheet as per Schedule ~ VI to the Companies Act. [20]
1956.
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