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Q1. Raj and Shiv are partners in a firm sharing profits in the ratio 3:2 [20]
The Balance-Sheet of the firm as at 31-3-2018 was as under.,
1iabilities Amount [Rs.] | Assets Amount [Rs.]
Partners Capital: Cash. 3200
Raj 250600 Bills receivable ‘ 5000
Shivam 20000 Debtors 14000
General Reserve 5000 Stock : 13000
Sundry Creditors 15000 Machinery 12500
Bills Payable 5000 Building - 18000
‘ Furniture 4300
Total 70000 70000

On 1% April 2018 they admitted Shivam with 1/5% share in profits on the following term:

1. Shivam will bring Rs. 15000 in cash as his capital.

2. Building and Stock to be appreciated by Rs. 2000 and by 10% respectively. :

3. Machinery and Furnitute to be valued at Rs. 10000 and Rs. 3800. Shivam bring Rs.
5000 as his Goodwill.

4. A provision of 2% for bad debts is to be made on Debtors.

5. A sum of Rs. 480 included in Sundry Creditors to be written back as it is not likely to
be claimed, :

6. New profit sharing ratio will be 3:1:1
Prepare Profit and loss Adjustment Account, Partners Capital Account and New
Balance-Sheet after admission. '

' OR

Q1. Write Notes on [20]

A. Sacrifice Ratio

B.. Payment to Retiring partner

C. Procedure in dissolution of partnership firm.
D. Types of share Capital

Q2. A and B were carrying on business in partnership, sharing profits and losses in the [20]
Proportion of 2:1 On 1% March, 2018 they dissolved the partnership firm. Following
Was the Balance-Sheet as on that date:

Liabilities Amount [Rs.] | Assets Amount [Rs.]
Partners Capital: Land and building 64000

A 63000 Machinery ‘ 70000

B 49000 Stock . 20000
A’sLoan 40000 Debtors 25000

General Reserves _ 3000 Less: BDR 1000 24000
Creditors 80000 Bills Receivable 40000
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240000 240000
1. Land and Building realised Rs. 90000,
Machinery was taken over by A for Rs. 76000,
Debtors realised Rs. 14000.
Stock realised Rs, 10000,
Bills Receivable were realised in fiill however the firm has discounted one Bills
Receivable for Rs. 6000 with the bank on 1% March, 2018. The said bill was
dishonoured on due date, Nothing could be realised from the accepter of the Bill.
Expenses of Realisation amounted to Rs, 12000.
7. All the liabilities were realised in full,

Prepare:

I. Realisation Account
2. Cash Account
3. Partners’ Capital Account

Cash on Hand 22000
Total

QoA

o

OR .
Q2. Write a Note on the following: ' ‘ [20]

A. Maximum Loss Method
B. New Profit Sharing Ratio _
C. Ti_jeatment of Goodwill in Admission of a Partner

Q3. Yash and Meet are equal partners who decide to sell their business to a newly [20]
started company on 1% April 2018, Their balance-Sheet was as under on that date:

Liabilities Amount [Rs.] | Assets Amount[Rs.]

Partners Capital: - Building 21000
Yash 20000 Machinery 12000
Meet 15000 Debtors _ 15000
Creditors 25000 Stock : 13000
Depreciation Fund for 3000 Cash on Hand 2000
building

Total 63000 ‘ 63000 |

The company took over assefs at the following prices: _
Building Rs. 22000, Machinery Rs. 11000, Debtors Rs.- 14000, Stock Rs. 12000 and
Goodwill Rs. 4000. The company agreed to pay Rs. 20000 in shares of Rs. 10 cach and the
balance in cash. Shares were divided equally between the partners and the balance was paid
in cash. Prepare necessary accounts in the books of the firm. ' ‘

' ' 7 OR
Q3. : [20]
Akash Limited made an issue of 10000 Equity Shares of Rs, 10 each at Rs. 1] [including
premium Rs, 1] The amount on share capital was to be collected as under-

On Application Rs. 2
On Allotment Rs. 4 [including premium]
On First Call Rs. 2

On Final Call Rs. 3

&




Applications were received for 140000 shares when the subscription list was closed on 10%
- January 2016 and the allotment was made as under on 25" January,

1. Allotment in full to applicants for 90000 shares

2. Allotment of 10000 shares against applicants for 40000 shares

3. Applications for 10000 shares wholly rejected,

Allotment money was received in full on 20™ February,

First call was made on 1% May, which was received in full on 10" May.

Second call was made on 1* November.
All money due were fully received except on 1000 shares. Draft Journal Entries.

Q4A. Write a note on how Assets and Liai)ilities are arranged' in Balance-Sheet in order I15]
Of Permanency and Liquidity with imaginary figures.

Q4B. Explain the steps for reading the ledger account, . [05]
OR
Q4. Define Balance-Sheet and explain the purpose of Balance-Sheet with its Limitations.[20]

Q5 The following balance were recorded in the books of Natraj Plastic Mills Ltd. On 31

March 2018: [20]
Debit Balances Amount [Rs.] | Credit Balances Amount [Rs.]
Calls in arrears 10000 7 1/5% Preference Share 100000
[Equity Shares] Capital
Opening Stock 33300 Equity Share Capital 200000
Purchases 106500 Share Forfeiture Account 4500 -
Land and building 170000 Securities Premium 16500
Plant and Machinery 115000 | Capital Reserve 55000
Preliminary Expenses 6000 General reserve - 90000
Furniture - 32000 Provident Fund 13600
Investments 165700 | 5% Debentures [Mortgage] 50000
Loose Tools 12000 Sales 260000
Debtors 66000 Creditors . 33000
Productive Wages 35200 Profit and Loss Account 5500
Debenture Redemption 20000 Bank Loan 25400
Fund Investments ,

Salaries 57000 Public Deposit 14600

Rent, Rates and Taxes 20000 Income from Investments 9500

Directors Fees 3500 Debenture Redemption 20000 -
: ' Fund '

Postage and Telegram 6500 Reserve for Bad debts 3000

Provident Fund 2500

Contribution

Cash and Bank Balance 10800

Income Tax 28000

Total g 900000 900000 |
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Additional Information:

I.

Q5.

The Stock on 31 March 2018 was Rs. 95400,

2. Provide 5% Resetve for Bad debts on Debtors,
3.
4. Provide Depreciation on Plant and Machinery at 2%, on Furniture at 5% and on Land

Pre paid rent amounted to Rs, 2000.

and Building at 4%,

Outstanding Expenses Productive Wages Rs. 2500, Salary Rs, 3000, Rates and Taxes
Rs. 1500.

Transfer Rs, 25000 to General Reserve,

The Directors of the company recommended 7 %% Dividend on Preference Share
Capital and 10% on Equity Share Capital.

. The Authorised Capital of the Company amounted to Rs, 500000.

Prepare Company Final Account in Horizontal form.

OR.
[20]

Draw Proforma of Company Final Account [Horizontal Form] in accordance with the
Companies Act 1956 With imaginary figures,

‘__._x'ﬁ
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