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1. Explain definition of economics given by Lionel Robbins. Explain 17

nature and scope of economics.
OR
1. What is demand? What are determinants of demand? Explain the law of 17
demand with the help of schedule and diagram.

2. a) Explain the indifference curve and its properties with diagram. 10
b) Explain shift and change in slope of budget line. 08

OR
2. a) Explain the marginal productivity theory of distribution under 10

perfect competition.

b) Explain different theories of profit. : 08
3. Explain the Milton Friedman’s restatement of quantity theory money. 17

. OR
3. a) Explain model business cycle. 10
b) How commeicial banks create credit? 7
4. a) Explain the functions of commercial banks. 10
b) What is money? Explain functions of money. 08

OR
4. Explain: (a) Liquidity preference theory of rate of interest. : 10
(b) Investment multiplier L 08
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