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Q.1 The Balance sheet of Maharshi Ltd., as on 31-3-2019 is as under: {17]
| Liabilities Amt ¥, | Assets Amt ¥, _j
Share Capital ; Fixed Assets 15,00,000 |
Issued & Subscribed 60,000 6% : . i
Redeemabie Preference Shares of :
.10 each fully paid 6,00,000 _ .
1,50,000 Equity shares of T. 10 15,00,000 : Stock 7,50,000 |
each fully paid '
Profit and Loss Account 8,30,000 | Debtors 3,006,000
Creditors 2,50,000 | Bank Balance 8,00,000 |
Proposed Dividend [,70,000 o
33,50,000 | 33,50,000 |

Under the terms of redemption, Redeemable Preference shares were to be redeemed af a
premium of 5%. For the purpose of redemption 20,000 5% Preference shares of Z. l(} each
were issued at a premium of T.5 per share and were fully paid.

- On 1* April, 2019 6% Redeemable Preference Shares were redeemed but there is no trace
in respect of 200 Preference shares. Bonus issue of one Equity Share for every ten Equity
Shares was made on that date.

Pass necessary Journal Entries in respect of above transactions and prepare revised

Balance Sheet.
OR
Q.1  What is accounting standard? Expiain Accounting Standard AS 1,AS2and AS 6. [17}

Q.2 a} The following are the balances as on 31-3-19 extracted from the books of DS lid.

%
12% Debentures ' 4,00,000
Debenture Redemption Fund : 3,00,060
Debenture Redemption Fund Investment 3,00,000
Interest on Debenture Redemption Fund Investment 30,000
Discount on Debentures ' 40,000

On the above date, investments worth T. 2,50,000 were sold at a loss of 10% to redeem
50% debentures at 10% premium. '

The company is transferring T. 50,000 every year to debenture redemption fund account.
The company has also purchased 8% Governments loan of T, 50,000 at 2% premium.
Prepare following accounts in the books of the company,

P.T20
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1. 12% Debenture account
2. Debenture redemption fund account
3. Debenture redemption fund investment account

4. Discount on Debenture account. 112}
b} Reserve for unexpired risk [06]
OR
Q.2 The following is the balance sheet of Prerak Ltd. As on 31-3-19:- 18]
Balance Sheet
Liabilities £ Assets g
50,000 10% Preference shares
of ¥.10 each 5,00,000 | Goodwill 38,000
50,000 equity shares of Land & Building ~ 6,75,000
T.10each 5,00,000 i Less: Depreciation 25,000 6,50,000
Machinery- 6,25,000
Reserve and Surplus 1,60,000 | Less: Depreciation 25,000 6,00,000
Furniture 32,000 i
Profit and Loss Afc 40,000 | Less: Depreciation 2,000 30,000
Investments: ' E
10% Investment against E
provident fund 50,000 ' '
12% Debentures of
Swati Ltd 56,250 ,
(Face value is T.60,000 and ’
15% Debentures 2,00,000 | interest is taxable) 1,06,250
Creditors 40,000 | Stock \ 40,000
: Debtors 30,000
Bills payable 17,500 | Less: B.D. Reserve 2,000 28,000
Cash and Bank Balance 14,500
15,07,500 ‘

. 15,07,500
Additional Information: -

1. The present market value of land and building is ¥.7,12,000, _

2. The company’s average annual profit (before deducting tax at 50%) is ¥.2,80,000.

3. The expected rate of return on capital employed in this type of business is considered
to be 10%.

4. The value of goodwill of the company has been ascertained at %, 76,000.

From the above particular’s, ascertain the Fair value of equity share of the company.

Q.3 The Balance sheet of Swati L.td. as at 31* March,2018 and 2019 are as under:

" Liahilities 20183, | 2019 %, | Assets 2018 %, 2019 T. !
Equity shares capital 8,00,000 | 10,00,000 | Fixed Asscts - °8,60,000 ;  10,40,000
General Reserve 1,600,006 | 1,20,000 | Stock 80,000 1,00,000
P & L Account 80,000 60,000 | Debiors 60,000 80,000
Creditors 40,000 50,000 | Cash 40,000 60,000
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Bills Payable 30,000 60,000 | Bills receivable 20,000 4,00,000 |
Outstanding Expenses 10,000 30,000 | Preliminary Expenses 60,000 40,000 |
Provident Fund 60,000 | 40,000 _!
11,20,000 | 13,60,600. 11,20,000 | 13,60,000 |
Statement of profit for the year ending 31 March, 2018 and 2019,
Particulars 2018 2019
Total Sales 5,600,000 9,00,000
Less: Cost of Goods Sold 2,60,000 3,60,000
' ' 2,40,060 2,706,000
Less: Operating Expenses:
Administration Expenses 60,000 80,000
Selting Expenses ‘40,000 1,00,000
Financial Expenses 20,000 1,20,000
Operating Profit 1,240,660 2,40,000
Add: Non - Operating incomes 20,000 s
Net Profit 1,40,000 2,40,000
Stock at the beginning of the year 2017-2018 was . 40,000.Assume 300 Days in a year.
Compute the following ratios for both the years.
1. Currentratio 2. Liquidratio 3. Absolute iiquid Ratio, 4. Stock turnover ratic
5. Operating ratio 6. Gross Profit Ratio, 7. Net Profit ratio, 8. Debtors’ Ratio,
9. Proprietary Ratio 117
OR
Q.3 What is goodwill? Explain the factors affecting goodwill and methads of calculating the -
value of goodwill, {17
Q.4  Following is the information of the Fire and Marine of Yes Tnsurance Co. Ltd. as on 31~

3-2019.

_ Particulars Fire %, " Marine¥. .
Reserve for Unexpired Risk on 31-3-2018 12,80,000 13,50,000
Liability for outstanding Claims:
On 31-3-2018 1,60,000 97,500 -
On 31-3-2019 2,40,000 1,35,000
Fire Extinguishing Expenses 16,000 -
Claims Paid 11,20,000 9,60,000 ,
Re- Insurance Premium 72,000 36,000 :
Re-Insurance Recoveries 24,000 18,000
Premium Received \ 28,80,000 14,407,@_9“;
Commission on direct business 4,00,000 2,38,000

N
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| Commission on Re- insurance accepted 36,000 ],30,066:
Commission on Re- insurance ceded 20,000 1,40,000 |
Interest and Dividend 2,40,000 96,000 |
Tax deducted on above income 1,12,000 34,000 :
Profit on sale of Investments © 28,000 1,65,005
Additional Reserve on 31-3-2018 - 9,60,000 1,50,000

. Management Expenses of %.10,80,000 and Legal Exﬁenses of T. 42,000 are to he

allocated between the two departments on the basis of

department,

premium income of each

Additional Reserve of both departments is to be increased by 10% on premium less Re-
insurance. Reserve for unexpired risk for Fire department should be 50% of the premium
less Re-insurance and jn Marine Department; Reserve for risk should be 100% of the

premium less Re- insurance.

Prepare Revenue Account and ascertain Profit of each department from the above

information.

OR

{18

Q.4 2) On 31% May 2019, the premises and stock of a firm were..totally destroyed by fire. The
books of accounts were saved. In order to make a claim on their fire policy, they asked
your advice and you are able to obtain the following information. The stock on hand has

b)

always been valued at 5% below cost.

Particulars 2016 2017 2018 2019 |
Opening Stock as valued 45,600 60,800 72,200 79.800 r
Purchase 182,000 | 220,000 240,000 82,000
Sales 2,80,000 | 3,40,000 372,000 | 1,50,000
Wages 56,800 | 62,400 68400 1 24,000
Closing Stock 60,800 | 72,200 79,800 B

Prepare a statement for submission to the insurance company in support of your claim for

loss of stock. The stock was insured for . 80,000.

Explain the provisions and guideline for issue of bonus shares.

&
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