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Q-1 Draft the vertical format of Balance Sheet with notes as per Revised
Schedule VI of the companies Act, 2013 with imaginary figures.

Q-1

OR

[15]

Shiv ld. is registered with a nominal capital of Rs, 800000 divided [15]
infto 8000 equity share of Rs.100 each. From the following
information, prepare the profit & loss account for the year ended as on

31* December, 2017 in vertical form along with necessa

repare Note-2 of Reserves & Surplus of Balance sheet.

ry notes and

0N

Particulars Amount Particulars Amount
Rs. Rs.
Plant and Machinery 60000 | Salaries 40000
Insurance 6000 | Printing and stationary 8000
Sales 820000 | Stock 1-1-2012 '
Audit fees 4000 | Raw material  $0000
Purchases 410000 | Finished Goods#0000 | 160000
Sales return 20000 | Rent. 12000
Travelling expenses 20000 | Rates and taxes 6000
Purchase return 10000 | Trade expenses 8000
General expenses 2000 | Interest & bank
Furniture and fittings 24000 | charges 16000
Trade receivables 400000 | Carriage inward 18000
Bad debts 4000 | Bad debts provision 10000
Manufacturing wages | 140000 | Advertisement 12000
Share premium 100000 | Legal charges 2000
Capital reserve 120000 | Profit & loss A/c (Cr.) | 600000
Interest on 5% Debenture 10600000
investment received 20000 | Debenture interest 25000
Debenture redemption
(PT0)




fund ' 600000
General reserve 400000

Additional Information:
1) Prepaid insurance Rs.1000,

Lyl

2} Cutstandiiig {unpaid) expenses ~ Rent Rs.2000, Salaries Rs.4000 .
3) Depreciation to be provided at 10% on plant and machinery and
furniture and fittings.

4) A provision for bad & doubtful debt is to be created at 5% on
sundry debtors,

5) Stock on 31" December, 2012 was valued at Raw material
Rs.100000 and finished goods Rs.100000.

6) The board of directors has decided to make the following
appropriations:

(i) Provision for taxation Rs. 60000 .
(1i) Proposed Equity dividend ‘ Rs. 300000
(iii) Transfer to General Reserve Rs. 240000
(iv) Transfer to Debenture Redemption Fund ~ Rs. 100000
Vijay Ltd. Was incorporated on 1-5-17 to take over the running [15]

business of Shri Nirav Brothers from 1-1-17.The certificate of
commencement of business was issued on 1-6-2017.Taking the
following information into account; prepare a statement showing

profit and loss prior to incorporation. Rs.
Commission on sales(1%) 60,000
Gross profit is 25% on sales

Bad debts reserve 24,000
Salaries 2,40,000
Rent 50,000
Advertisement (per month Rs. 4000) 40,000
General expenses 30,000
Preliminary expenses 40,000
Share transfer fee 4,000
Audit fee' 30,000
Rent received 80,000
Interest paid to vendor 32,000
Bad debts : - 40,000
Salesmen allowance 20,000
Depreciation 90,000
Debenture discount - 20,000
Director’s fee | 50,000



Additional Information:
1. Bad debts of Rs. 10,000 are related to the debtors of pre-
incorporation period.
Purchase value is paid to vendor on the date of incorporation.
The sales of incorporation period was Rs. 15,00,000,
Rent per month Rs, 5,000 upto 1-5-17 , thereafter Rs. 6,000 per
month. Building is purchased by the Co. on 1-10-17.
5. Audit fees should be treated as an expense of after
incorporation period.
_ OR
Q-2 HNSons was incorporated on 1-5-17 to take over the business of [15]
NRSons from 1-1-17.
Profit & Loss A/c for the year ended on 31-12-17

:h‘..a-)l\.)

Particular Rs. Particular Rs. -

To Audit fees 90,000 | By Gross Profit 21,28,000
To Rent and rates | 1,80,000 | By Interest on

To carriage 28,000 | investments 72,000
To loss on sale of

investments 22,400

To preliminary exps. 56,000
To salaries(includes
Managers salary of
Rs.1,70,000) 6,62,000
To printing charges 36,000
To interest on

debentures 50,000
To commission 61,800
To Bad debts 1,82,000
To underwriting
commission 52,000
To Net profit 7.80.000
22,00,000 22,00,000

After considering the following information prepare a statement

showing profit prior to and after incorporation:

a.) Gross profit ratio was constant throughout the year.

b.) Sales for January to June were 1.5 times the average monthly
sales while sales for December were twice the average monthly

sales.
@ (PT0)




¢.) Bad debts are shown after adjusting a recovery of Rs. 14,000 of
Bad debts for a sale made in J anuary 2017.

d.) Manager’s salary was increasedby Rs.4,000 per month from 1-
5-2017

Q-3 The following balances were extracted from the books of Harshiv Ltd. [15]

ason 31-3-17: Rs.
Preliminary expenses . 84,000
Share premium 1,40,000
Debtors 67,760
Stock 14,000
Goodwill 42,000
Creditors ‘. 56,000 .
Assets (at cost) 2,80,000
Depreciation on above assets 56,000
Machinery (at cost) - 5,60,000
Depreciation on machinery 1,12,000
Profit & loss A/c(debit balance) 2,40,240
Patents 56,000

Share capital:
4,200 , 8% Cum. Pref. Share of Rs.100 each Rs.4,20,000
5,600 equity shares of Rs.100 each Rs.5,60,000
The following scheme of capital reduction was duly sanctioned
by the court;

1.) Equity shares to be reduced by Rs.90 each.

2.) 8% Pref. Shares to be reduced up to Rs.90 each.

3.) One new equity share paid up to the extent of 50% only to be
issued for each Rs.100 of gross preference dividend, which has
not been declared since 31™ March ,2016.

4.) All credit balances not being the out side liabilities and all debit
balances being the amounts receivables as well as the intangible
assets were to be written off,

3.) Any balance available is to be utilized in writing down the fixed
assets in proportion to their depreciate value.

You are required to give journal entries and prepare Balance
Sheet after capital reduction. : :

OR

®



Q-3 The following is the Balance Sheet of Shaila ltd. as on 31-3-2017: [15]

Liabilities Rs. | Assets Rs.
Paid up capital: Goodwill 50000
Equity shares of Patents 25000
Rs.100 each 500000 | Land & building 250000
10 cum pref. shares of Plant & machinery 150000
Rs.10 each fully paid | 250000 ! Investments(market

Share Premium 50000 | value Rs.75000) 50000
10% Debentures 100000 | Stoek 110000
Outstanding int. on Debtors 115000
debentures 10000 | Good 100000

Bank loan 90000 | Doubtful 15000

Creditors 100000 | Preliminary exps. 50000
Contingent liability: Profit & loss Alc 300000
Pref, dividend in _

arrears since 1-4-15 1100000 1100000

The scheme of capital reduction as approved by the court was as
under: - _
1.} Each equity share of Rs.100 is to be subdivided into 10 equity
shares each of Rs. 10.
2.y After subdivision , equity shares are to be reduced by Rs.3 each
and Pref. Shares up to Rs.6 each.
3.) Debenture holders have agreed to waive their outstanding
interest.
4.) Pref. shareholders have agreed to accept new equity shares for
their 70% dividend in arrears and waived the balance.
5.) 50% creditors have accepted 10% debentures of Rs.25000 as
full payment of their dues.
6.) Bank has accepted investments at its market value against the
full payments of their loan, |
7.) In order to implement the above scheme, land & building is to
be revalued to adjust necessary amount if required.
Pass necessary journal entries and prepare a new balance sheet.

¢ P10)
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Q4

Q-4

‘The Balance Sheet of Nandita Itd. as at 31* March, 2017 was as
under:
Liabilities Rs. | Assets Rs.
Share capital: Land & building 200000
4000, 6% pref. shares Machinery 500000
of Rs.100 each 400000 | Patents 80600
2000,equity shares of Stocks 100000
Rs100 each,Rs75 paid | 150000 | Debtors 230000
6000,equity shares of Cash at bank 60000
Rs100 each Rs60 paid | 360000 | Profit & loss A/c 200000
5% debenturethaving - Advertisement
floating charges on all | suspense A/c 40000
asstes) 200000
Interest outstanding '
on debentures 10000
Creditors 290000
' 1410000 1410000

The company liquidated on 1-4-2017. Creditors include a loan of
Rs.100000 on mortgage of land & buildings. The assets were realized

as follows: Rs.
Land & building 2,40,000
Machinery 4,00,000
Patents 60,000
Stocks 1,20,000
Debtors 1,60,000

The expenses of liquidation amounted to Rs. 21,800. The liquidator is
entitled to a commission of 3% on all assets realized except cash and
2% on amounts distributed to unsecured creditors(including
preferential creditors). Preferential creditors amounted to Rs,30,000
included in creditors, Prepare liquidator’s final statement of account.
OR

A.) The position of *A” Itd. on its liquidation is as under:
Issued & paid up capital:
3000, [1% preference shares of Rs.100 each fully paid
3000 , Equity shares of Rs.100 each fully paid
1000, Equity shares of Rs.50 each, Rs.30 per share paid.

Calls in Arrear are Rs.10,000 and cash received in advance
Rs.5000. Preference Dividends are in arrears for one year. Amount
left with the liquidator after discharging all liabilities is Rs.4,13,000.

Articles of Association of the company provide for payment of
preference dividend arrears in priority to return of equity capital. You
are required to prepare the liquidator’s final statement of Account.

B.) Write a note on Preferential Creditors.
C )( —

[15]
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