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Note : Figures to the right indicate marks.

The Trial Balance of Shivam Ltd. as on 31 March, 2018 is as under :

Total Marks : 60

Debit Balances Rs. Credit Balances Rs.
Calls-in-arrear 5,008 | Equity share capital 3,00,000
Land and Building 1,50,000 | Provision for bad debts 2,000
Machinery 1,00,000 | Creditors 38,000
Carriage 5,400 | 6% Debentiures 25,000

‘ Salary and wages 40,000 | GDR Bonds _ 20,000
Furniture 20,000 | Securities Premium 3,000
Bank Charges 100§ Unpaid Wages 1,000
Coal, Gas and Water 1,000 | Discount 2,000
Rent 6,000 | Sundry receipts 500
General Expense 15,000 | Sales 3,93,500
Debtors 82,000 | Public Deposits 20,000
Opening Stock 55,000 | Bills Payable 5,000
10% Investment(1-10-2017) 30,000 | Interest on Investments 500
Cash at Bank 5,000
Cash on Hand 1,000
Preliminary expenses 3,000
Purchases 2,50,000
Bills Receivable 10,000
Loss on Issue of
Debentures 2,000
P &L Alc. (1-4-2017) 10,000
Advance to Staff 2,000

8,02,500 8,02, 500

Adjustments ;

(1) Closing stock was Rs. 90,000,
(2) Write off 50% Preliminary expenses.

)
{3) Transfer Rs. 10,000 to Reserve Fund.
(4) Goods worth Rs. 2,000 was destroyed by fire on 25™

March, 2018, which was

[15]

insured. The Insurance Company admitted a claim of Rs. 1500.
(5) Authorised capital of the company is Rs. 5 Lakhs, divided into 50,000 Equity

Shares of Rs. 10 each.

Prepare Trading and Profit and Loss Account for the year ending 31* March, 2018 and a
Balance Sheet in the form prescribed under Schedule - VI to the Companies Act, 1956.

OR

Prepare P & L Afc and Balance sheet under Schedule V| of the Companies Act, 1956 with [15]

Imaginary figures.

What is Financial Statements? State its characteristics and objectives. [15]
OR '
Discuss the methods of Financial statement Analysis. [15]
What is Accounting Ratio? Discuss its utitity and limitations. - [15]
OR
| (PT0)
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The Balance sheet of Krishna Ltd. as on 31-03-2018 is as undef:

Liabilities Rs. Assets Rs.
Equity share capital 8,030,000 | Land & Building 6,00,000
8% Pref. Share capital 3,00,000 | Machinery 6,00,000
General Reserve 1,00,000 | Debtors - 3,60,000
9% Debentures 3,00,000 | Stock 2,40,000
Creditors 3,00,0C0 | Bills Receivable 40,000 -
Bills Payable 80,000 | Bank balance 1,60,000
Employees Profit Sharing
Fund 60,000
Qutstanding Expneses 60,000

20,00,000 20,00,000

Additional Information :

(1) Sales (Cash sales is 25% of credit sales) —~ Rs. 60,00,000
(2} Cost of Goods sold Rs. 45,00,000
(3) Opening Stock Rs. 3,60,000 o
(4) Profit befors Debenture interest & 56% Tax Rs. 8:67,000
{5) Assume 300 days in a year

Calculate the following ratios.
(2) Net Profit Ratio
(5) Debtors Ratio

(1) Gross Praofit Ratio
(4) Liquid Ratio”

{3) Current Ratio
(6) Stock Turnover

[15]

Idea Ltd. was incorporated on 1% July 2017 to acquire a merchant's business as from 1% [15]

January 2017. The purchase consideration was agreed at Rs. 1,20,000 to be satisfied by
the issue of 6,000 equity shares of Rs. 10 each and 800 6% Debentures of Rs. 100 each.
The following Trading and Profit and Loss Account for the year ended 31% December 2017

are presented to you.

Trading Account

Particulars Rs. Particulars Rs.
To Purchase (after By Sales A/c  3,08,000
adjusting stock) 1,54,800 | Less : Sales Return 8,000 3,00,000
To Gross Profit-transferred
to P &L Alc 1,45,200
3,00,000 3,00,000
* Profit and Loss Account
Particulars Rs. ~ Particulars "Rs.
To Salaries 68,000 | By Gross Profit b/d 1,45,200
To Office Expenses 7,740 | By Interest on
To Selling Expenses 16,200 | Investments 2.000
To Carriage Outwards 3,600
To Rent 2,100
To Pebeniure interest 2,700
To Directors’ Fees 3,200
To Prefiminary Expenses
written off 5,700
| interest on Purchase Price 1,800
1 To Dividend to Equity
shareholders 6,000
To Depreciation ‘4,000
To Donation to Pofitical
Party 2,000
To Net Profit C/d. 32,160
1,47,200 1,47,200

®
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Additional information:

{1} The total sales of the year 2017 was Rs. 3,00,000. The sales for the first 6 months
was one-third of total sales.

) The shares and debentures were issued to the vendors on 1% April, 2017.

(2
(3) Average monthly rent for the last 9 months was double than what it was during the
first 3 months.

(4) Interest on purchase price at 6% p.a. was paid for the period from 1% January
2017 to the date of settlement 1% April 2017.

You are required to prepare a Statement showing profit prior to and after incorporation in
the Columnar Form.

OR

" The following are information regarding the Shraddha Lid. Prepare its statement for profit-

loss for the pre-incorporation and post-incorparation,
Date of Purchase of a business of partnership firm : 1-1-2017
Date of incorporation of Shraddha Ltd. 1-7-2017

Date of first final accounts 31-12-2017.

Particuiars for first accouniing year Amount Rs.

Gross Profit ' 1,98,000

Interest of business purchase 7,000

Rent paid - . 12,000

Salary , ‘ 20,000

Depreciation - 10,000

| Loss on sale of investment 2,000

Interest on debentures : 1,000

Interest on Investment 1,000

Advertisement expenses FV 27,000
Director fees annual ‘ 36,000 |

Salary and commission to salesmen FV 12,000

Expenses of delivery van 6,000

' Other Information : ' '

(1) In the first half of the year from January to June every month sale is two times
compared to its previous month, in the second half of the year from July to
December every month sale is half compared to its previous month.

(2) Business purchase price is paid on 31-7-2017.
(3) Investments are sold on 31-5-2017.

(4) Expenses indicating FV are partly fixed and variable, which indicates that variable
expenses are half of the fixed expenses.

B
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