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Q1 : E 15
What is Management Accounting? Explain scope of Management Accounting.
OR
Q1 15

Explain difference between Management Accounting, Cost Accounting and Financial
Accountmg

Q.2 15

For production of 10,000 Electrical Automatic Irons the following are budgeted expenses:
Rs.
Per unit
Direct materials : 60
Directlabour - : ' 30
Variable overheads 25
Fixed overheads (Rs. 1,50,000) 15
Variable expenses (Direct) 5
Selling expenses (10% fixed) ' 15
Administration expenses (Rs. 50,000 rigid for all levels of production) 5
Distribution expenses (20% fixed) 5
Total cost of sales per unit
- 160

Prepare a budget for production of 6,000, 7,000 and 8,000 irons, showing dlstmctly
marginal cost and total cost.

OR
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Q.2 | 15
X limited has given the following particulars. You are required to prepare a cash budget for
three months ending 315t December 2017,

()
Months Sales Purchases Wages Overheads
August 40,000 20,400 7,600 3,800
September 42,000 20,000 7,600 4,200
October 46,000 19,600 8,000 4,600
November 50,000 20,000 8,400 4,800
December 60,000 21,600 9,000 5,000
(ii} 10% sales are on cash basis. 50% of the credit sales are collected next month and the balance
in the following months
(iii) Delay in payments:  Materials 2 months,
Wages 1/5 month.

Overheads %2 month.

(iv) Cash balance on 12t October, 2017 is expected to be Rs. 8,000

(v) A machinery will be installed in August 2017 at a cost of Rs. 1,00,000 the monthly
installment of Rs. 5,000 is payable from October on wards.

(vi) Dividend at 10% on preference share capital of Rs. 3,00,000 will be paid on 1st
December, 2017,

(vii) Advance to be received for sale of vehicle Rs. 20,000 in December.

(viii) Income tax (advanced) to be paid in December Rs. 5,000.

Q.3 (a) 07
From the following data, calculate:
(1) Break even point expressed in amount of sales in rupees.
(i) Number of units that must be sold to earn a profit of Rs, 60,000 per yeat.
(iti) How many units must be sold to earn a net income of 10% of sales?
Selling Price Rs. 20
Variable cost Rs. 14
Fixed Cost Rs. 7,92,000
Ex.3 (b) - : 08
From the following data calculate:
() Profit Volume Ratio
(ii) Profit when sales Rs. 20,000
(iii) = New break even point if selling price is reduced by 20%
' Fixed expenses Rs. 4,000
Break even point Rs. 10,000
OR
Q.3 (a) 07

During the current year, AB Ltd showed a profit of Rs. 1,80,000 on a sales of Rs. 30,00,000. The
variable expenses were Rs. 21,00,000,
Calculate;

®



(1) The break even sales at present
(2) The break even sale if variable cost increase by 5 per cent
(3) The break even sale to maintain the profit as at present, if the selling price is reduced by

5 per cent.
Q.3 (b) - ' 08
The following is the information of manufacturing company:
Particulars Total Sales (Rs.) Total Cost (Rs.)
Year ended 315t May 2016 22,23 000 19,83,600
Year ended 315t May 2017 24,51,000 21,43,200
Calculate:

(a) The Profit volume Ratio

(b) Fixed cost

(c) Break Even Point ' :
(d) Margin of safety for the year 2016 and year 2017.

Q4 15
The standard material cost for 100 kg, of chemical D is made up of :

Chemical A 30kgs. @ Rs. 4 per kg.
Chemical B 40 kgs. @ Rs. 5 per kg,
Chemical C 80 kgs. @ Rs. 6 per kg,

In a batch, 500kg. of chemical D were produced from a mix of :

Chemical A 140 kgs. at a cost of Rs. 588
Chemical B 220 kgs. at a cost of Rs. 1,056
Chemical C 440 kgs. at a cost of Rs. 2,860

Calculate Material Price Variance, Material Usage Variance, Material Yield Variance and
Material Cost Variance. '

OR

Q.4 5 ' 15
From the following data of A Co. Ltd. relating to budgeted and actual performance for the
month of March 1991, compute the direct Material and Direct Labour Cost Variances,

Budgeted data for March ;

Units to be manufactured 1,50,000
Units of direct material required-{based on standard rates) 4,95,000
Planned purchase of raw materials 7 5,40,000
Average unit cost of direct material Rs. 8
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Direct labour hours per unit of finished goods

Direct labour cost (total)
Actual data at the end of March :

Units actually manufactured

Direct material cost (purchase cost based on units actually issued)
Direct material cost (purchase cost based on units actually purchased)

Average unit cost of direct material
Total direct labour hours for March
Total direct labour cost for March
Idle time '

% hours
Rs, 29,92,500

1,60,000 _
Rs. 43,41,900
Rs. 45,10,000
Rs. 820
1,25,000

Rs. 33,75,000
1,000 hours
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