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SARDAR PATEL UNIVERSITY
BCom (LII - Semester) . ., Examination
Saturday, 24" November 2018
10.00 am - 12.00 pm
UB03CCOMO2 - Fundamentals of Cost Accountmg

Total Marks : 60

Note: Figures to the right indicate marks.

Q.1 What is Cost Accounting ? Explain the advantages and Limitations of (15)
Cost Accounting. :
OR
Q.1
(A) Explain the difference between Costing Accounting Method and (08)
Financial Accounting Method.
(B) Describe : Methods of Costing. | (07)
Q.2 , -
(A) What are the causes of Labour Turnover ? Discuss Remedies of it. - {08)
(B) From the following information calcuiate : L S (07)

(1) Re-order Stock Level

(2) Minimum Stock Level

(3) Average Stock Level

(4) Maximum Stock Level

(5) Danger Stock Level
Informations :
(1) Maximum delivery penod 80 days.
(2) Average delivery period 40 days.
(3) Maximum delivery period for emergency purchase 8 days.
(4) Maximum rate of consumption per day 45 units.
(5) Minimum rate of consumption per day 25 units.
(6) Ordering Quantity 800 units.

OR
Q.2 | o G .
(A) Write short on types of Metersals - : : (05)
(B) A worker has been allowed to complete a work in 30 hours but he - (10)

complete the work in 21 hours. Labour rate per hour is 75 Rs.
- Find out wages as per: _ :
(1) Time Wage System
(2) Piece Wage System
(3) Halsey Plan
(4) Rowan Plan




5 SK Engineering Ltd. has three production departments A, B and C (15)
and two service departments X and Y. The following figures are
extracted from the records of the company.

Rent & Rates - 80000 Rs.

General Lightings - 12000 Rs. -

indirect Wages - 18000 Rs.

Power - 18000 Rs.

Depreciation of Machinery - 160000 Rs.

Sundries - 100000 Rs.

The following further details are available

[ Particulars Dept. A_| Dept. B | Dept. C | Dept. X | Dept, Y

[ Floor Space (Sq. ft.) 4000 5000 6000 4000 1000
Light points 20 30 40 20 10

/ Direct wages (Rs.) 24000 | 16000 24000 12000 4000

| H.P. of Machines 120 60 100 20 -

| Value of Machines {Rs.) 120000 | 160000 | 200000 10000 10000

_Working Hours 12000 8000 8400 - - |

The expenses of X and Y departments are allocated as follows:

If A B c X Y
 Department X | 20% | 30% | 40 % - 10 %
| DepartmentY | 40% | 20% | 30% | 10 % .

What is factory cost of an article it its raw material costis Rs. 50,
Labour cost Rs. 30 and it passes through departments A, B and C for
8, 12 and 4 hours respectively.

OR

Compute the machine hour rate from the following details, (15)
The machine works on 90% capacity throughout the year. A .
break down allowances of 432 hours therein responsibie and there
are three holidays at Diwali; two at Holi and two at Christmas
exclusive of sunday. The factory works 16 hours a day on five days
and 8 hours on saturday in a week.
The following are the expenses of the machine:
Price of the machine 90000 Rs.
Scrap value of the machine 9000 Rs.
Useful life of the machine 10 years
Rent and rates of machine 400 Rs. p.m,
Clectricity of machine Rs. 2800 p.a.
Foreman’s salary Rs. 4800 p.a.
nsurance premium 1% p.a.
Nages of workers 1000 Rs. p.m.
nterest on Hire purchase instaliment 800 Rs. p.a.
*epairs of machine Rs 1 per hour.
ndirect expenses Rs. 2000 p.a.
Jil expenses Rs. 800 p.a.
-abour Welfare expenses Rs. 2000 p.a.
’ower consumption is 3 units per hour and rate per unit is Rs. 1.

2



Q.4 The foliowing informations is available from the account books of the

(1)
(2)
(3)
(4)
()
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Alpa Ltd. for the year 2016.

Direct Materials - 800000 Rs.

Direct Wages - 400000 Rs.

Factory overheads - 400000 Rs. (60% variable)
Office overheads - 250000 Rs. (20% variable)
Selling overheads - 150000 Rs. (60% variable)
Sales (20000 units) - 2500000 Rs.

Eastimate for the year 2017.
Productions and Sales will increase by 25%.

‘Material cost will increase by Rs. 6 per unit.

Factory fixed overhead will increase by Rs. 40000
Selling variable expenses will increase by 1 Rs. per unit.
The rate of profit will be 20% on cost. .
Prepare cost sheet for the year 2016 showing cost per unit and
total cost and also prepare estimated cost sheet for the year 2017,

OR

The following figures are available from financial accounts of RK

Company for the year ended 321st March 2017.

Sales (80000 units) - 800000 Rs.

Closing stock : Finished stock (20000 units) 70000 Rs.

Direct material consumption 175000 Rs.

Direct wages 75000 Rs.

Factory overhead expenses 100000 Rs.

Administrative expenses 300000 Rs,

Selling & distribution expenses 90000 Rs.

Interest on debentures paid 12000 Rs.

Income tax paid 6000 Rs.

Legal expenses 4000 Rs,

Profit from shares shatta 28000 Rs.

Interest received on deposit 6000 Rs.

The cost of accounts reveals:

Direct Material consumption - 190000 Rs.

Factory overhead 25% on prime cost.

Administrative expenses Rs. 3 per unit of production.

Selling & distribution expenses Rs 5 per unit,

Prepare:

(1) Cost Sheet

(2) Profit and Loss Account ,

(3) Statement reconciling the profit and loss disclosed by the cost-
sheet and profit and loss account.

(15)

(15)
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