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Q.1 Following is the Trial Balance of Vayu Ltd as on 31-3-2019. {15)
Debit Balances Amt 3 Credit Balances Amt ¥
Opening Stock 2,93,400 | Equity Share Capltal { 10) 4,00,000
Purchases 2,13,000 | 8% Pref.Share Capital { 10) 2,060,000
Land and Building 3,40,000 | Security Premium 42,000
Plant and Machinery 2,30,000 | Capital Reserve 1,10,000
Furniture ' 76,000 General Reserve 1,80,000
Investments 5,78,800 | Provident Fund 26,000
Debtors 1,32,000 | 8% Debentures 1,00,000
Wages 70,400 Sales , 6,26,800
DRF invastments 40,000 Creditors 66,000
Salaries’ 1,14000 | P& L Afc{1-4-2018) 11,000
Rent —Taxes- Insurance Et¢ 96,000 | Bank Loan _ 2,76,800
Directors’ Fees 7,000 Public Deposit 30,000
Office Expenses 13,000 | Interest income 19,000
PF Contribution 5,000 Debenture Redemption Fund 40,000
(DRF)
Cash and Bank 1,64,400 | Bad Debt Reserve 6,000
Interest on Debentures 8,000 Other Income 2,47,400
23,81,000 23,81,000

Additional Information -

1. Closing Stock — % 1,80,000

2. Prepald Rent -¥ 4,000 and Outstanding Salaries are % 6,000

3. Provide Depreciation on Plant and Machinery at 10% ,Land and Building at 5% and Furniture at
15% A

4. Transfer ¥ 50,000 to General Reserve before declaring Equity Dividend at 10%.

5. Income Tax provision to be at 30%,
You are required to prepare, Final Accounts of the company as per Companies Act, 2013.

OR
Q. 1 A, Draw a Pro forma of Profit & Loss Account as per revised Schedule ~. 0 (8)
B. Explain in Brief :- Accounting Treatment of Share forfeiture and Calls received in
advance. - 3)
C. Write short note On :-- Provisions regarding General Reserve. . 43
Q. 2 Answer the following questions :---
A, How a company can use profit prior to incorporation - ? (5)
B. Why profit prior to incorporation and post incorporation period is
Calculated separately 7 (5
C. In which ratio following expenses and incomes are allocated while calculating
Profit or Loss , Prior to and Post incorporation period ? (5)
¢ Share Transfer Fee ‘
+ Carriage Inward .
» Directors’ Fees
o Salary
« Interest paid on Purchase Consideration ‘
OR (PT0)

@




Q. 2 MAHA Ltd was incorporated on 1-7-2018 to purchase running business of $HAH (15}
Brothers. Prepare a statement showing profit/loss prior to and post incorporation

Period.

Date of Business Purchase ~ 1-4-2018
Accounting period ends by 31-3-2019.
Summarized Profit and Loss Account for the year ended on 31-3-2019.

Dr Cr
Particulars Amt ¥ Particulars Amt 2
Salaries 60,000 Gross Profit 6,00,000
Interest on Debentures 27,000 Share Transfer Fees 6,000
Commission on Sales 15,000 interest on investments 4,000
Insurance Premium 12,000
Directors’ Fees 60,000
Rent 1,20,000
Depreciation on Fixed
Assets 30,000
Qutward Carriage 16,000
Net Profit 2,760,000 .
6,10,000 6,10,000
- Other Information :- ‘
1. Out of the total sales of the year, 20% sales were made during the initial three months.
2. Investment were sold on 1-8-2018.
Q. 3 Following is the Balance Sheet of Sharad Ltd as on 31-3-2019. - {15)
Liabilities Amt ¥ Assets Amt 3
Equity Shares (10 12,00,000 | Goodwill 2,40,000
10% Pref.Shares {2 10 ) 8,00,000 Patents 40,000
10% Debentures 4,00,000 Land and Building 3,60,000
| O/s Interest on Debentures 20,000 Machinery 6,40,000
Creditors 60,000 Stock 3,20,000
.Security Premium 20,000 Debtors 1,60,000
Cash and Bank 1,00,000
Profit and Loss A/c { Loss) 6,40,000
25,00,000 25,00,000

Following scheme of Capital Reduction was sanctioned by the concern authority :---

Ll A .

-# Land and Building by % 60,000

e Machinery by ¥ 3,00,000
- 50

e Stock-’

Each equity share to be reduced by ¥ 8 and each preference share to be reduced by 37
Debenture holders forego their outstanding interest.
Invisible and intangible assets are to be written off.

Other Assets are to be reduced as under -

‘Jornalise the above transactions and prepare new balance sheet after the implementation

of the scheme.

Q.3 A Whatis Capital Reduction ?

OR

B. Discuss in detail : - Reasons for Capital Reduction.

®

(5)
(10)



. Q.4 Following is the Balance Sheet of Varun Ltd as on 31-3-2019. (15)

Liabilities Amt ¥ Assets Amt ¥

‘A ‘Equity Shares {each of ¥ 10 8,00,000 Land and Building 4,00,000

, fully paid)

‘B’ Equity Shares (each of T 10, 2,40,000 | Machinery 4,80,000

%5 paid

10% Cumulative Preference 4,00,000 | Stock 3,20,000

shares (% 10, fully paid )

12% Debentures 4,00,000 Debtors 4,00,000

Loan { Mortagaged on Land 3,20,000 | Cash and Bank 1,60,000

and Building ) :

Creditors 6,40,000 | Profit and Loss Afc 10,40,000
28,00,000 28,00,000

Company went into voluntary liquidation on the above date. Prepare liquidator’s final receipt
and payment statement from the following information :--
1. Assets realized as under ;
Land & Building —% 11,20,000 , Machinery - 3,60,000 , Stock —% 2,40,000, Debtors ¥ 3,60,000
Liquidator was entitled to get remuneration of 2% on realized value of assets. o
Creditors include Preferential Creditors of ¥ 30,000
Liquidation expenses amounted to ¥ 34,400.
Debenture Holders were paid on 30-9-2019,

A Sl ol

OR

Q.4 A. Write Short note on :-- Liquidator's Remuneration. {5) |
B. Circumstances of Voluntary Winding up — Explain. {10)

Y —
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