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Note From the followmg eight questlons wrlte any four questlon 5 answer AH questions N
carry equal. marks , Do S

Que.1.(A) Dtscuss Purchase Cons:deratlon

(B) Ram Rahﬁr_n Cqm,pany Ltd.- Purchased the business of partnershlp ﬁrm The 3
company purchased 1l ‘assets except Debtors and Creditors and agreed to collect the amounts

“from debtors and to pay off ereditors of the firm-on its behalf. The compaty will get4 %

commission on the actual collection from debtors and.2:% commission or the amount patd to .
the creditors. Rs.58,000 wasicollectéd from the debtorsiof Rs:60,000. Tha cFeditd :
Rs.30,000 were pz;ud at 5 % discount. The company ‘paid the balance to the
deducting its commission. Journalise thie above’ transacttons in the books 6f the company and
prepare Vendor’s qupense Account. SRR

H T

Que. 2. Jay. KtshanLtd Was formed on 1* Apnl 2012 to acquire the runmng busmess of Mi/s:
Jay and Kishan with an authorized capital of Rs.3,00,000 dmded in to 3,000 Eqmty Shares of
Rs.100 each. The BaIance sheet of thé oid ﬂrm ason 31 3-2019 as folIows E

Liabitities T AmtRs .Assets - Amt ‘Rs_.' o
' ‘Capit.al:";é AR Building 605
Tay--° R 1 0007 | Machihely:'-
| Kishan- 50000, . |1,30,000 | Stock
Reserve fund o _ 2@,000 1 Debtors ~

ioo .1 30,000 Investments.

Bills Payablei: { 10,000 {Cash . . . | 3,000+ {::

The business was taken over ¢ on the followmg terms:

1. Bu:ldmg and Stock; to be taken over at Rs. 45,000 and Rs. 32 000 respectwely and

"~ other aSsets dbe taken at their book values. : P

2. Goodwﬂ o] ~the firm’ to be valued at Rs. 15,000.

3, ‘All the liabilities of the firm to be taken over. ‘

4. Purchase consideration was to be satisfied by issue of I,200- Equity. Shares of Rs 100
each ata premlum of 20 %, Rs.20, 000 mné% Debentures and balance m cash

The remammg shares are issued to the public ata plemlum of 20 % wh1ch
were all: taken up: and patd for with the exception of 100 shares on whach a ﬁnal call:of "
y as not paid, These shares were subsequently forfeated and relssued at a
discount- of 20 % as fully paid.

Draft journal eéntries in the books of Jay Klshan Ltd and gwe the balance Sheet of
the Company. : . , :

>
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Que. 3.Raghav Ltd was in corporate on 1-4-2019 to acquire a ru.nmng busingss of RaJa

Traders from 1-1- 2019, Followmg information is shows in Profit and, Loss account for

the year endcéi an31i12-2019.

Particulars .| Rs.w | . Parficulars .’ .

Admhistrative’ekpenécs | 44,000 | Interest on purchase pr_ic{;:

7,000 | Bad debis (Rs 4,000 5 +

o R, for period prior to 31-3-.
Ca;ﬁz;‘géﬁ:@utwardi o 2,800 2019) ' :
Rerit & Taxes _ - |~ 7,200 iPre:ljifn_iﬂ.a:ry‘ 'c_xpenscs-i-
Inierest,on'bcbcnuh'es S,OlOO- Vﬁkectoﬂgofecs —
SaiaryofMafiagcr - — ‘14,000 .

Addmonal Informat;on

1) The rate of gross proﬁt is mamtam throughout the ! ycar Wth-h 15 25% on sales
“The cost pllCC of goods sold is Rs, 2,52,000. e : ‘-:

2) The average monthly sale for the first six months was 75% of the average mopthly :

sales 1 he»latter ‘six 1nonths. -
3N The purch‘asc prlce was paid on 1-5-2019.

4) The Manager, whose salary was Rs. 12,000 per year was bemg Pald Rs. 1,250 per”

month 'from {-5- 20}9

Frlens

5) Ra_]a‘iradcrs leased the premlses {o the company from the date of mcorporatmn at

a rental of Rs: 8400 per year

Prepare a. statemcnt appomtmg the proﬁt berween the penod pnor &' post
mcorporatlon

Que. 4. Nalanda Lfd was registered on 1-7-°19 to acquire a ronning busmess of Radharavx
| tradérs as ﬁom 1-1-19. The purchase price was agreed at Rs. 60, 000 fo be
satlsﬁed by issue of cqu1ty share of Rs:30,000 and balance by issue of %

dcbenturcs

P &L Ale for the year endmg on 31 12 19

S s e

' Parncnlars; . Rs. . Partlculars Rs
Tohféti.anes ' CL _| 36,000 | By gross proﬁt;- j 1:74,600
.;‘?iTo Ofﬁcc expcnses Co 1 3,870 {By lﬂtcrcstoo l 700

‘ .mvestmant ;A‘,“_; NS
To Scalling ci;j’cnscs o - 8,100 - ‘By Sharc tmnsfcrfcc 3 300
- | 1,800 NS ;
foRe) " iese |
-. To debcntmcs Infcrect - I,éSQ |
| To director’s fees -~ . , l,6dd .
To"pre]imi_riaxgz expenses ;’2_,850 - -

qu Eigfcnd dn equity capital 3,000




'Tdfin'te‘reot on purchase price 900

To depreciation on delivery van 3,000

To dohation pokitical party oo | T

To sk profit . 1,17,080
Coamds B ) .

You obtam the followmg addmonal mformatlon

1} ¢ “Total sales of the year ‘were Rs. 3 00 000; the month]y average of ‘
which for the first four months being one-fourth of that remammg
“period, The company eamed a uniform profit.

i:The ;sha,res and debentures were issued to vendor on 1-4-2019:"

: .3)';: _ he ‘average monthly rent for the last nine months was double than
- © iwhiat it is was during the first three months . o
-4}”’ “Investment were sold on 01- 08-2019

You are tequlred to ascertam proﬁt durmg pre and aﬁex mcorporatlon_ ;

Que, 5.The balance sheet of RupeshLtd:as on 31 3-419 is as follow's 3

Lmblilt:es | _Rs. : Assets .
TO7% pref shares "fﬁ‘s‘mo Gich | 1,50,000 | Goodwill SRS B X0
Fquity sharc of R, 10ach | 5,00,000 Tand & building . | “3,(_)9,060' |
12% debenhn‘es. T 160,000 Viachinery R TTA5000 o
Accrued interest on debentur:es '_ ] -19_,200 In»;est:henes 7 ) 35,00G
Direetor’s Ioan_:‘- . ' - 30,000 | Stock .' - %. ' ;5_-;_;‘_.__,;‘;, 1,45,000
Creditors - '_{,44,;00' Debtors .~ 40,000
Contingent liabi!ity:.Cloi'm o ‘Bank Balanee  : 3 ;  +11,47,000°
against company.for Rs. 46,000 - A ST '
Prefiminary oxp '_f"'f'_gp(,ot)p; N
,( , Profit Aind Loss Alc 86,00'3
I ) 04008

The [ollowing scheme of capital reduction'was approved and hnplemented.' R

1) I-"referenc'= “shires tobe reduced Upto Rs. 90,

2} Equity sh'; ‘s!to be written down by Rs. 3. : e

3) The debentures holders agreed to forego their accrued interest: and also agreed to.
aocept a pleee of Jand worth Rs. 80,000 at Rs. 1,00, 000 as part payment

4) The remaining land and bl.Ilde were valued ; atRs. 2, 50 000, . oo S

5) Rs. 39,000 were realised of investment. ER o

6) Reconstrugtion expendes amounted to Rs. 15,000. Pl

7) 1t was decided that company had to pay the claim against itself, For thls company‘
adjusted. the amounted against the Joan of a director of Rs 30 000.

8) Intanglb!e a‘ssets are to be written off.

"5 :-

Draft _]ournal éntries in the books of Rupesh lid. Prepared Balance sheet after
reduction and capxtal reducnon account.




Que 6. Th 3 fqllowmg is the balance sheet of Lukharam Lid. As 6n 31-3—2019

Llabllrtles Rs. Assefs Rs. |
Paid up share cabital : © | Goodwili _ il,DQ;OQ_(_) o
Equity shares of Rs, 100 cach | 10,00,000 | Patents - L 1500007 7|
fully paid S W Sl
10 % cum prBfAshares of RS, 0 {5,000 |Tand & Bulding [ 500,000 ]
each fuil pard : ' . ' ‘
Shares premium - | 1,00,000 '.Plant&machmery 3,00,000~
10% debentures T2,00,000 | Investments (Market : -fr_',pp;gop;r;.'-i
S value RS, 150000) - - oof v =7 g
Outstandmg mterest gbn : 20,000 Stock : 2,20,000
debenture g
Bk Toan | 1;80,000_ _Debtors
) lGood - 2, 00 000 )
Doubtfui -30,000 - --”-f* 2,30,000™
Credrtors 2o E- ' 2,00,000 - | Preliminary expens_e_sf'—{. 31}06‘;000 1
Contlngent habxlrty Pref. Shares ' ' Proﬂt&Loss Alc 6,00,000
dividend and arrears- _srnce ' N L L i
A% _ e
, 22,00,000 | 22:00.000
; f E: " N

The scbeme of capu:al reduction as approved by the court was as under:

1) Each equity share shall be subdwrded into ten fully-paid equrty shares ofRs 10 :
each.

2) After sub-division’equity shares are to be reduced by Rs 3 each and pref shares .
upto Rs. 6-ach. : S ‘

3 Deben,rur S, holders have agreed to waive their ontstanding mterest

4) Pref, ‘Shafe thders have agreed to accept new equity shares for their 70%

. diyidepdin arrears and waived the balance.

5) 50% creditors have accepted 10% debentules of Rs. 50,000 as full and fmal

payinent of their dues. ‘

6) Bank has accepted investments at its market value against the full and ﬁnal o
payments of their foan. - - EE ‘
7) Inorder to rmpfementthe above scheme land and building is to be revalued o
adjust.) essar_y emount if required. Rl hotengitle UV L A i}[ﬁ*’”f OFF
- Passinigdessary éritries and prepare new balance sheet in the books. of
L LukharamLtcl ' - ‘

(&



Que 7. The balancc sheet of RK Ltd as on 30.9. 2019 was as under:

Rs T Assets ls

7 Lrablin‘les
Autho;_ize_d c:_apital.: . ' | Goodwill
10,000 il stufes of s, | 00,000]
10 each 1.5
Tssued : Land & Building (72,0000 |-
70,000 equiy. sharcsRs 10 _7,00,006 I -

each fully paid

s

Proﬁt& 0§$IA/<: : ;-: .

"1,00,000 | Plant & Machinery - .

T2700,000 |

0% dcbentures

1,00,000 | Fumitures

1.50,000

Accured mterest On Debenture.”

710,000 | Stock

)

_QQ,OQO, .

R

Bank Loan(m'or_tgagef
onmachinery) ™

: ],00,000 Debtors

* 65,000 | Cash & Bank

171,000

Provident fund

25,000 Preliminary exps. <=

29,000

_11‘,(_)0,009

11,00,000 | -

Que, B(A)

Other; paqlt‘.ulars -

i""";: 0. VOlunL.ry hquxdatlon on 1% Qct 2019

1. L1qu1dat10n cxpenses incurred Rs 5,000/~ -

2. Assets realized as under:
_ a, ;Land and Building
b. Plant and machinery
- & ‘Fumnituge, -

g 'Debtors

" Rs. 2,50,000
Rs. 1,50,000 -
Rs. 1,10,000

- Rs. 1,70,000
Rs. 20,000

3 Al payments were made on 31St March 2020.

4. -quuldators is erititled to get remuneration on-,
a. 2% of the amount realized from assets. R TR
~ b. 2% of the;amount pald to the unsecurcd créditors (exoept ppcferentlal

-ereditors,)

;‘?:' _2% of the dmount paid to the equity shdrehulders

' dators F nal statemcnt of receipts and payments.

DkSCUSS quuldator ] Remuneratlon

-

(B).  Explain: Circumsta_nc-es of Valuntary Windirig up.

(s)
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