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.SARDAR PATEL UNIVERSITY
B.Com. (I1I Semester) Examination
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UB03DCOM21- Advanced Accounting-V

Total Marks: 60
Note: (1) From the following eight questions, write any four question's answer.
(2) Al questions carry equal marks.

" Que.1. (A) Discuss: Purchase Consideration,

(B) Rajaram Company Ltd. Purchased the business of partnership firm. The company
purchased all assets except Debtors and Creditors and agreed to collect the amounts from
debtors and to pay off creditors of the firm on its behalf. The company will get 4 %
commission on the actual collection from debtors and 2 % commission on the amount paid to
the creditors. Rs.1,16,000 was collected from the debtors of Rs. 1,20,000. The creditors for
Rs.60,000 were paid at 5 % discount. The company paid the balance to the firnt after
deducting its commission. ' ' B

Journalise the above transactions in the books of the company and prepare Vendor's
Suspense Account.

- Que..2. Jivraj Company Ltd purchased a business-bf a partnership firm of M/S Raj & sons on
1-4-2016, The Balance Sheet of the firm was as under: : :

Liabilities Rs. Assets Rs.
| Capital A/Cs: Land Building 1,40,000
X- 1,20,0060
Y- 80,600 2,00,000 :
General Reserve 80,000 | Machinery 1,00,000
Creditors 1,00,000 | Stock = 60,000 -
Bills Payable - 20,000 Debtors. . ., 50,000 |
. Bills payabte 20,000
Investmenis 20,000
Bank 10,000
4,080,000 B | 4,00,000
1 .

(pTo) ‘




The company purchased the business with following conditions:

1) The company has to purchase all the assets and liabilitics of the firm.

2) The company has to pay 20% more for fixed assets, whereas cuirent assets
are to be taken over at book valye. ' :

3) The company has to Pay purchase consideration Rs, 3,60,000 as under:
2,000 Equity Shares of Rs. 100 cach at 10% premium and the balance in
cash, . , . .

Tournalise the transaction regarding purchase of business and also prepare
balance sheet in the books of company,

Que. 3, I.K. Company Ltd has itcorporated on] st Augﬁst 2019 to purchase the business of
+ RK. sons from 1% April 2019.Profit and Loss Account of the year ended on 31°* March 2020,

' Particuiars Particulars

Rent 12,000 Gross Profit

Insurance : 3,000 Rent received - 6,000
Electricity 3,600 .

Salary 33,000

Commission . 6,000

Directors Fees - 5,000

Advertisement Expenses- 4,000

Discount 3,500

Office Expenses . 7,500

Bank charges . 2,100
Préliminary Expenses

Written off 6,000

Audit feeg v o 4,000

Carriage outward : 3,000

Bad debt : 3,000
Interest of loan 3,200

Interest of debenture - 3,000

Interest on Purchase

Consideration ( Paid on

31-08-2019) 5,000

Net Profit 55,100

_1.61.000
— ]

, ~ Total sales of the year ended on 3% Mérph 2020 was Rs, 7,50,000 out of which
Rs.2,25,000 relates to the period up to st Ay gust 2019,

Prepare statement of profit of pre and post Incorporation,




Que.4, Radha Ltd was incorporated on 1-7-2019 to purchase running business of Kishan
Brothers. Prepare a statement showmg proﬁt/ioss prior to and post incorporation
Period.

Date of Business Purchase — 1-4-2019,
Accounting period ends by 31-3-2020..

Summarized Profit and Loss Account for the year ended 31-3-2020.

Particulars - Amt (Rs.) Particulars Amt {Rs.)
Salaries 60,000 | Gross Profit 6,00,000
Interest on Debentures 27,000 Share Transfer Fees 16,000
Commission on sales 15,000 § Inferest on [nvestment 4,000
Insurance 12,000 '

| Directors® Fees 60,000
| Rent 1,20,000
Depreciation on Fixed 30,000
Assets
Ouwtward Carriage | 16,000
Net Profit 2,80,000
6,20,000 6,20,000

Other information: -

1. Out of the total sales of the year, 20% sales were made during the initial three
~months. :
2. Investment were sold on 1-8- 2019. ' : .

Que 5. The Baiance Sheet of Minal Ltd. as on 31 3-2020 is under:

Llablhtles : : Rs. © Assets Rs.
| Equity Shares of Rs. 10 each ' | 18,00,000 | Goodwill 1,80,000
| fully paid J

8% Preference Shares of Rs. | 4,350,000 | Freehold Propetty 9,00,000
100 each fully paid L

9%, Debentures 4,80,000 | Plant . ~3,00,000

Accrued interest 43,200 Patents 1,65,000

‘Creditors : 5,26,800 | Investments 1,80,000

Stock. S 4,506,060

Debtors - ¢ 5;10,000

Preliminary Exp. - 1,05,000

Profit and Loss Afc. 5,10,000

33,00,000 - 33,00.000

. A scheme of capital reduction as approved by the court was as. under:

'1) Preference shares to be reduced to Rs, 70 each.
2} Reduce Rs. 5 per Equity shares. -
3) Debentures holders to waive their outstandmg mterest

s ¢ p1u)




.4) Debentures holders agreed to bake over freehold property{book value Rs.
2,50,000) at a valuation of R, 3,00,000 in part payment of their holding.

5} Remaining frechold property o be re- valued at Rs, 8,00,000, '

6) Investments are sold for Rs. 2,50,000. .

7) The dividend on preference shares was in arrears for the last three years,
They agreed to waive half of their arrear dividend and for the remaining amount
(they agreed to accept new equity shares of Rg, § each,

8) Allinvisible and intangible assets to be written off.

9} The reconstruction expenses amounted to Rs. 19,200.

10) The remaining account is to be utilised in writing down plant and stock in the
proportion of their vajues, '

Pass the journal entries to record the above transaction in the books of the
company and prepare the Balance Sheet thereafter.,

' Que.6. The Balance Sheet of A Ltd. as on 31-3-2020 was as under;

__ Liabilities Rs, Assets | Rs. l
4,000 Equity Shares of Rs, 4,00,000 | Goodwill 34,000
100 each fully paid .
8% ,3000 Cum, Preference 3,00,000 Building-2,20,000
Shares of Rs. 100 each fully -Depreciation 40,000 1,80,000
aid '
-Share Premigm - { L00,000 ; Piant- 4,40,000
: ' -Depreciation 80,000 3,60,000
‘6 % Debenture 1,00,000 | Patents 44,000
Creditors 40,000 . | Stock : 30,000
.1 Accrued interest on - 16000 I'Debtors. 62,400
debenture : )
: Preliminary Exp. 64,000
' : ' Profit and Loss A/c. 1,71,600

. . 9;46;000 9;46;800

Following scheme of capital reduction is approved by the court, -

ﬂ) Bquity shares each to be reduced by Rs. 90,
-12) Preference shares each to be reduced 1o Re 90,
(3) Debentures holders to waive their outstan: ing interest, .
- {4) The dividend on preference shares was it arrears for the last two years,
" They agreed to waive 95 % of their arrer dividend and for the remaining amount
they agreed to accept new equity shares, '
) Share premium and aj] invisible and intg 1gible assets to be written off.,
- {6)The remaining amount is to be utilised ir writing down fixed assets in the
proportion of their values. .




Que.7. Balance Sheet of Sagar Ltd. as on 31.12.19.

Liabilities Rs. Assets Rs.

1 6% Pref. Shares of Rs, 100 each 1,00,000 | Land & Building 2,00,000
2000 Equity shares of Rs. 100 2,00,000 | Piant & Machine 2,20,000
3000 Equity shares of Rs. 100 1,50,000 | Stock 1,00,000
gach Rs. 50 paid '
Secured loan: ‘ ' Debtors 1,00,000
(6% debentures 1,00,000 | Cash at bank 30,000
Other (Mortgage on building) 1,00,000 [P &L Afc 1,00,000
Creditors ‘ 90,000 :

Income Tax 10,000
- 7.50,000 | 730000

The company went into liquidation on 1.1.20. The pr‘eférence dividends were in
arrears for three years, The arrears payable on liquidation.

The assets realized: . . ' Rs.
Land and building (Creditots realized) 2,40,000
Plant and Machine 1,80,000
Stock , 70,000
| Debtors 60,000

The expenses of liquidation amount to Rs. 8000, The liquidators is entitled to a
commission at 2 % on all assets realized and 3 % on amount distributed to unsecured
creditors. All payments were made on 30™ June 2020.

Prepare liquidator’s statement of Account.

Que.8. (A). Explain: Circumstances of Voluntarly winding up.

(B). Discuss: Preferential Creditors.

)c____.—;
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