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f15]

Sachin limited is registered with a nominal capital of Rs. 800000 divided into 8060 Equity
shares of Rs. 100 each. From the following information prepare profit and
the year ended as on 31% December 2022 in Vertical form along with necessary notes and
prepare Note 2 of Reserves and surplus of Balance-Sheet.

loss Account for

Particulars Amount [Rs.] | Particalars Amount {Rs ]
Insurance 5000 Printing and stationary 2000
Sales 820000 Sataries 40000
Plant and Machinery 60000 Stock 1-1-2022:
Audit Fees 4000 Raw Material 60000
Purchases 410000 Finished Goods 40000
Sales return 200600 Rent 12000
Travelling Expenses 20000 Rates and Taxes 6000
Purchase Return 10000 Trade Expenses 8000
General Expenses 2006 Interest and bank charges ! 16000
Furniture and fittings 24000 Carriage inward 18000
Trade Receivables 400000 | Bad debts provision 160600 R
Bad Debts 4000 | Advertisement 12000 |
Manufacturing wages 140000 Legal charges 2000 h;
Share Premium 100000 Profit and Loss Account 600600

[Cr ] ?
Capital Reserve 120000 5% Debenture 1000000
Interest on  investments 20060 Bebenture interest 25000
Received '

Debenture Redemption 600000

Fund i

General Reserve | 400000

Additional Information:

1. Prepaid Insurance Rs. 1000.

2.

Outstanding expenses : Rent Rs. 20000, Salaries Rs. 4000.

3. Depreciation to be provided at 10% on Plant and machinery and Furniture and

fttings.

A provision for bad and doubtful debt is to be created at 5% on Sundry debtors.

5. Stock on 31% December 2022 was valued at Raw malterial Rs. 100000 and Finished

Goods Rs. 100660.

N

1. Provision for taxation Rs. 0600

B b2

Praposed BEquity dividend Rs. 360000
Transfer to Generai Reserve Bs, 2400000
Transfer to Debenture redersption Fund Account Rs. 100006

e

The board of directors has decided to make the following appropriations:

(PT-0D




Q1. Draw Vertical format of Profit and Loss Account with notes as per revised {15]
Scheduled VI of the companies act with imaginary figures.

Q2. ' {15}
ABC company acquires a business on 1* April 2020 is being incorporated on 1% August
2020. The account are draw up upto 31" December 20720,

The Gross profit is Rs, 120000

The General Expenses are Rs. 18000

Directors fees Rs. 60000 per annum

Preliminary Expenses Rs. 5000 _
Rent to 30" September 2020 was Rs. 3600 pet annur after which it was increased to Rs.
7200 per annum.

Salary of the manager who upon incorporated was made a Director was Rs. 4800 per
annum {since incorporated inctuded in Directors fees above]

Prepare the profit and loss account showing the profit of period prior o and afier
incorporation. The total sales were Rs. 1866000 the monthly average of whici for the
four months of April to July 2020 being one-forth of that of the remaining period. The
company earned a uniform profit.

OR
(2. Write a Note on Profit Prior to and Post Incorporation Period. {15]
Q3. The Balance-sheet of Ganesh Traders Limited as on 31-03.2022 was as under. 115}
| Tiabilities Armount [Rs.] { Assets Armount [Rs.j
Share Capital: Fixed Assets:
Authorised and Issued: Land and Building 30000
10000 Preference Shares 10GG00 Plant and Macainery 350000
of Rs. 10 each
20000 Equity shares of 200000 Vehicles 20000
Rs. 10 each ‘
General Reserves 10600 Furniture 2006
Profit and Loss Account 5000 Invesiments 15000
Mortgage Debentures 120000 Current assels!
Creditors 15000 Siock 20000
Debtors 12000
Bank Balance i 1000
450000 | 4506000

A scheme for the reduction of capital approved by the court was adopted, by whith Rs. 4
per share was be written off the preference shares and Rs. & per share off the Equity
shares. The scheme provided for the under mentioned rzduction in the assets:
Land and Building by Rs. 10000, Plant and Wiachinerv Rs. 150000, Vehicle Rs. 4000,
fnvestments Rs. 8000. And that the General reserve should be extinguished and the
difference be fransferred from Profit and Loss Accouni
Prepare necessary Journal Enizies and prepare the Balance-sheet after giving effect to the
terms of reduciion scheme.

OR

@




Q3. What is Capital Reduction? Explain the methods of Reducing share capital in {15]

Q4.

Capital Reduction,
Explain the methods of Liguidation of a company in detail. [15]
OR

., Amit Limited went into voluntary Liquidation on 30" June 2022 when its 1151
Balance-Sheet was as under.
Liabilities Amount [Rs.] | Assels Arount [Rs.]
share Capital:
Authorized Goodwill 25000
5000 Equity shares of
Rs. 100 each 500600
Paid Up: 3000 Equity 300000 Land and building 210000
shares of Rs. 100 each
fully paid
Profit and Loss Account 3000 Machinery 165000
§% Debentures 50000 Furniture 3000
Qutstanding intcrest on 4000 Stock 176000
Debentures
Provident Fund 3000 Debtors 25600
Creditors 236500 Cash balance 12000
Two months salary of 13500
Three clerks )

510666 &10008

Oiher Information;

1. Debenture holders were paid on 31* December 2022.

2. Liquidation expenses amounted to Rs. 1000.
3. The Liguidators. remuneration is 2% of the amount realised by him and 4% on the
amount paid to preferencial creditors and 10% on amount distributed to the equity

shareholders.

4. The assets realised as follows

Land and building
Machinery

Stock

Fumniture

Debtors

Rs. 150000
Rs. 171000
Rs. 155000

Rs. 4600

Rs. 23000

Prepare the liquidators Account.
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