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Nofe: Figure to the right indicate fuil marks of the questions.

Que. 1. Sajan Ltd. purchases the business of firm of A and B on 1-4-'21. The (18)

Balance sheet of the firm as on that date is as under:

_ Ligbilities Rs. Assets Rs.
A's Capital 1,50,000 Building 2,00,000
B’s Capital 1,50,000 Machinery 1,00,000
Generat Reserve 30,000 Furniture 40,000
Creditors 5,00,000 Debtors 5,02,500

Less:

Bad debts

Reserve 2,500 | 5,00,000
Bills Payable 70,000 Stock 50,000

Cash 10,000

o L 9,060,400 9.00,000

The Company has not purchased Furniture, Cash and Bills payable: Building is to be
taken at 25% more. Machinery is to be taken at 10% less, Debtors 20% less. Stock is
to be talcen at 20% more.

50,000 equity shares each of Rs. 10 at premjum of Rs. 1 per share are to be given
towards purchase consideration.

Pass journal entries in the books of company and prepare the balance sheet.

OR
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Que.1(A). Write short note: Purchase Consideration. (06)

Que.1(B). Sahil Company Ltd. Purchased the business of partnership firm, The (12)

company purchased all assets except Debtors and Creditors and agreed to collect
the amounts from debtors and to pay off creditors of the firm on its behalf. The

company will get 6% commission on the actual collection from debtors and

4%  commission on the amount paid to the creditors. Rs. 5,80,000 was collected

from the debtors of Rs. 6,00,000. The creditors for Rs. 3,00,000 were paid at

3% discount, The company paid the balance to the firm after deducting its commission.

Journalise the above transactions in the books of the company

and prepare Vendor’s Suspense Account.

Que.2.Ram Ltd; was in corporate on 1-4-2021 to acquire a running business of (1n

Mehta Traders trom 1-1-2021. Following information is shows in Profit and Loss
account for the year ended on 31-12-2021,

Particulars Rs. Particulars Rs.
Administrative expenses 66,000 | Interest on purchase price 3,600
Sales Expense 10,500 | Bad debts (Rs 6,000 is 10,500
Carriage Outward . 4,200 | for period prior to 31-3-

. 2021)
Rent & Taxes 10,800 | Preliminary expenses 4,000
Interest on Debentures 0,000 | Directory fees 4,500
Salary of Manager 21,000 | Underwriting 5,000
Commission ' '
Printing and Stationary 20,000 | Dividend on Equity 12,000
Share Capital
—Depriciation on Delivery | 16,000 | Interest received on 11,060
van investment

Additional Information:

[) The rate of gross p‘roﬁt is maintain throughout the year which is 25% on sales.
The cost price of goods sold is Rs.5,04,000, '

2) The average monthly sale for the first six months was 25% of the average monthly
sales of the latter six months.

3} The purchase price was paid on 1-5-2021.

4) The manager, whose salary was Rs. 18,000 per year was being paid Rs. 1,875 per
month from 1-5-2021.

5) Mehta traders lcased the premises to the company from the date of incorporation
at arental of Rs. 12,600 per year. -

6) [nvestments were sold on 30" November 2021,

Prepare a statement appointing the profit between the period prior & post
mcorporation.
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Que. 2. Ajay Ltd. Was registered on 1-7-21 to acquire a running business of

OR

a7

Raja Traders gg from [-1-21. The purchase price was Rs. 30,00,000 to be
satisfied by issuc of equity share of Rs. 20,00,000 and balance by issue of

6% debentures offys. 100 each.

Profit and Loss Account of the year ending on 3[* Dcember 2021 gs#

Particulars Rs. Particulars Rs.
To Salaries 3,00,000 | By Gross Profit 7,26,000
To Office Expense 39,500 | By Interest on investment 7,000
To Selling Expense 81,000 | By Share transfer fee 17,000
To Carriage 18,000
To Rent 10,500
To Debenture interest 13,500
To director’s fee 20,000
To Preliminary expenses | 28,000
To dividend on equity 7,000
capital
To interest on purchase 9,000
consideration
To depreciation on 30,000
delivery van
To donation political 21,000
party
To net profit 1,82,500
7.50,000 7,530,000

You obtain following information;

2. 'The shares and debentures were issued to vendor on 1-4-2021,

4.

You are required to ascettain profit during pre and after incorporation.

. Total sales of the year were Rs, 15,00,000; the monthly average sales of which for
the first four months being one fourth of that remaining period. The company
earned a uniform profit.

The average monthly rent for the last nine months was double than what it was
during the first three months,
Investments were sold on 01-08-2021.
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Que.3. The foilowing is the balance sheet of Grisma Ltd. As on 31-3-2021. (18)

] Liabilities Rs. Assets " Rs.
| Paid up share capital " | Goodwill . 200,000
- Equity shares of Rs. 100 each 20,00,000 | Land & Building 8,80,000
fully paid
6 % cum px&lmgof Rs. 10 10,00,000 { Plant and Machinery 8,80,000
: cach fully paid
| 10% debenturcs ) 4,00,000 | Patents [4,00,000 |
L{Elﬂan_di_lﬁ debentures interest 40,000 Furniture and Fittil}gL_ LJ,S0,000
Creditors 2,00,000 | Investments 2,00,000
Depriciation Fund Stock 3,00,000
Land and Building 80,000
Plant and machinery 80,000 1,60.000 R o ]
Contingent tiability: Pref. Shares |~ |
dividend arrears since 1.4.18 Debtors 2,060,000
T Bank Balance 50,000
Preliminary expenses 40,000
Profit & Loss A/c 3,00,000
P o 38.00.000 38.00,000

The following scheme of capital reduction is approved by the court,

1)

of Rs, 10 each,
2)

to be reduced to Rs. 6.
3)
4)
5)

Each equity share of Rs.100 is to be subdivided into te

After sub-division equity shares are to be reduced b

Debentures holders have agreed to waive their outstanding interest.
All'intangible and fictitious assets are to be written off,
The Investments are sold at Rs.3,00,000.

n fully paid equity shares

y Rs. 6 each and pref. shares

6)

7)

The balance available is to be utilized for writing down the values of assets as
under:

Land and Building Rs.1,50.000
Plant and Machinery Rs.2,50,000
Furniture and Fittings Rs.50,000

Provision for bad debts to be made at 10% on Debtors,
Pass necessary entries and prepare new balance sheet in the books of Grisma Lid.

OR



Que.3. The Balance Sheet of Mitwa Litd. as on 31-3-2021 is under:

Liabilities Rs. Assefs Rs.
Equity Shares of Rs. 10 cach | 18,00,000 | Goodwill 1,80,000
fully paid

8% Preference Shares of Rs. | 4,50,000 | Freehold Property 9,00,000
1006 ¢ach fully paid

9% Debentures 4,80,000 | Plant 3,00,000

Accrued interest 44,000 Patents 1,65,000

Creditors 2,36,000 | Investmenis 1,80,000

- Stock 4,50,000

- Debtors 5,16,000

} Preliminary Exp. 1,135,000

Profit and Loss Alc. 2,10,000

30,10,000 30,110,006

A scheme of capital reduction as approved by the court was as under:

1) Preference shares to be reduced to Rs. 60 each.
2) Reduce Rs. 5 per Equity shares.
3) Debentures holders to waive their outstanding interest.

4} Debentures holders agreed to bake over freehold property s(book value Rs.

2,50,000) at a vaiuation of Rs. 3,00,000 in part payment of their holding.

6) Investments are sold for Rs. 2,40,000.

7) The dividend on preference shares was in arrears for the last three years.
They agreed to waive half of their arrear dividend and for the remaining amount
they agreed to accept new equity shares of Rs. 5 each.

8) All invisible and intangible assets to be written off.

%) The recoenstruction expenses amounted to Rs. 25,000.

10} The remaining account is to be utilised in writing down plant and stock in the

propertion of their values.

5) Remaining frechold property to be re- valued at Rs. 8,00,000.

Pass the journal entries to record the above transaction in the books of the
company and prepare the Balance Sheet thereafter.

(18)
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Que.4. The balance sheet of RK. Ltd as on 30.9.2021 was as under: (17)
[ Liabilities Rs. Assets Rs.
“Authorized capital: Goodwill 2,00,000

3.00,000 equity shares of Rs. 30.00.000

10 each

Issued : Land & Building 4,00,000
1,40,000 equity shares Rs. 10 14,00,000

each fully paid

Profit & Loss A/c 2,00,000 | Plant & Machinery 4,00,000
10% debentures 2,00,000 | Furnitures 3,030,000
Accured interest on Debcnfme 20,000 | Stock 4,00,000
Bank [ .oan{mortgage 2,060,000 ! Debtors 1,00,000
onmachinery)

Creditors . 1,30,000 | Cash & Bank 3,42,000
Provident fund 50,000 | Preliminary exps. 58,000

22,600,000 ' 22,80,000

Other particulars; -

The company went into voluntary liquidation on 1™ Oct 2021,

L. Liquidation expenses incurred Rs.10,000/-

2. Assets realized as under:
a. Land and Building
b. Plant and machinery

¢. Furnitsre
d. Stock
e. Debtors

Rs.5,00,000
Rs. 3,00,600
Rs. 2,20,000
Rs. 3,40,000
Rs. 40,000

3. All payments were made on 31% March 2022.

4. Liquidators is entitled to get remuneration on
a. 2% of the amount realized from assets.
b. 2% of the amount paid to the unsecured cred:tms (except preferentlal '

creditors.)

c. 2% of the amount paid to the equity shareholders,

Prepare liquidators final statement of receipts and payments.

OR

Que.4. (A). Explain: Circumstances of Voluntary winding up.

(B). Discuss: Preferential Creditors.

(C). Explain: Liquidator’s Remuneration.

(07)
(05)
(05)



SARDAR PATEL UNIVERSITY
B.COM, EXAMINATION :HI rd SEMESTER
_Tueedlay ., DATE: 287 Fepymairy. 2023
SESSION: NOON, TIME: 02:00 P. M. to 05:00 P.M.
SUBJECT/COURSE CODE: UB03DCOMT1 PAPER NO:-V
SUBJECT/COURSE TITLE: ADVANCED ACCOUNTING -V
Total Weightage/Marks:70

At wHEll cogell s oeL ewld B,

o _on
us-t. el @ A dl1-¥-202Q ol Ay @ @ ol Adloll B wlel W (1¢)

AR Ule] wg s oA yoya &d.

oot 3. Retsdl 3
A ol ygl | 1,140,000 | MSlot 200,000
ol ofl 4l 140,000 | dA 1,00,000
Al HLoRL UatlHd 30,000 glolu? ¥0,000
AReLA Y,00,000 | EdlELRL U,02,400

Gl LW, MO0 4,00,000

Ecflgslall 80,000 |22l 140,000
A8S 10,000
¢,00,000 ¢,00,000

suo{lal Nl of gllur, Ass vial ol wcftsiad gl ustot 2u% ay
BuA AR A 10% Wl Bua, Eateld 20% WLl Bua, @5 0% ay (Bud
aal.

wdleBud U2 0,000 8EAZ A 2.40 o s Alal A2€EL6 3. 1 ol
T ABD TR '

Fuollott AU wiiMolltt AUl A W URAY olotldll,

¥ Udl

i

@ Cpmo)




ua-.). gSelltl cull. WIleBud, (©5)
ua-2. o). wla sl @A ol Ul wildl suollrl Vdlotl 2aueidl wud (92)

Aglel Retaell ol Rasdl wildl, wua  taetdl wdell Guzell secuoj
uA ARUELRA A Ysalalte] N acll wellsts], suoll Earerdl wdsl sdell Geriellstl
% slatet UA AReldl A sdell Ysagllat ¥% sHlaet Aaad. 3.5,00,000
sl el WAL3. 4,¢0,000 oll ayelid UL, 3.3,00,000 ot AUEIAN U% c2id
ysea. suell A dqj sxllatet sl cudloll 251 AAX ygelt 200dl.

Susll ot AUS 2HaAL AWl U AR of GUAS UL Glattdl.

a2 0 (eofl altiell dl aell Al 2029 Aty 48 sl A Noctt 258 (10)
ofl Al 4 dl. /9720290 Ay Wil el sdl.

dl. 39/3/20°% ot AY YL Acll AN of ol slosalel Wid Ml ofloll
W(edl eadde d.

[Qotd U3, Qo1 | RGHR.
adladl wal _ 65,000 | WileStHd U caue 3, 500
Al wal 10,400 | WEuiY (3. 5,000 oft
UMY 39/3/20%% | 10,400
uactisll 8.)
FASHIE dUSIUS ¥,200 | was wulil ¥,000
¢1§ ua A2t 10,400 | sl¥see{l §l ¥,400
AR YR catiy 5,000 |3yl sillaet 4,000
Relwrell WLR 2,000 8BAd  Qwysl uz| 12,000
| | Qellses
wtsluueﬂ I EELET 20,000 | Asl@l U2 HAH ¥ | 19,000
faadl dist uz v | 15,000

aultell wdl:

1AL UR BLYUL elgloll £2 Y % af eaet macll vl B AAceed
UsScl? 3.4,0%,000 B,

2 dUM B Hide Rl udRA AAQL Becl © HRoll WRs ud2A AU




UG &d.

3. udle Bud dl 1/AU/2029 ol A% Ysaid s,

¥, Nelwz ol Uiz alils 3.1¢,000 &l d 1l A 2021 ol WRs 3.9, cou

Ysadle oissl 4Ad 8,

. Noctt $sAR sauellel ellunll cddlwell eudell Auell oo wdet B, B

atfls el 3. 12,500 B.

. Asel 30 iR 2029 ol Ay AU WAL Scll.

AURl udcll wal ugldl o8l ¥ ojsulel ealad usts dawr s3l.

HaAqL

a2, wa (A ofl dugll al el Feue, 202 ot Aw 4P FUA A 2ol (19)
UG Hll dl, YUR024 ol A% Wilel dltl sdl. wilelEud 2.30,00,000

ol ¥ 3.20,00,060 ol (532l éle‘l e oltsloll 281 5% oll 3. 100 it

AR welirt Yselalle oisfd ],

dl. 31/12/202% ofl A% YR Acll a4y of ot Slojsuilal vlld o{lA Ywol B,

(ot 25HR. [dotd IH5UR.
wur 3,00,000 | 5118l 9,25,000
w5 wal 3¢ Y00 | A U calty 3,000
et wf ¢1,000 | AR glouy 8l 19,000
JUSLeUG 1¢,000
el 10,U00
Salexr ey 13,400
M3serqdl 8 20,000
s waial 2¢,000
858l A2 wR sldlses | 9,000
wilelBud W 2y | ¢.000
slefletdlatat uR “ | 30,000
A Aaue A Elot 24,000
Al o8l %,¢2,400

9,140,000 9,140,000

@

Cone)




ol §l-aj Stlolbilc 2, 10,000

30,140,000 | 30,20,000 J

o{lAell ySlueisioll Dovett wereid gzl Wy seut wiell
1 Use AR 2. 50 Yl watsal,
2. Al A3 3. y o) Uatsey,
3. sldletR 8les?A Ane] Uudd ﬂcﬂsws ¥ s2al AU w2y,
¥. Slalou? Qesd ame Qg U2 laid: ysapl 43 4 Aes [ilasdl ( Qud
(3uct 2.2,40,000) 2. 3.,00.000 ol (BHA Qe And gy,

=

atslell 4l 8les Metsdl o YeA 3. ¢,00,000 sl e,
- Asiel 3. 2,%0,000 Ml Aaeuni wical
9. UsRed AR UR Bectl A arfell dellsos Ysaly ol QA udg dellsos
oll bl ol ] seal WA olisle] Slellsesell 251 W2 3.4 ol A5 Ray oay
862l AA Qe And aa,

¢ otll usgdt U altrs Resdl widl aad,

€ Yot 2Uell Wl 3. 24,000 wall

10. clislefl 286 GUAL Wdor uR 2l A Aol Budott waaumi @l
alaal s,

buoll ot AU GuRett catalalell AiHeTY V]l ysluast udle wig

Ued oeitd,

gl

UH-¥. RS (A of 303 a2 2029 o A%e] U 42QY o2 ﬁw &d. (19)

“ I

citolg Ll EU 3. RetsdAl 8 3.
P ysl Ylusl ?,00,000
| 3,00,000, 85Ad A3 eds
Lg 10 ol Ag Wl 30,00,000
]0{{:12 s sl ] oot A Us(ol ¥, 00,000
J_c_LﬁJ_,ooo, 8adl AA _e_%iJ

.




1200 <l A Ba 1%, 00,000

;:s;é_,_l—ajsattoi wld V R,00,000 | lloz—2ixll ¥, 00,000

‘19%”?»11 Az 2,00,000 | sofluz heypaldfi 3,00,000

i”éiacrue‘ U udg Uy 20,000 w®ls ¥,00,000
s dlet (20t Uz Q3o 2,00, 000 EQLELQM 1, 00, 000

Qued A5 el ol 3,%%,000

1, 30, 000

wellsez &s \0, 000 wa®s wall Ye, 000
o 232,00,000 22,00,000

dl11/90/2021 ofl 2% 2AEDs Qe 53,

ot (Aotel:

1. [Ausdend 2.40,000 Yl
2 Mdsdlet Guaa:
oflot Wl USlol 3, 4,00,000
Wtlo2 wa AA 3. 3,00, 000
sllu? 3.2, 20,000
wis 3. 3, ¥0, 000
EalEL 3. ¥0,000
3. ol Ysapll 30 t wid 2022 ol Aw U,

¥. cllscllder Wdle] Headiy] Anaal ssel2 B,
) Guandd Masdlell Budell 2% ~
() Botietttct Aeedl A Ysde 2eHetl 2% (um‘%‘ﬁ“ (Bl )
(). 86AZl ArelesAA YsAA 2SHell Y
clscllde? of Beles] Atas wal Hclse] Uns AR 53,

Al
Wsl-y (). el ARy [Qusfetotl deoll. (03)
@), wdl: udesllel ARELR (ou)

(&), agldl: ellsdlder of udelcly (ou)

Y

(i5)







