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Note : (1) Figure to the right indicate full marks of the question .

Q-1 Define Cost Accounting. Explain advantages and disadvantages of cost (18]
accounting in detail.
OR
Q-1 A.) Explain various methods of cost accounting. [09]
B.) Describe Installation of costing system in brief. 09]
Q-2 A)Explain causes and remedies of Labour turnover . [12]
B.)}From the following information, calculate: [05]
a.) Economic ordering quantity
b.) Re-ordering Level
¢.) Minimum Level
d.) Maximum Level
Annual consumption 5,000
Per unit cost Rs. 10
Ordering cost Rs. 100
Per unit transporting cost 2.5%
Ordering period 2 to 3 weeks
Weekly average consumption 50 units
Weekly maximum consumption 75 units
Weekly minimum consumption 25 units
, OR
Q-2 A.) Write short notes on : [10]

1. Material control
2. ABC technique
B.) A worker is allowed 18 hours to complete a job. He completed his job in [07]
14 hours. Wage rate per hour is Rs.1.50. Material cost of a product is Rs. 16
and factory overheads are 150% of direct wages. Calculate factory cost of
product under: 1.) Time Rate 2.) Halsey Plan 3.) Rowan Plan
Q-3 Swar Ltd. has three manufacturing departments: A, B ,and C and two [18]
service departments : D and E. The following information has been obtained
from the records of the company:
Particulars Rs.
Rent 10,000

(‘9?’200




Lighting 2,000
Indirect wages 5,000
Power 12000
Canteen expenses 6000
Depreciation on machinery 15,000
Employees State Insurance (employer’s contribution) 3,500
Sundry expenses 1,500
Factory managet’s salary 18,000

The following information is available in respect of the departments:

Particular A B C D B
Area occupied(sg.mt) 600 400 500 300 200
Direct wages Rs. 9,000 8,000; 6,000 1500 500
Horse powers 25 20 15 -- --
Lighting points 15 10 10 10 5
Value of machinery Rs. | 90,000 | 85,000 75,000 - -
Indirect materials Rs. 600 500 600 400| 400
Proportion of time |
devoted by factory _
manager 5 4 3 2 1
Number of workers S 6 4 3 2
Expenses of D and E departments are reapportioned as follows:
A B C D E
D 30% 40% 20% -- 10%
E 40% 20% 30% 10% -

Prepare :

1.) Statement showing distribution of overhead to various departments.
2.) Statement showing apportioning the service departments expenses
over production departments by repeated distribution method.

OR :
Q-3 The following expenses have been incurred in respect of a shop having
four identical Machines.

1. Rent and taxes 12,000 p.a.
2. Power consumption by the shop @10 paise per unit 9600 p.a.
3. Repairs and maintenance of machines 1920 p.a.
4. Lighting for the shop : 1600 p.a.
5. Two attendants, each getting Rs. 120 p.m.
6. Supervisor's salary 1200 p.m.
7. Lubricants efc. 200 p.a.
8. Depreciation per machine 1200 p.a.




Q-4

Q-4

9. Higher purchase instalments for the machines
(including Rs. 300 for interest)
10.Each machine consumers 10 units of power per hour.

2400 p.a.

Calculate the machine Hour Rate -

The following particulars are obtained from the books of Janak Ltd. for the
year 2020: '

Production and sales 1,500 units
Particulars

Amount(Rs.)

Direct material 2,01,000
Direct wages 1,27,500
Direct expenses 18,600
Factory Overheads (60% fixed ) 1,27,500
Office Overheads(fixed ) 72,000
Selling Overheads(80% Variable) 60,000
Sales 7,57,500

For the year 2021 it is estimated that:

1. The production and sales will be 4,000 units.

2. Direct wages per unit will increase by 20% and direct material will

increase by Rs.41.

3. Fixed factory overheads will be increased by Rs. 7,500.

4. Variable selling expenses will increase by Rs.3 per unit.

5. The rate of profit on cost will remain same as per the last year.
Prepare: 1. A statement of costing showing total as well as per unit and
profit for the Year 2020.

2. A statement of cost showing estimated profit for the year 2021.

OR
Hetvi Ltd. has furnished the following information from the financial books
for the year ended 31% March 2021:
Profit and Loss A/c for the year ended 31% March 2021

Particulars Amount | Particular Amount
Rs. Rs.
To opening stock of By sales (5125 units} | 3,58,750
F.G: By closing stock of |
250 units @Rs. 35 each 8,750 |F.G 6,250
Material consumed 1,30,000 | (125 units @ Rs. 50
Wages 75,000 | each)
Gross profit 1,51,250
3,65,000 3,65,000
To factory overheads 47,375 | By gross profit 1,51,250
To administrative By interest 125

G
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overhead 53,000 | By rent received 5,000
To selling expenses 27,500
To bad debts 2,000
To preliminary expenses 2,500
To net profit 24,000
1,56,375 ' 1,56,375

The cost sheet shows:

1. The cost of material is Rs,260 per unit
. The labour cost is Rs.15 per unit.
The factory overheads are absorbed at 60% of labour cost.
The administrative overheads are absorbed at 20% of factory cost.
Selling expenses are charged at Rs. 6 per unit.

6. The opening stock of finished goods is valued at Rs. 45 per unit.
You are required to prepare:

1. Cost Sheet for the year ended 31* March 2021,

2. The statement showing the reconciliation of profit or loss as shown by

the cost accounts with the profit as shown by the financial accounts.
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