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Note: Figures to the right indicates full marks of the question.
Que.1.What is Cost Accounting? Describe the advantages and Limitations of (15)
Cost Accounting.

OR
Que.1. (A). Explain: Difference between Financial Accounting and Cost Accounting. {08)
(B). Write short note on Methods of Costing. (07
Que, 2. What is Labour Turnover ? Explain Causes and Remedies of Labour Tumovér. (15)
OR -
Que. 2. Write Short note: ‘ {15)

(1). ABC Techniques of Material Control.
{(2}. Types of Materials,

Que, 3.A manufacturing Co. Ltd. has three production departments A,B and C and two (15)
Service departments X and Y. The following figures are extracted from the record
of the company. '
Rent and Rates Rs. 80,000
General Lighting Rs. 12,000
Indirect wages Rs. 30,000
Power Rs. 27,000
Depriciation of Machinery Rs.1,20,000
Sundries Rs. 1,20,000.
The following further details are available:

Particulars A B C X Y

Floor Space (sq.f1) , 2,000 2,500 3,000 2,000 500
Light Points 20 30 40 20 10
Direct Wages (Rs.) 30,000 20,000 30,000 15,000 5,000
HP of Machines 90 60 100 20 -
Value of Machines (Rs.) | 6,00,000 12,00,000 | 10,00,000 | 1,00,000 } 1,00,000
Working hours 6,000 4,000 -] 4,100 - - -
The expenses of service department X and Y are atlocated as follows:

Departments A B C X Y

X 25% | 25% 40% - 10%

Y 25% | 40% 25% 10% -

What is total cost of an article if its Raw Material cost is 400, Labour
Cost Rs.200 and it passes through departments ABandcfor10,12 and 15
hours respectively?

OR
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Que.3. The following are the particulars of one machine for the month of March 2021, (15)
From that, calculate machine hour-rate:
(1) Cost of machine 3,60,000
{2) Scrap valuc after its estimate life. 70,000
(3) Estimated annual repairs and maintenance 12,540
{4) Monthly rent of factory. 7,250
(5) Monthly salary of a worker. 1,050
(6) Monthly expenses of the chemical used to run this machine. 1,900
(7) Monthly indirect expenses. 3,500
{8) Annual insurance premium at the rate of [ percent :
(a) Estimated life of machine - 2,00,000 hours
(b} Monthly working hours - 2,000
{c) Setting up time of this machine - 100 hours
{d) Power consumption is 5 units per hour and rate per unit is Rs. [.50.

(e) Four workers who are working on this machine also take care of two other

machines.
_ {f) Machine occupies 1/5 space of the factory.
Que.4. The following information is avaitable from the books of the Anuj Ltd. for the year 2021 .(15)

Direct Materials 4,00,000 Rs.

Direct Wages ' : 2,00,000 Rs.

Factory overheads 2,00,000 Rs. (60% variable)
Office overheads 1,25,000-Rs. (20% variable)
Selling overheads 75,000 Rs. (60% variable)
Sales (20000 units) 12,50,000 Rs.

Estimate for the year 2022

I. Productions and Sales will increase by 20%.

. 2. Material cost will increase by Rs. 10 per unit. .

3. Factory fixed overhead will increase by Rs. 20,000.

4. Selling variable expenses will increase by 2 Rs. per unit.

5. The rate of profit will be 25% on cost.
Prepare cost sheet for the yvear 2021 showing cost per unit and total cost and also prepare
estimated cost sheet for the year 2022,

OR

Que. 4.Explain Reasons of difference between profit as per Financial Accounting and (15)
Cost Accounting. Also draw a Reconciliation Statement with imaginary figures.
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