52hsg | o ST

SARDAR PATEL UNIVERSITY
BCOM Semester VI Examination
(T.Y.B.COM.)

Eng

Advanced Accounting and Auditing - XI

{Advanced Corporate Accounting)
UBOGECOMO1

Date: 3" April, 2019, Wednes Aﬁéf
Time: 2 260 e T lf;ga Pw;

No. of Printed Pages : 4

N

No. Printed Pages: 04

Total Marks: 60
Note: Figures to right indicates the marks
Que.l (15 Marks)
The following are the balance Sheets of the two companies A Ltd, & B Ltd. On 31* December
2018.
A Limited
Liabilities Rs. | . Assets Rs.
Equity Shares of Re. 1 each Goodwill 10,000
fully paid 1,50,000 | Building at cost 45,000
Forfeited Shares Account 150 | Machinery at cost less Depreciation 35,000
Reserve fund 10,000 | Sundry Debtors 25,850
Profit & Loss Account 16,865 | Stock 68,276
4% Debentures 35,000 | Cash at bank 33,074
Sundry Creditors 5,785
2,17,800 2,17,800
B Limited
Liabilities Rs. Assets Rs,
Equity Shares of Re. | each Goodwill 10,000
fully paid 39,000 | Building at cost 13,000
5% Debentures 7,000 | Machinery at cost less Depreciation 11,000
Bank Overdraft 600 | Sundry Debtors 9,500
Sundry Creditors 25,700 | Stock 15,200
Profit & Loss Account 13,600
72,300 72,300

The two companies decided to amalgamate as on 31" December 2018 and a new company called

XY Ltd. Was formed with an authorized capital of Rs. 2,50,000 in shares of Re. 1 each,

The following terms agreed upon:

A Limited

(1) The consideration was six share of Re. 1 each fully paid in the new company in exchange
for every five shares in A Lid., and Rs. 1,000 in cash.

@ .

(P T0)




(2) The debenture holders were to be allotted such debentures in the new company bearing
interest at 3% per cent per annum as would bring the the same amount of interest

(3) The new company to take over all assets and liabilities at their book values,

B Limited

(1) The consideration was one share of Re. 1 each fully paid in the new company in
exchange for every three shares in B Ltd., and Rs. 500 in cash.

(2) The new debenture holders were to be allotted such debentures in the new company at 3%
per cent per annum as would bring them the same amount of interest.

(3) The new company to take over all assets and liabilities at book values.

You are required to prepare necessary ledger accounts to close the books of A Ltd.

OR
Que.l (15 Marks)

Followings are Balance-Sheets of Maya Ltd. &Mamta Ltd. as on 31" March, 2018,

Liabilities Maya | Mamia Assels Maya | Mamta
Equity sh. Capital 4,00,000 | 6,00,000 | Building 3,50,000 | 4,00,000
General Reserve 1,00,000 | 1,20,000 | Machinery 2,50,000 | 3,00,000
Profit & Loss A/C 1,00,000 80,000 | Furniture 40,000 80,000
Creditors 2,70,0600 | 3,00,000 | Stock 1,060,000 | 1,20,000
Bills Payable 30,000 40,000 | Debtors 1,50,000 | 1,90,000
Bank Overdraft 60,000 60,000 | Bills Receivable 50,000 60,000

Cash Balance 20,000 50,000
9,60,000 | 12,060,000 9,60,000 | 12,00,000

On 1st April, 2018 they declded to amalgamate and form a new company Chaya Ltd. to take
over their business on followmg conditions:

(1) New company will take over fixed assets of the company at 20% higher price than their
book value and all other assets and liabilities at their book value,

(2) New company will issue its own 5 shares each of Rs. 10 to every 4 shares held by
shareholders of vendot companies, in addition to Rs.l in cash per share of Vendor
Company.

You are required to prepare Balance Sheet in books of the Purchasing Company after
Amalgamation.

Que.2 (15 Marks)
Write Short Note on any Two (2) of the followings.

(1) Definition and Characteristics of Value Analysis

(2) Procedure of Value Analysis

(3) Techniques of Value Analysis

(4) Advantages of Value Analysis
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Que3

(15Marks)
The following are the balance sheet of “H Ltd” and it’s subsidiary S Ltd as on 31-12-2018.

Liabilities HLtd | SLid Assets HLid | SLtd

Share Capital (Rs. 1 10,000 ; 8,000 | Building 4,000 -
each)

+| Reserves 4,000 | 3,000 | Plant 1,000 6,000

Bills payable 2,000 1 1,000 | Stock 4000 | 6,000

Creditors 5,000 { 4,000 | Shares in “S Ltd” 6,000 -

Profit and Loss Account | 4,000 1 2,000 | Debtors 5,000 1 3,000

Bills Receivables 3,000, 2,000

Cash 2,000 1,000

25,000 | 18,000 25,000 | 18,600

Addiiional Information:

1) Debtors of H Ltd includes Rs, 2,000 due from S Ltd and Bills Payable of H Ltd inciudes

a bill of Rs. 500 accepted in favor of S Litd,
2) A loan of Rs. 1,000 given by H Ltd to S Ltd was also included in the Debtors and

Creditors respectively.
3) Rs. 500 transferred by 8 Ltd from profit and loss account out of current year’s profit,
4) Shares were purchased on 30-06-2018 at par. :

Prepare a consolidated Balance Sheet,

\

OR

Que3 _ (15Marks)

The following ate the balance sheet of “H Ltd” and it’s subsidiary S Ltd as on 31-03-2018.

Liabilities HLtd SLtd Assets HLtd S Ltd

Equity Share 20,00,000 | 5,00,000 | Land & Building | 6,00,000 -

Capital of Rs. 10

cach, fully paid

up

General Reserve 3,00,000 | 1,00,000 | Plant & 20,00,000 -
Machinery

Profit and Loss Furniture & 90,000 | 1,00,000

Account: Fixture

Balance on 01-04-

2017 4,00,000 | ,2,00,000

Profit of the year 5,00,000 | 2,50,000

Bills Payable 1,50,000 - 30,000 Shares in | 6,50,000 -
Sid

Creditors 3,00,000 | 3,00,000 | Stock 4,00,000 | 7,50,000

Bank Overdraft 2,00,000 - Debtors 1,00,000 | 2,80,000
Bills - 1,00,000
Receivables
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Bank Balance 1,05,000

* Cash in Hand 10,000 15,000

38,50,000 | 13,50,000 38,50,000 | 13,50,000

Additional Information:

1) All 30,000 shares in S Ltd were acquired by H Ltd on 01-10-2017.

2) Bills Receivables of S Ltd was accepted by H Lid.

3} Included in debtors of S Ltd is Rs. 60,000 owing by H Ltd in respect of goods supplied
by S Lid.

Prepare Consolidated Balance Sheet.

Que.4 (15 Marks)

Prepare Profit & Loss account and Balance Sheet of Banking Company with necessary
schedules, with imaginary figures.

OR
Qued (15 Marks)
Following is the trial balance sheet of Kuber Bank Ltd. as on 31% March, 2018.
Debit balances Amount Credit balances Amount
Investments 300000 Current deposits 100000
Gold 100000 Fixed deposits 166000
Directors’ fees 1800 P& L Alc(01-04-17) 16000
Salaries 28000 Statutory reserve 250000
Furniture 10000 Interest & Discount 128000
Cash on hand 140000 Saving bank Alc 50000
Premises 50000 Share capital (50000 Equity shares) 500000
Cash at other bank " 63000
Loan, C.C. & O.D. 285000
Rent, tax & insurance 2300
Printing and stationary 8500
Interest on deposits 54400
Money at call 80000
Bilt discounted & purchased 87000
1216000 1210060

Additional information:

1. Provide depreciation at 10% on premises and at 20% on furniture
2. Interest receivable on investments was Rs. 4000

3. Maintain Statutory Reserve at 20% of profit.

From the above details prepare profit and loss account and balance sheet of the bank with
necessary schedules.
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