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Note: Figures to the right indicate full marks of the question.

Q.1
(1)
(2)

Q.1
(1)
(2)

Q.2

(1)
(2)

Explain:
Advance Payment of Tax

Permanent Account Number (PAN)

Describe:
Filing of Return
Tax Deduction at Source

Mr. Manojbhai is é business
business for the year ending

OR

man. Profit and Loss Account of his

31st March 2017 is as under.

Particular Rs. Particular
To Stationary 2500 | By Gross Profit
To Salary 430000 | By Bad-debts recovery
To Godown rent 6000 | (Allowed as loss in
To Advertisement 10000 | previous year)
To Bad debts reserve 6000 | By Discount
To Interest on Capital 10000 | By Dividend
To Owner's salary 24000 | By Gift (from his wife)
To Bad debts 1500 | By Lottery income
To Sales tax 1000 | By Income tax refund
To Income tax 8500 | (including Rs. 600, of
To Wealth tax 4500 | interest approved by 1TO)
To Depreciation 12000
To Motor expenses 7000
To Free samples {Goods) 2000
To Loss on sale of furniture 2500
To Discount reserve 1500
To Office expenses 11000
To Defalcation of cash by
cashier 10000
To Insurance Shop 2000

: Life 11000
To Penalty for late filing of
Sales tax return 3000
To Legal expenses 4000
To Net Profit 290000

860000

Additional informations:

1/5 of use of motor car is for person
Office expenses include Rs.

al purposes. :

860000

e

Rs.
815000

6000
4000
10000
10000
10000

5000

1000 of daughter's college fees, Rs. 500
of Pooja expenses (Business)
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(3) Admissible depreciation under Income tax rule is Rs. 10000 which
includes Rs. 5000 for the motor-car.

(4) Stationary bill of Rs. 1000 is unpaid which has been included in the
above figure.

Calculate Mr. Manojbhai's Taxable business income.

OR

Q.2 Mr. Kishanbhai is a practicing Doctor. From the following Cash account (15)
for the year ended 31-3-17, Calculate his taxable income from

profession.
Particular Rs. Particular Rs.
To Opening balance b/d 52750 | By Hospital Rent 154000
To Rent of operation theatre | 120000 | By Hospital expenses 225000
To Consultation fees 512000 | By Life insurance prem. 3000
To Gift received from By Investment in Public
Patients 20000 | Provident Fund 30000
To Gift received from By Fire insurance prem.:
relatives on his birthday 3500 Hospital 10000
To Sale of medicines 120000 Residence 5000 15000
To Sale of surgical By Municipal taxes:
instruments 10000 Hospital 5000
To Bank Interest 2200 Residence 3000 8000
To Interest on deposits 1500 | By Drawings 30000
By Purchase of Medicines 110000
By Purchase of Surgical
Equipments (1-1-17) 75000
By Vehicle Exp {personal) 20000
By Balance cff 171950
841950 841950

Additional informations:

(1) He has earned salary of Rs. 56000 from medical college.

(2) Opening balance of surgical equipments after initial depreciation was
Rs. 75000. The rate of depreciation is 25%.

(3) Opening stock of medicine was Rs. 35000 and closing stock was Rs.

45000.
Q.3 Find out taxable capital profit from the following transactions of Kirtiraj (15)

for the year ending on 31-3-17.

rAssets Residential | Personal | Agricultural Gold

House Car Land

1. Selling price (Rs.) 1007000 60000 500000 | 555000
2. Purchase price (Rs.) 50000 90000 300000 45000
3. Fair price on 1-4-81 (Rs.) 60000 - - -
4. Date of Purchase 1-3-78 1-1-07 1-1-05 1-1-88
5. Date of Sale 31-3-17 1-3-17 1-2-17 | 31-12-16
6. Selling expenses (Rs.) 3000 2000 50000 3000

| 7. Relavant index number 100 519 480 150

Other informations:
(1) He purchased a residential house for Rs. 200000 on 1-3-17.
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(2)
(3)

Q.3

(1)
(2)

Q4

Q.4

Index number for the accounting year 2016-17 is 1125.
Agriculture land is outside the 12 k.m. limit from the municipal limits.

OR

Find out taxable capital gain from the following transaction carried
out by Jigar for the previous year ended on 31-3-17.
Assets Purchase | Sales Date of Market index
price (Rs.) | Price | Purchase | Value on Number
(Rs.) 1-4-81
(Rs.)
1. Agricultural Land 100000 | 300000 10-1-87 - 140
2. Urban Land 32000 | 640000 10-1-77 40000 100
3. Debentures not
registered in share :
market 115000 | 185000 10-1-88 - 1650
Notes :

All the assets were sold in January 2017.
Index number for the year 2016-17 is 1125,

Describe : Income chargeable under the head 'income from other

sources'.

OR

Explain : Value Added Tax (VAT}
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(15)

(15)
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