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Q1. Write Notes on : {15]
I. Amalgamation ‘
2. Absorption
3. Reconstruction
OR
Q1. Given below are the Balance-Sheet of Two companies as on 31% March 2020 f15]
Ram Limited
Liabilities Amount [Rs.] | Assets Ampunt|[Rs.]
Capital: 20000 shares of Rs. 2000000 Free Hold Building 538000
100 each
Reserves 123000 Plant and Machinery 722000 -
Profit and Loss account 240000 Stock 474000
Creditors 527000 Debtors 814000
Cash and Bank Balance 342000
2890000 2890000
Shyam Lmnted '
Liabilities Amount [Rs.] Assets Amount {Rs.]
Capital: 15000 shares of Rs, 1500000 Goodwill 600000
100 each
Profit and Loss Account 75000 Plant and Machinery 723000
Creditors 314000 Stock 127000
Bills Payable 127000 Debtors 418000
“ Cash and Bank Balance 148000
2016000 ' 2016000

Both the companies decided to wound up and to acquire the business of these two companies a
new company called R. S. co. Itd. was formed with share capital of Rs. 3500000 divided into
shares of Rs. 100 each and 500 5% Debentures of Rs. 100 each.

All assets of Ram Co. Ltd. Except cash and bank balance were sold at following mentioned
revalued figures: Free hold Building and Plant and Machinery after writing off 20% and stock
after increasing 10% value. New company agreed to pay to creditors of Ram Co. ltd.

All assets of Shyam Co. Ltd. were purchased by new company with the exception of cash and
bank balance. In Assets Goodwill was valued at Rs. 300000 and Plant and Machinery at Rs.
400000 whereas remaining assets were taken over at their book values. Liabfhtles were taken
over at book value by the New company.

The consideration in case of Ram Co. Ltd. Was paid by 10000 shares, 250 debentures and
balance in cash, while in case of Shyam Co. Ltd. 7000 shares 250 Debentures and the balance
was paid in cash.The remaining shares of the new co. were issued to public at a premium of 10%
and all these shares were subscribed for and were fully paid. Pass necessary journal entries in the
books of RS Co Itd. and prepare its balance sheet.
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Q2. Write Notes on: FL5]

1. Total Quality Management

2. Justin Time

3. Product mix Optimisation

OR
Q2. What is Value Analysis? Explain the Procedure and Techniques of Value analysis. f15]
QQ3A. Explain the Advantages of Holding Company. [08]
(23B. Explain the Dis advantages of Holding Company. [07]
OR
(3. Following are the Balance of H Ltd. And S Itd. As 31* December 2022. [15]
Liabilities H Ltd S Ltd Assets H Ltd S Lid.
Equity Share Capital { 200000 100000 Land and Building 80000 60000
of Rs. 10 each
General Reserves 50000 20000 Furniture 60000 40000
Profit and Loss 20000 10000 Stock 50000 30000
Account
Creditors 20000 15000 Debtors 30000 20000
Bills Payable - 10000 5000 Investment in shares 80000 ---
- of S Ltd.
300000 [ 150000 300000 150000

On 1* January 2022 H Ltd. Purchased 6000 equity shares of S Ltd.at Rs. 80000. On the same
day in the books of S Ltd. Showed Balance of General Reserve Rs. 4000 and Profit and Loss

account Rs. 5000.prepare the consolidated balance-Sheet.

Q4. Write Notes on:
1. Cash reserve
2. Statutory Reserve
3. Classtfication of Advances on the basis of Assets
- OR

(15

Q4. From the following balances prepare Balance-sheet of International Bank as on 31% [15]

]

March 2007 giving the relevant schedules. {Rs. In Lacs]
Particulars Debit Credit
Share Capital [1980000 shares of Rs. 10 each] — 198.00
Statutory Reserve — 231.00
Net profit [before appropriation] - --- 150.00
Profit and Loss account - 412.00
Fixed Deposit - 517.00
Savings Deposit - 450,00
Current Accourtt 28.00 520.12
Borrowings with other bank - 110.00
Bills Payable --- 00.10
Cash Credit 812.10 —-
Cash in Hand 160.15 _—
Cash with RBI 37.88 —-
Cash with other banks 155.87 -
Money at call 210.12 ---




Gold 55.23 —-

Government securities 110.17 -

Premises 155.70 e

Furniture 70.12 -

Term Loan 792.88 —mn
2588.22 2588.22

Additional Information:

Bills for collection 18100060

Acceptances and Endorsements 1412000

Claim against banks not acknowledged as debt 55000

Depreciation on premises 110000

Depreciation on furniture 73000
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